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Federal Control 
Of Motor Truck 


Traffie Opposed | 


Representatives of Commer: | 


cial and Business Organi-| 
zations Testify at Hearing | 


Before I. C. C. 





Sympathetic Study 
Of Situation Urged) 


Suggestion Is Offered That Any 
Governmental Regulation to 
Be Adopted Be Under Bu- 
reau of Public Roads 





Opposition to Federal regulation of 
motor trucks operating on the public high- 
ways in interstate commerce was voiced, | 
March 2, by representatives of large com-| 
mercial and business organizations, and by 
truck operators, during oral arguments 
before the Interstate Commerce Commis- 
sion on rail-motor coordination. (Docket 
No. 23400.) | 

W. H. Chandler, of the Merchants Asso- | 
ciation of New York, opposed Federal) 
regulation of motor trucks. In the event 
regulatory legislation is enacted, it should 
be administered by the Bureau of Public | 
Roads, Department of Agriculture, he con- | 
tended, and not by the Interstate Com-| 
merce Commission, which is duty-bound 
by Congress to devote its chief attention 
to the preservation of the railroads. | 

Sympathetic Study Urged | 

H. 8S. Shertz, of the Interstate Motor 
Carriers ‘Association, declared that regula- 
tion’ should be resorted to only when it 
has been demonstrated that there is a 
legitimate need therefor, and then not| 
until there has been a thorough study of 
the problem by a “sympathetic body.” 
He said he did not think the Interstate 
Commerce Commissic:: was such a body. 

John S. Burchmore, of the National In-| 
dustrial Traffic League, maintained that 
motor vehicles could best be regulated by | 
adoption of uniform codes among the 
States; and urged that the Interstate 
Commerce Act be amended to permit joint 
rail-and-highway rates and routes in the, 
Same manner as now is followed in water- 
rail rates and routes. 

Others who presented arguments were 
John F. Finerty, of the Brooklyn Eastern 
District Terminal; H. Mueller, of the St. 
Paul Association of Commerce, and Willis 
Crane of the American Petroleum In- 
stitute. 

They were followed by Alfred P. Thom 
dJr., of the-Association of Railway Execu- 
tives, who concluded the arguments by 
rebuttal discussion of the various projects 
brought out during the proceedings. 


Railroad Attitude Maintained 

Mr. Thom reiterated the stand taken by | 
the railroads for absolute and direct con- 
trol and regulation of motor carriers, both 
bus and truck. He said that the public 
interest required that such regulation be | 
made, since it was only fair that the rail- 
roads be relieved from the burden of com- 
peting with dnregulated carriers. 

The arguments were adjourned at the 
conclusion of Mr. Thom’s rebuttal argu- | 
ments, and the case submitted to the | 
Commission for final decision. | 

While the investigation was instituted | 
by the Commission for the purpose of 
determining ways and means to bring 
about. a coordination of rail and motor 
vehicular transportation to the best in-| 
terests of each of those forms of com- 
petition and of the public, arguments 
presented by a majority of the organiza- 
tions appearing before the Commission 
were directed largely toward support or 
on to regulation. 

. §. Shertz, on behalf of the Inter- 
state Motor Carriers Association, opposed 
any immediate regulation of motor vehi- 
cles operating on the public highways, on 
the ground that neither the Commission 
nor any other body has had sufficient ex- 
perience with motor operations to admin- 
ister such regulation. 

The greatest difficulty of regulating this 
type of transportation is the police work 
involved, he said, and pointed out that 
motor operators would not be against any 
reasonable regulation if some practicable 
plan is found after intelligent study and 
investigation by a “sympathetic body.” He 
doubted if the Commission was such a 
Sympathetic body, he said, because under 
the Transportation Act it has a duty to 
protect the railroads. 

Extent of Competition 

Mr. Shertz told the Commission that 

the railroads over-emphasized the extent 


to which motor carriers have cut 
their business. 








has brought to the rails. 


| tions through the mails, with a maximum 


| gress were spurred by the kidnaping of | 


| appealed for a drive in all.communities | 
| against gangsters. | 


Bill to Legalize Beer 


House Group Acts 
To Stop Kidnaping 


Reports Bill for Punishment of 
Senders of Threatening 
Letters by Mail 


HE House Committee on Post Offices 
and Post Roads ordered favorably re- | 
ported to the House March 2 the Cochran 
bill (H. R. 96) to punish kidnapers and 
others who send threatening communica- 


fine of $5,000 or maximum imprisonment 
of 20 years. 
Antikidnaping legislation plans in Con- | 


the child of Col. Charles A. Lindbergh at | 
Hopewell, N. J., on the night of March 1. 

As soon as the House met on March 2, 
Representative Seger (Rep.), of Passaic, 
N. J., in a speech, asked support of mem- 
bers of the House from all States to leg- | 
islation on the subject. Representative 
Sumners (Dem.), of Dallas, Tex., chairman 
of the House Committee on the Judiciary, ' 


In reporting the antikidnaping bill Rep- 
resentative Mead (Dem.), of Buffalo, N. Y., 
chairman of the Post Office and Post 
Roads Committee, stated orally: 

“This-latest fiendish act has so impressed 
our Committee that it is deemed advisable 
to report this legislation while the Con-| 
gress and the country is in a state of 
preparation, and its chances of considera- | 
tion and approval are excellent, and for | 
the added reason that it will bring to the 
assistance of the States, and localities the 
aid of the Federal Government in stamp- 
ing out this most atrocious form of crime. 
The crime of kidnaping, which seems to be 
on the increase, is more injurious in its, 
effects on both the victim and the family | 
involved than any other crime on the cal- 


(Continued on Page 3, Column 3.] 


And Levy 3-cent Tax 
Per Pint Introduced 





Plan of Antiprohibition 
Group Offered in House; 
Revenue of 500 Millions | 
A Year Is Predicted | 


The proposal of the House anti-prohi- 
bition group to legalize 2.75 per cent 
(weight) beer was introduced in the 
House March 2, and included a provision 
to levy a tax of 3 cents a pint. . 

The proposal, according to a joint state- 
ment by Representatives O'Connor (Dem), 
of New York City, and William E. Hull 
(Rep.), of Peoria, Ill., was approved by 
both the majority and minority pariy 
anti-prohibition groups in the House 
Identical bills were introduced by a num- 
ber of other members. 

The,Senate on March 2 received a mea- 
sure to amend the Constitution to return 
to the various States the control of the 
manufacture, sale and transportation of 
alcoholic beverages. It was offered by 
Senator Barbour, (Rep.), of New Jersey. 

Representative’ LaGuardia (Rep.), of 
New York City, who also introduced a 
beer measure, changed it to levy a tax| 
per pint of 1 cent. 

Anticipated Revenue 

All the measures were referred to the 
House Committee on Ways and Means. 
This is the first time measures designed 
to amend the prohibition laws have been 
referred, to this Committee, all previous | 
proposals having been referred to the 
Committee on Judiciary. The “beer” meas- 
ures were referred to the Ways and Means | 
Committee because of the tax provision. | 

In the joint statement, it is pointed out | 
that by the enactment of the bill $500,- | 
000,000 in revenue would be derived. The 
statement follows in full text: 

“We have just introduced in the House 
of Representatives the so-called beer bill 
entitled, ‘an act to provide additional 
revenue and for other purposes’ which 
was unanimously approved by both wet 
groups in the House after it had been} 
adopted by the subcommittee composed of 
Messrs. O’Connor and Hull by direction of 
the Committee consisting also of Beck, 
Linthicum, Sabath, Stafford, Cochran of 
Missouri, and Dyer. 

Purpose of Measure 

“A careful reading of this proposal will | 
disclose that its main purpose is to raise | 
revenue in these days of a national deficit | 
of $2,000,000,000; to relieve industry and 
business already overburdened with taxa- | 
tion, from additional burdens. 





There is no ma-| 


Reduction of 54 Millions 


|mittee on Appropriations March 2. 


For Independent 
Federal Agencies 


Made in Appropriation 
Measure for 30 Offices as | 
Reported to House 


Supply Bill Carries 


Total of 986 Millions 


Estimates Are Cut |S/0rt-session Plan 
Fé 


ally Adapted 














} Constitution Amend- 
ady for Submission 
‘o the States 


.ONAL action was completed | 
on the so-called “lame duck” 


amendmei Fo the Constitution (S. J. 
Res. 14), ch would change the time 
for the c aencement of the terms of 
the Presi , Vice President and Mem- 
bers of C@##ress and the resolution now 


goes to tl Yepartment of State for sub- 
ne séveral States for ratifi- 
2jection. 

action came in the nature 
by the Senate of the confer- 
, following certain changes in 
| the resolucion by the Senate and House 





More Than 51 Millions Taken 
From Budget Figures for 
Veterans’ Administration; 
14 Other Bureaus Reduced 


Carrying total appropriations of $986,- 
446,506, the bill making appropriations for 
the maintenance and operation of the 
various independent offices of the Fed- 
eral Government for the fiscal year 1933, 
was reported to the House by the Com- 
This 
is exclusive of the permanent annual ap- 
propriations, which total over $81,000,000. 

This is a reduction of $315,750,271 as 
compared with the amount appropriated 
for these offices for the current fiscal 
year, and a reduction of $54,948,535 as 
compared with the estimates submitted by 
the budget for this bill, according to the 
accompanying report. 

Budget Estimates Reduced 


“When the Committee began considera- 
tion of the independent offices appropria- 
tion bill for 1933, the 1932 appropriations 
for the independent establishments, ex- 
clusive of the permanent appropriations, 
aggregated $1,055,015,802,” the report 
states. “The budget estimates for 1933 
were in the sum of $1,041,395,041, or $13,- 


' 620,761 under the 1932 appropriation. 


“During the consideration of the pres- 
ent bill, deficiency appropriations for 1932 
haye been enacted which brings the grand 
total of the appropriations for the current 
fiscal year up to $1,306,196,777, or $264.- 
801,736 in excess of the budget estimates 
for 1933. The accompanying bill further 
reduces the budget estimates $54,948,535, 
making the total of the bill $319,750,271 
under the 1932 appropriations.” 


Veterans’ Administration 


In no instance did the committee rec- 
ommend above the budget estimates for 
any one of these offices, but the reduc- 
tions from the budget estimates were 
scattered over 15 of the 30 agencies in- 
volved. 

The largest cut, as compared to the rec- 
ommendations of the budget, appears in 
the item for the Veterans’ Administration, 
where a reduction of, $51,161,732 has been 
made. The budget recommended for this 
Bureau for the coming fiscal year was $1,- 
000,399,527, but the Committee reduced this 
to $949,237,795, which is $169,572,912 less 
than the amount appropriated for the cur- 
rent fiscal year. 

Certificate Fund Reduced 

Regarding this budget cut the report 
says: 

“The budget estimate for 1933 for the 
Veterans’ Administration is $1,000,399,527, 
or a reduction of $118,411,180 under the 
current appropriation. Because of devel- 
opments subsequent to the submission of 
the budget, the Committee has been en- 
abled to make a further reduction of $51,- 
161,732, without any reduction of the orig- 
inal program of the Veterans’ Administra- 
tion. 

“Of the Committee reduction, $50,000,000 


is taken from the estimate of $150,000,000 
for the adjusted-service certificate fund, 
upon the assurance of General Hines that 


an appropriation of $100,000,000 will take 
care of the @bligations until the next ses- 
sion of Congfess, when a deficiency appro- 
priation can#be made if necessary. 


“The remaining $1,161,732 of the Com- 
mittee’s reductions is in the estimate for 
and 


‘administration, medical, 


hospital 
domiciliary service.’ 


This does not con- 


template any reduction in the service to 


the veterans. It is merely a revised esti- 


mate, on the basis of later information, 


of the cost of the same service.” 
Estimates For I. C. C. Cut 

The second largest reduction 
priation for 


explains: 


“The amount included in the bill for the 
|; Interstate Commerce Commission is $2,- 
184,384 under the current appropriations 
and $1,533,321 less than the budget esti- 


mates. Of the latter reduction $1,483,321 


in the 
budget estimates was made in the appro- 
the Interstate Commerce 
Commission, regarding which the report 


conferees, the report having been agreed 
ito March 1 in the House. A roll call vote 
requested by Senator Norris (Rep.), of 
| Nebraska, author of the resolution, showed 
73 votes for agreeing to the conference 
{report and three for disagreeing. Two 
| votes were paired. 

The three Senators opposing agreement 
to the report were Senators Dale (Rep.), 
of Vermont; Met¢alf (Rep.), of Rhode 
Island, and Waterman (Rep.), of Colorado. 
Senator Bingham (Rep.), of Connecticut, | 
opposing adoption, was paired with Sena- 
tor Glass (Dem.) of Virginia, while Sen- 
lator RAlebert ‘(Rep.), of Rhode Island, 
| withheld his vote in the absence of the 


Column 2.) 


National Board 
For Regulation of 
Aviation Urged 
Commission to Fix Rates, 
Regulate Air Mail and Is-| 


sue Franchises Sought by | 
Col. Paul Henderson 





Awards of Contracts | 


Would Be Supervised | 


oe. ee | 
Representatives of Air Lines) 
Discuss Proposal to Throw 
Open Mail Awards as House | 
Group Continues Hearings 





Creation of an “Interstate Commerce 
Commission of the Air,” to control air 
traffic and grant franchises to airline com- 
panies, was proposed March 2 to the 
House Committee on Post Offices and Post 
Roads by Col. Paul Henderson, vice presi- 
dent of United Airlines, and formerly 
Fourth Assistant Postmaster General. 

The proposed commission would fix rates 








[Continued on Page 2, 


Retirement Pensions 
For Interstate Rail 
Employes Advocate 





Measures to Create Fund for 
Payment of Annuities 
Under Federal Supervi- 
sion Offered in Congress 





Retirement insurance would be pro- 
| vided for the employes of interstate rail- 
roads by bills introduced March 2 in the 
House and the Sefiate. 

The Senate measure was offered by 


Senator Wagner (Dem.), of New York, 
who pointed out in an accompanying 
statement that the proposal had been 
drafted after a consultation with the 
representatives of 21 standard railway 
labor organizations. Representative 
Crosser (Dem.), of Cleveland, Ohio, pre- 
sented the House bill. 
Prevision For Contributions 

The Wagner bill provides for equal con- 
tributions between the carriers and their 
employes, based on wage payments, suffi- 
cient to give employes on retirement from 
serivce an annuity equal to 2 per cent of 
the employe’s annual compensation multi- 
plied by the number of years of his con- 
tributory service. 

“I have introduced the bill, which is the 
product of conferences with the labor 
| executives,” said Senator Wagner, “as the 
basis of legislation which will serve the 
public welfare and aid in the transporta- 
tion of interstate commerce without im- 
posing any additional costs upon the Gov- 
ernment.” 

A summary of the bill, which Senator 
| Wagner said had received approval of the 
Railway Labor Executives’ Association, 
| follows in full text: 

Prior Service Fund Created 

| The bill provides that “in order to pro- 
|}mote and increase the safety and effi- 
| ciency of interstate transportation service” 
|all carriers and their employes shall make 
.|equal contributions, based on wage pay- 
| ments, sufficient to give employes on re- 
| tirement from service an annuity equal to 
2 per cent of the employe’s average an- 
nual compensation multiplied by the num- 
ber of years of his contributory service. 
This will be the normal retirement in- 
surance provided for employes. 

As a special provision for railway em- 
ployes of advanced years now in service, 


[Continued on Page 5, Column 1.) 


Early Consideration 


Of Bank Bill Foreseen 





Delay on Measure Is Explained 
By Senator Glass 


Assurance that early consideration will 


represents the elimination of work occa-|pe given’ the Glass bill (S. 3215) for a 


aw. 
“This action was taken by the Commit- 
tee in view of its belief that recapture will 


| be retroactively repealed at this session 


of Congress, since the legislation for the 
repeal has the full indorsement of the In- 


would have been in a precarious situation |chinery for its enforcement and no past | terstate Commerce Commission and there 
during the current business depression, he | experience as to its possible yield. From | has not been developed any substantial op- 
continued if they had had to depend on | exact statistics, based on past experiences, | position to the repeal. 


the horse and wagon. 

In order to protect the common carrier 
motor trucks i would be necessary to reg- 
wlate the contract carrier, he pointed out, 
and in order to protect this 15 per cent of 


{Continued on Page 2, Column 5.] 


Emergency Road Bill 
Is Reported to Senate 


Sum of $3,500,000 Is Added 
For Park and Forest Highways 


The House bill (H. R. 9642), providing 

funds for an emergency highway con- 
struction program, was ordered favor- 
ably reported to the Senate March 2, by 
its Committee on Post Offices and Post 
Roads, after it had increased the amount 
of the House bill by $3,500,000 to $135,- 
$00,000 and had included several other 
amendments. 
- Provision was made to protect against 
Wage reductions by contractors receiving 
awards for construction, and the sections 
restricting the use of funds for highways 
outside of cities and limiting the amount 
to $15,000 per mile were eliminated by | 
Committee action. This will enable use 
of the funds wherever the States desig- 
Mate, according to Senator Oddie (Rep.), 
of Nevada, Committee chairman. 

‘The sums added by the Senate group are 
earmarked for use on construction of 
roads in national parks and forests. 





it can be safely estimated that a tax of | 


[Continued on Page 2, Column 3.] 


“The appropriation for regulating com- 


[Continued on Page 7, Column 5.] 


Terms of Elementary Schools 


Found to Be 


LEMENTARY school terms have 
lengthened 10 days during the past 
decade, Bess Goodykoontz, Assistant 
Commissioner of Education, points out 
in a survey of elementary education in 
the United States just issued by the 
Federal Office of Education. The school 
year has an average of 172 days, she 
states. The following additional infor- 
mation was taken from the survey: 
The length of school year varies among 
the States. The range in 1928 was 
from an average of 138.9 days in Ar- 
kansas to an average of 188 days in New 
Jersey. The school year also varies ac- 
cording to urban and rural districts. A 
shorter school year prevails in rural | 
schools. One comparison gives an av- 
erage of 183 days in city schools and only | 
156 to the rural schools Equalization 
funds operating in three-fourths of the 
States are helping to increase the mini- 
mum length of school year in districts 
where education needs have increased 
disproportionately with their taxable 
wealth. Since these districts—usually 
rural—contribute to urban wealth, the 





Growing Longer 


urban areas are called upon to give 
financial assistance. 

In several States specific statements 
are made indicating that benefits from 
the equalization iund are dependent 
upon a certain specified length of school 
term. 

In many cities the school year is ex- 
tended by means of Summer sessions, 
and in three or four instances by an all- 
year organization of the schools. Sum- 
mer sessions range from 5 to 10 weeks 
in length, with the majority planned 
for a 6-week term. All elementary 
grades are included by some school sys- 
tems, while others limit the Summer 
work to the intermediate or upper ele- 
mentary grades. 

Approximately two-thirds of the large 
cities having 100,000 population or more 
offer Summer session work for elemen- 
tary school children; not quite a half 
(41 per cent) of the cities having 30,000 
to 100,000 population, and a fifth of the 
cities having populations of 10,000 to 
30,000, have Summer sessions in ele- 
mentary schools. 


sioned by the recapture-provisions of the general revision of the Federal reserve 
The latest | | 


into | proposal of some of the leaders of the 
Actually, he pointed out,| House is to enact a tax on ‘manufactures,’ 
the truck is largely the salvation of the|an evasive phrase meaning a sales tax. 
rail carriers because of traffic which it] What that obnoxious tax will raise no one 
The railroads} dares even estimate. 


and national bank acts was expressed in 
the Senate March 2 by Senator Glass 

(Dem.), of Virgihia, chairman of the sub- 
committee which has had it under con- 
sideraion. 

Mr. Glass made his comment in re- 
sponse to a request from Senator King 

@em.), of Utah, as to whether the bill 
would be delayed by objections raised by 
various bankers to some of its provisions 
or by the proposed stock sales investi- 
| gation, ; 

One reason for the delay of the bill, 
which was introduced several weeks ago, 
until the present time, the Virginia Sen- 
ator explained, is because certain of its 
provisions were taken out and placed into 
the emergency relief measure, the so- 
called Glass-Steagall bill, recently passed 
by the Senate to improve the Federal Re- 
serve System. 

It has been reported by the subcom- 
mittee to the full Committee, has been 
made a continuing order by that Com- 
mittee, and it is hoped consideration there 
will be resumed within a few days, Sen- 
ator Glass said. 

Senator King called attention to reports 
that “some of the banking organizations 
of the United States seem to be hostile 
to the bill and are doing all they can to 
defeat it.” 

“The statement made as to the attempt 
of certain banking interests to interfere 
with the consideration of the bill was en- 
tirely accurate,” assented Senator Glass. 
“That attempt persists and will. persist 
until the bill shall have been considered 
by both branches of Congress. It will be 
pursued into conference, as is the case 
with all important bank bills which are 
thus pursued by interested people. Those 
speaking for certain banks have under- 
taken to interfere with the progress of the 
bill, but I think I may assure the Senate 
that those who have the bill in charge 
are not to be deterred or delayed by selfish 
interests.” 





for mail and passenger service, and would 
act as judge in award of contracts, estab- 
| lishing relations between the Post Office 
| Department and airline operators similar 
to those now in effect between the De- 
| partment and railroads, he explained. 


| Controversy Over Cancellations 


-Controversy as to whether the entire air 
mail system of the country should be 
thrown open to rebidding for route awards 
marked the second day of hearings in the 
| Committee’s air mail investigation. Rep- 
| resentatives of competing airlines were 
| heard. The hearings are based on the 
| bill CH. R. 9841) introduced by Representa- 
| tive Mead (Dem.), of New York, propos- 
| ing that the Postmaster General be au- 
| thorized to cancel all air mail extension 
| contracts which have been awarded with- 
; out advertisement. 
| Col. Henderon protested against can- 
cellation of these contracts, stating that 
| the pioneers in the avation industry had 
| devoted their time and money to develop- 
ment of the air mail service, and should 
be allowed to continue. 

“If the air mail system is thrown open 
for rebidding now,” he said, “it doesn’t 
seem as though anything has been ac- 
complished. New operators may think 
they can operate for less cost, but will 
find the experience of the pioneers con- 
tradicts this belief. A vicious circle would 
then be inaugurated, with new operators 
consté.ntly entering the field and finding 
they couldn't do better than their prede- 
cessors.” 


| 


Prepared to Bid Less 


The United Airlines representative said 
that if a rebidding were announced, how- 
ever, his company would offer to carry 
mail for half or less than half its present 
cost to the Government, because “we 
started in this business in 1925 and we're 
in it to stay.” 

Testifying for the Western Air Service 
Corporation, George E. Strong declared 
the Post Office Department has knowingly 
destroyed an airline company by grant- 
ing extensions without advertisement. He 
said it is the policy of the Department to 
disregard existing independent lines and 


mail. 


“If the Department continues this 


port themselves without subsidies.” 


Line Forced to Close Down 


As an instance of what he called tiie 
Department’s intentional destruction of an 
airline, Mr. Strong cited the case of his 
own company, the Western Air Service 
Corporation, which repeatedly asked the 
Department to let it compete in bidding 
for a route, only to have that route 
awarded to the Boeing Company, a sub- 
sidiary of United Airfines, without the 
Western firm’s ever knowing anything 
about the award until after the contract 
was signed. 

A subcontract, he said, would have kept 
Western in business, but without any sub- 
sidy the line was forced to close down. 


for rebidding, jobs .would be created for 
5,000 pilots and mail and passenger serv- 


timony presented by Paul R. Braniff, gen- 
eral manager of Braniff Airways, Okla- 
homa. There are about 4,000 qualified 
pilots in the United States, he said, of 
which only about 700 are employed. 
Rebidding, he explained, wouid bring 
about increased frequency in schedules 
and because of this, greater numbers of 
passengers. The combination of more fre- 
quent trips with more passengers over a 





[Continued on Page 6, Column 2.] 





;}to support the credit structure. 


Farmers Retrench Bank Conditions 


As Prices Decline 


Agriculture Looking to Cities 
To Check Downward Trend 
In Commodities 


paeeete for agricultural products are 
“laboring between large supplies and 
the sharply reduced purchasing power of 
consumers,” and farmers are taking 
“every known means” to retrench and cut 
expenses, the Bureau of Agricultural Eco- 
nomics, Department of Agriculture, stated 
March 2 in a summary of the agricul- 
tural situation. 

Meanwhile, the Bureau said, farmers are 
looking to the nonagricultural community 
to “stop the ruinous fall in commodity 
prices,” to reduce distribution costs and 
The 
statement follows in full texi: 

The Spring season is opening favorably 
for farm work but the markets are labor- 


|ing between large supplies and the sharply 


reduced purchasing power of consumers, 
says the Bureau of Agricultural Economics, 


|Department of Agriculture, in its March 


1 report of the agricultural situation. 
Until recently, the Bureau points out, 


[Continued on Paye 2, Column 2.] 


Committee Approves 
Resolution Affirming 
World Court Position 


Senators Differ on Question 
Whether Action Creates 
New Reservation Requir- 
ing Consent of Nations 


The Senate Committee on Foreign Rela- 
tions adopted a vesolution at a meet- 
ing, March 2, by which it reaffirmed a 


position taken by the Senate six years 


ago, to the effect that the Permanent 


Court of International Justice may render 


no advisory opinion on any matter in 


which the Unite States has or claims 


an interest without the consent of the 
United States. 
A formal vote on reporting the World 


Court protocol to the Senate was delayed, 


Improved, Says: 
Reserve Review 


Fewer Suspensions and Ces- 
sation of Hoarding Noted 
In Monthly Statement of 
New York Institution 


Ascribed to Operation 
Of Finance Agency 


Bond Values Increased, Gold 
Exports Checked and Flow 
Of Money Declared Restored 
By Glass-Steagall Act 


New York, N. Y., March 2.—Substantial 
improvement in banking conditions in 
several important respects is recorded for 
February by the Federal Reserve Bank of 
New York in its monthly review of busi- 
ness conditions, made available for pub- 
lication as of March 3. 

Fewer bank suspensions, a return flow 
of currency to the banks, indicating a 
cessation of hoarding, higher quotations 


for Government securities and corpora- 
tion bonds, and the improved exchange 
position of the dollar, resulting in a stop 
to exports of gold for profit, are among 
the improvements for the month listed 





by the New York bank. 
Improvement Is Outlined 


The section of the report dealing with 
the money market in February follows in 
full text: 

In several important respects banking 
conditions showed substantial improve- 
ment during February. Bank closings were 
reduced to about one-third of the number 
in each of the two previous months, and 
the unseasonal currency withdrawals from 
banks in those months were followed by 
a moderate return flow of currency to the 
banks after the first week of February, 
indicating a cessation of the hoarding of 
currency. : 

Government bond prices rose substan- 


grant subsidies to lines already carrying | 


policy,” he stated, “every independent air- | 
line in the United States will have to go| 
out of business because they can not sup- | 


If all mail contracts were thrown open | 


ices would be benefited, according to tes- | 


however, according to an oral announce- 
ment by Senator Borah (Rep.), of Idaho, 
Committee Chairman. 

Senator Boran expressed the opinion 
that in accepting the resolution offered 
by Senator Reed (Rep.), of Pennsylvavia, 
the Committee had made it a reservation 
on the protocol, and, as such, if adopted 
by Senate, it would require approval 
of other nations adhering to the court. 
Senators Reed and Walsh (Dem.), of Mon- 
tana, in oral statements, differed with 
this view, however, and held that the res- 
olution merely was a notation of the views 
of this Government. 

The resolution follows in full text: 

“Said protocol is ratified with the clear 
understanding that the Permanent Court 
of International Justice shall not, with- 
not require further action by the other 
tertain any request for an advisory opin- 
ion touching any dispute in which the 
United States has, or claims, an interest.” 

It was explained that, if Senator Borah's 
opinion as to the meaning of the resolu- 
tion prevails, the Committee action will 
reopen the debate in the Senate, and the 
same questions raised when it had World 
Court participation before it. Contention 
of any other power adhering to the Court 
that the proposal of the United States re- 
quires approval, it was further explained, 
| will result in compelling submission of 
‘the question again to all members of the 
Court as was done originally. 

Senator Borah said there could be no 
doubt as to the construction which the 
other powers will place on the resolution. 
He iargued that it constituted a condi- 
tion precedent to American entry into the 
Court arrangement, and that under the 
covenant creating the Court no other 
course was possible than submission of 
this condition to the other powers for 
their approval. 

Senator Reed later issued a statement 
reiterating his belief that his proposal did 
not require further actione by the other 
powers. The full text of the statement 
follows: 

I am sure that Senator Borah has mis- 
interpreted my proposal. The insertion in 
the resolution of the sentence proposed by 
me is not a reservation but a statement of 
our understanding of the effect of the 
Root protocol. 

In substance, it says to other nations: 
“We still insist on our original fifth reser- 
vation, and we unde nd that you have 
accepted it in the Roof protocol.” 

It is plain warning to the rest of the 
world that we wil) never consent to re- 
main in the Court under any other condi- 
tion. As it is not a reservation, it seems 
to me quite obvious that it does not re- 
| quire further action by the other signa- 
toriés. 


tially and the corporation bond market 
was moderately firm. The position of the 
dollar in relation to other currencies. in 
the foreign exchange market was improved 
to a point where there was no longer a 
profit ‘in exporting gold from the United 
States, and exports due to that cause 
ceased. 


Finance Agency Benefits Seen 


Much of the decline in’ the number of 
bank failures may be ascribed to the or- 
ganization and commencement of the op< 
erations of the Reconstruction Finance 
Corporation. By the middle of February 
this organization was making loans to non- 
member banks or to member banks which 
no longer had a sufficient supply of eli- 
gible paper to secure adequate accommo- 
dation at the reserve banks, and also to 
the railroads which were shut off from 
their usual supply of funds because of the 
stagnation of the market for new issues. 

Further assurance that banks would be 
able to obtain funds promptly against 
sound assets, previously ineligible at the 
reserve banks, was provided by the pas- 
Sage at the end of February of the Glass- 
Steagall bill. 

While these measures are of most direct 
importance to banks whose supply of 
eligible paper is least adequate, e they 
should be effective generally in removing 
the necessity for banks to increase their 
liquidity by a liquidation of assets, since, 
under the provisions of the new bill, any 
member bank in case of need would be 
able to secure cash upon assets not here- 
tofore eligible. 


Gold Shipments Checked 


A month ago a number of the European 
currencies were at prices in the foreign 
exchange market which made it profitable 
to ship gold from New York to Europe, 
and substantial movements of gold were 
taking place for this cause in addition to 
gold exports undertaken as a matter of 
policy by European central banks repre- 
senting withdrawals from this market of 
their balances. 

This condition of the exchanges appar- 
ently reflected some concern in European 
countries as to the possibility of inflation 
in the United Staxes. The early discus- 
sions of the Glass-Steagall measure ape 
peared to accentuate this concern some- 
what, but as the provisions of this bill and 
the general situation here became better 
understood this concern passed, and, as @ 
consequence of this and other influences 
tending to weaken the exchanges of a 
number of countries, the premiums on Eu- 
ropean currencies were steadily reduced 
until by the end of the month the prices 
of all were below the point at which gold 
shipments from the United States were 
profitable, and gold movements from that 








For Prohibition 


HETHER the Civil Service Com- 

mission is being “unduly harsh” in 
preventing any person from qualifying 
as a Federal prohibition agent if he 
has taken, except for medical or 
official purposes, even one drink 
of alcoholic beverage within the year 
previous to his application, was ques- 
tioned by Represenative Boylan (Dem.), 
of New York City, at a recent hearing 
of the subcommittee of the House Com- 
mittee on Appropriations on the Inde- 
ranet Offices Appropriation bill for 
1933. 

Testimony before the subcommittee, of 
which Mr. Boylan is a member, was 
made public March 2, when the meas- 
ure was reported to the House. 

Thomas E. Campbell, president of the 
Commission, told Mr. Boylan that the 
Commission enforced this .requirement 
at the request of the Director of Pro- 
hibition, Amos W. W. Woodcock. 

“You would not even consider for ap- 
pointment a man who may take a drink 
on his birthday or on his wedding an- 
niversary, on any of those festive occa- 
sions?” Mr. Boylan asked. “No,” Mr. 
Campbell replied. 

“Do you not think that in setting up 
that kind of a standard you may really 
militate against the efficiency of the 
service in this way, that if a man is 


Required Abstinence From Drink 


cause ceased, though European central 


[Continued on Page 7, Column 2.] 


Por Plan to Donate Wheat 
Agents Criticized! Gv, Ho, ce Prigs 


not familiar with the taste of beverage 
alcohol, how can he tell whether he shall 
make an arrest?” Mr. Boylan asked. 
“How can he tell whether or not the 
alcohol beverage is really alcohol? It 
might be cider, something of that kind. 
In other words, do you .not think that 
you are excluding experienced men by 
putting up that kind of a barrier?” 

Mr. Campbell, while admitting the 
truth of Mr. Boylan’s assertions, added 
that Col. Weodcock would not appoint 
men whose Civil Service records showed 
they drink. He expressed the hope of 
finding, out of 16,000 applicants, between 
| 500 and 700 persons capable of qualify- 
dng as prohibition agents. These 500 or 
more persons, he explained, will be se- 
lected from the 1,500 applicants who 
passed the written test given to 12,000 
of the original 16,000 applicants; 4,000 
of the latter having been dropped for 
failing to file their applications properly. 

E. C. Babcock, Assistant Secretary of 
the Commission, gave the subcommittee 
figures showing that in the fiscal year 
ended on June 30, 1931, of 3,128 persons 
examined for prohibition agents’ posi- 
tions, only 1,062 passed and 566 were ap- 
pointed to fill positions. Three women 
were among those who passed the tests, 
and one was appointed, he said. 


Committee on Rules Decides to 
Expedite Consideration 


The House Committee on Rules agreed 
March 2 to report a special rule to ex~- 
pedite consideration in the House of the 
amended Norbeck-Bulow resolution (S.J, 
Res. 110) which the Committee on Agri« 
culture reported March 1 to the House, 
authorizing the Federal Farm Board -to 
turn over to the American Red Cross up to 
40,000,000 bushels of Government-held 
wheat for relief purposes. 

Speaker Garner (Dem.), of Uvalde, Tex., 
said he hoped the proposal would become 
law. He said the Grain Stabilization 
Corporation holdings of wheat cost 18 
cents a bushel for storage, the cost of 
holding it would eat up it value, and there 
is no reason why people in need of f 
should not have it. He said he hoped 
House would pass it promptly. Represent= 
ative Pou (Dem.), of Smithfield, N. C, 
chairman of the Rules Committee, said 
he could not state when he would call up 
the rule for its immediate consideration 
before conferring with the Speaker. . 

The action of the Rules Committee fol- 
lowed a hearing at which Representative 
Jones (Dem.), of Amariilo, Tex., 
of the Committee on Agriculture, ou 
the proposal and the need for action. ~~ 








Given House Priority- 
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* for copyright infringement on the grounds | 


“ne 
senting the Allied Theater Owners of New! 


“arthur Brisbane. 


-ation of Motion Picture Exhibitors, said | 


‘ kota; Allied Theaters of Michiga, Inc.; 
~ Theater Owners of Indiana, Inc.; Montana | 


ers of Western Pennsylvania; Motion Pic- 
«Mountain Theater 


- Mass.; Allied Theater Owners of New Jer- 


~ Owners Association of Southern Ohio, | 


hibitors shall show any film containing 
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Change Advised 


In Payment of 
: Music Royalties 


Film Producers Should Pay 
- All Fees as They Do in 
i Case of Stories, House} 

Committee Is Told 








Independent motion - picture exhibitors 
‘would have the film producers or electrical 
“companies making sound apparatus pay | 
all royalties on music, the same as me 
do on the stories, and grant to the theater 
“owners the right to project the pictures 
and reproduce the sound without further 
license, exacting therefor a single rental, | 
“the House Committee on Patents was told 
‘March 2 at its hearing on prospective re- 
vision of the copyright laws. The case of 
-the theaters was presented by Abram Fi. 
-kota: Allied Theaters of Michigan, Inc.; | 
the Allied States Association of Independ- 
ent Motion Picture Exhibitors, and other 
Duan uayers said that as a result of license 
_ agreements and business arrangements en- 
tered into by “recording apparatus own~- 
ers’—the producers and distributors of 
motion pictures—and the American Soci- 
ety of Authors, Composers and Publishers, 
the situation of the small Pwo.) 








theaters has been made much worse. 
Improper Practices Discussed 


Asked by Chairman Sirovich (Dem.), 0 
New York City, about complaints to the 
Committee about practices of exhibitors 
using pictures beyond the time contracted 
for or transferring the pictures to an- 
‘other theater not in the contract, Mr. 
Myers said there is no difference between 
the character and ability of the motion) 
picture theater owners as a Whole and 
any other class of responsible business} 
men. He agreed with a previous witness 
that 10 per cent of the 20,000 motion | 
‘picture theaters in the country are guilty 
of improper practices along these lines. 

He said his association does not con- 
done wilfull contract violations on the 

art of its members or the unauthorized | 
folding over of pictures. 

Others on the committee’s witness list 
included Albert T. Reid, vice president 
of the Professional Artists League; Sid- 
E. Samuelson, of New York, repre- 


Jersey; and George Aarons, representing 
“the motion picture owners of eastern 
Pennsylvania, New Jersey and Delaware. 
Most of these responded in expressions of | 
views. 


Dramatic Critics Criticized 


Chairman Sirovich (Dem.), of New York 
City, in opening the session, again criti- 
~cised what he termed the destructive work 
of many dramatic critics. He read into 
the record an editorial on the subject by 
Mr. Sirovich referred 
to a number of leading producers of the! 
spoken dram& who have become bankrupt, | 
“he said. He read a letter from A. L. Er-| 
langer, owner, he said, of one of the largest 
chains of theaters in the country, and also! 
put other messages into the record. | 

Mr. Myers, in presenting the case for 
“his organization, the Allied States Associ- 


it is a national organization, with a num- 
-ber of affiliated regional associations, 
which he listed as follows: The Allied The- 
*aters of Minnesota, North and South Da- 


Allied Theaters of Texas; Allied Theater | 
- Owners of Southern California; Associated | 


Exhibitors Association; Allied Theaters of 
Wisconsin; Motion Picture Theater Own- | 


ture Theater Owners of Maryland; Rocky 
Owners Association; 
Independent Exhibitors, iInc., Boston, 
sey; Allied Theaters of Louisiana; Allied 
Theaters of Oregon; Allied Amusements of 
the Northwest, Seattle, Wash.; Allied The- 
ater Owners of Illinois; Allied Theater 


.Kentucky and West Virginia; Allied The | 
aters of Iowa; Allied Theaters of Nebraska 
Cooperative, and Allied Theater Owners 
of North Carolina. 


Theater Ownership Discussed 


Mr. Myers in advocating a single rental 
of the picture instead of present multiple 
charges said this should include all costs 
‘which the producers see fit to take into 
account in fixing the fee to be exacted | 
of exhibitors. 

Mr. Sirovich elicited information that | 
out of the 20,000 motion picture theaters 
-many of them are producer-distributor 
owned. One of those in the room volun- | 
teered that 30 per cent of the motion pic- | 
ture theaters are producer-distributor | 
owned, or approximately 6,000. | 

Pointing out that the contract between | 
the distributor and the theater for copy- | 
right pictures is a license agreement, Mr. | 
Myers said that the agreement purports | 
to“license the films for reproduction in a| 
certain theater for a certain number of 
days, adding: “Holding the films over for 
longer period than that specified, or 
playing them in a different theater, is 
treated not as a violation of contract but 
‘as an infringement of the copyright.” 


Licensing Arrangements 


Since the introduction of sound, the 
‘music comes to a theater recorded on 
the film itself, or on disks which accom- 
pany the films, and as the recorded music 
is all that is presented in the majority of 
independent theaters today, they have 
no choice whatever as to the music they 
play, Mr. Myers added. The American 
Society of Authors, Composers and Pub- 





lishers, he said, has contracts with the | 


distributors requiring stipulations in li- 
cense agreements that before 





| House Subcommittee Agrees to 


| gress on Jan. 3. The proposed amendment 


| ary in the last 12 years, reaching a total 


the ex- | 
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Committee Favors 
Gift and Estate Tax, 


Provisions in Draft of 
Tax Measure 


The gift and estate tax provision in the 
tentative draft of the tax bill prepared by 
the subcommittee of the House Committee | 
on Ways and Meahs was agreed to by the 
full Committee on March 2, Acting Chair- 
man Crisp (Dem.), of Americus, Ga., stated 
orally. 

Mr. Crisp would not divulge the rates 
on the items agreed upon. He said that 
the Committee discussed the items on 
which excise taxes may be levied, but came 
to no conclusion on this matter, and that, 
although the reading of the tentative draft 
of the manufacturers’ sales tax was begun, 
the Committee had proceeded but a few 
pages when it adjourned to angwer a roll 
call in the House. j 

The Committee will meet again on 
March 3 to consider the manufacturers’ | 
sales tax draft as well as excise items, he 
said. 


Measure to Abolish 
Short Sessions Given 


Approval by Senate 





Proposed Amendment to 
Constitution Is Ready for 
Submission to States for 
Ratification 





[Continued, from Page 1.] 
Senator with whom he was paired—Sena- 
tor Long (Dem.), of Louisiana. 

A brief explanation of the changes made | 
by the conferees was given by Senator Nor- 
ris previous to the vote. He explained in 
response to an inquiry from Senator Smith 
(Dem.), of South Carolina, that decision 
was made to set the opening date for the 
convening of Congress as Jan. 3 instead 
of the first Monday.in January, because 
of technical conflict with other provisions 
of the Constitution. 


Dates for Beginning Terms 


He pointed out that the variation of a| 
few days in the time of taking office which 
would be caused by opening on the Mon- 
day might keep some men in office from 
one to two weeks more than their allotted 
time or give them one to two weeks less 
service than their regular term. 

Under the resolution as agreed to in 
both Houses the President and the Vice 
President would begin their terms on Jan. 
20 and Members of Congress would begin 
their terms with the opening of the Con- 


carries a stipulation that ratification by 
three-fourths of the States must take place 
within seven years if it is to become ef- 
fective. 


Farmers Cut Expenditures 
As Price Decline Continues 


[Continued from Page 1.] | 
farmers were finding it advantageous to | 
convert their feed crops into livestock 
products. But now most of the important 
classes of livestock have taken a drastic 
slump in prices. 

Coufronted with this situation, the Bu- 
reau finds that “farmers are taking every 
known means to retrench, to cut expenses, 
to avoid long-time commitments, to make 
an hour’s labor yield more productive re- | 
turn. Meanwhile they are looking increas- | 
ingly to the nonagricultural community to | 
do its part by reducing costs of distribu- | 
tion, by reducing taxes, by supporting the 
credit structure, and by taking all possible 
steps to stop the ruinous fall in commodity 
prices.” 

The domestic market movement of corn 
in January was the smallest for that 
month in 12 years, being less than 10,000,- 
000 bushels; the movement in January has 
ranged from 18,838,000 bushels in 1931 to 
a high of 46,537,000 bushels in January of 
1932. The movement of sheep, on the 
other hand, was the largest in any Janu- | 





of 2,363,000 head. The export movement 
of tobacco in January was the smallest in 
12 years, totaling only 24,337,000 pounds of 
leaf; and exports of meats were less than 
10,600,000 pounds, whereas in January of 
1931 they were 18,044,000 pounds, and in 
January of 1930 they were 32,014,000 
pounds. 


the Society from the exhibitors, and indi- | 
cates the Society is getting a double} 
royalty. 
Amendment Is Sought | 
Mr. Myers said it is evident the agree-| 
ments or licenses between the producers- 
distributors and the electrical companies, 
and between, the producers and distribu- | 
tors and the American Society must con-| 
tain like provisions but the exhibitors had | 
been unable to get copies of these agree- 
ments. | 
He said the copyright law ought to be| 
amended to provide that the so-called| 
liquidated damages for infringement shall | 
not apply to any case where the alleged’ 
infringement consists of the use or ex-| 
hibition of copyrighted films after they | 
have come into ssession of the alleged | 
| infringers by a id license. | 
Gabrel Hess, of New York, counsel for | 
the motion picture producers of America, | 
reiterated some of the views he has here- | 
tofore outlined before the Committee and | 
the other witnesses spoke on various | 
| phases of the subject. 








copyrighted music they shall procure a 
license from the American Society. 


Thus, he said, a theater owner cannot | 


play a picture and defend a proceeding 


that the composition is really not new 
‘but must take out a license before he can 
show the film at all. A copyright, he said, 
is a mere license to conduct a prosecu- 
tion for unauthorized use and does not 
guarantee the originality of the composi- 
tion. 
Double Levy Alleged 

As a result of these license agreements 
the independent’s situation has grown 
worse and “under these arrangements it 
appears that the American Society gets, 
paid twice, and the theater owner pays 
thrice, for substantially the same thing,” 
Mr. Myers said. He presented a copy of 
the license agreement between the Ameri- 
can Society, as licensor, and one of the 
electrical companies, as licensee, under 
which the right is granted to record copy- 
righted compositions on certain designated 
apparatus, with a tying clause which re- 
stricts the public production or reproduc- 
tion of the music in the American So- 
ciety’s repertoire to such theaters or places 
of the public entertainment that obtain 
licenses from the Society to publicly per- 
form the musical composition. 

He called attention to another provision 
in the agreement which stipulates royal- | 
ties to be paid by the electrical companies 
to the American Society and added: 
“These royalties, under the terms of the 
agreement, are for the same privilege as 


that for which a seat tax is collected by | 
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Bill to Legalize Sale of Beer Federal Control 


And Assess Tax Is Introduced 


Amendment to Constitution to Return Liquor 
Control to States Also Offered 








{Continued from Page 1.] 


3 cents per pint on beer will yield $500,- 
000,000 of revenue per year to the Na- 
tional Government, with many times ad- 
ditional revenue to the States and locali- 
ties which sorely need additional sources 
of revenue. 

“Take your choice, Mr. Manufacturer 


and Mrs. Consumer, between a ‘sales tax’ | 


and a ‘beer tax,” each raising the same 
amount of revenue. 


“Tt will be noticed that the proposed | 


‘beer bill’ permits the sale of beer contain- 
ing 2.75 per cent of alcohol by weight. In 
the cases before the Supreme Court of 


the United States and in lengthy hear-| 
ings befcre the Committee on the Judici- | 


ary of the House this percentage has been 





found to be nonintoxicating in fact and} 
not in violation of the 18th Amendment. | 

“The bill also restricts the sale of the) 
beer to bottles, and thus abolishes the sa- | 


lcon. Saloons are only necessary or possi- 
ble where the beer is sold in kegs or bar- 


|rels, with the accomvanying necessary bar 
j}and apparatus for drawing the beer. 


Saloon could exist selling beer in bottles. 
Protection Provided 


For ‘Dry’ Sections 


“It will-also be noticed that the bill 
prohibits the sale of the beer to be drunk 
on the premises except with meals in din- 
ing rooms of hotels, restaurants, or legiti- 
mate clubs. No convict can obtain a li- 
cense to sell the beer or keep a convict in 


, his employ. This provision disposes of the 


gangster and the racketeer. 


“The bill not only protects the ‘dry’ 
State against the 


against its laws but also protects the local 


community which has gone ‘dry’ by local | 
option from the sale of the beer within! 


its confines. What more could any true 
believer of State’s rights, local option, or 
temperance ask? 

“The bill also expressly prohibits the 
importation of beer into the United 
States. But what is probabiy one of 
the outstanding features of the bill is 
contained in section 6, wherein the im- 
portation of grains or other ingredients 
for the making of beer is expressly pro- 
hibited. This provision should especially 
appeal to the agricultural sections of our 


|country, so sorely tried—yes, ruined—by 


a surplus of grain. It fS estimated that 
129,000.000 bushels of barley and corn will 
be used each year in the manufacture of 
this beer. Surely this use of purely do- 
mestic cereals will help to reduce our 
surplus and restore a fair commodity price 
to our farmers. 


“The bill will bring in $500,000,000 rev- 
enue to the United States Treasury. Will 
aid agriculture to the extent of using 
12C,000,000 bushels of grain per year and 
will promote temperance.” ; 

The bill follows in full text: 

Sec. 1. That in order to provide an ad- 
ditional and substantial source of reve- 
nue to defray the expenses of government 
and to relieve other industries and subjects 
of taxation from existing and additional 
burdens, there shall be levied and collected 
on all beer, lager beer, ale, porter, stout, 
and other malt, brewed or fermented bev- 
erages containing one-half of 1 per centum 
of alcohol by volume and not more than 
2.75 per centum of alcohol by weight, which 
maximum percentage is hereby declared to 


be nonintoxicating in fact, brewed or man- | 


ufactured and hereafter sold, or removed for 
consumption or sale within the United 
States by whatever name such beverages 


| may be called, in lieu of the internal reve- 


nue taxes now imposed thereon by law, a 
tax of 3 cents per pint to be collected under 
the provisions of existing laws, provided, 
that cereal beverages containing less than 
one-half of 1 per cent of alcohol by vol- 
ume may be manufactured and sold free 
of tax under the existing provisions of the 
National Prohibition Act, as amended. 


+++ 

Sec. 2. Such beer, lager beer, ale, porter, 
stout, and other malt, brewed and fer- 
mented beverages containing one-half of 1 
per centum of alcohol by volume and not 
more than 2.75 per centum of alcohol by 
weight, shall be sold only in bottles, which 
bottles shall be filled at the brewery or 
place of manufacture, and shall not be 
sold to be consumed on the premises or in 
the building where sold. except where sold 
with meals in a regularly established din- 
ing room of a hotel, restaurant or a duly 
incorporated club with each membership, 
paying annual dues of not less than $10 
per year, and the Commissioner of Inter- 
nal Revenue, with the approval of the Sec- 
retary of the Treasury, shall have power 
to prescribe and enforce rules and regula- 
tions carrying this section into effect to- 
gether with all the provisions of chapter 6 
of title 26 of the United States Code, as 
amended and supplemented and any other 
provisions of said title 26 as applicable to 
malt, brewed or fermented liquors or bev- 
erages, and all provisions of existing laws 
relative to the licensing, registering, filing 
or returns, and payment of tax by manu- 
facturer, brewer, wholesalers and retailers 
in brewed, malt or fermented liquors, and 
their agents and employes, are made ap- 
plicable hereto and shall be enforced by 
the Commissioner of Internal Revenue, with 


| the approval of the Secretary of the Treas- 


ury, under proper rules and regulations. 
Every brewery shall be assigned a number 
by the Collector of Internal Revenue, which 
number shall not be held at the same time 
by any other brewery in his district, nor 
thereafter be changed except for reasons 
approved by the Commissioner of Internal 
Revenue, and such number, one-half inch 
in size, shall appear on the label of each 


| bottle. 


No license shall be granted or continued 
hereunder to any person who has been 
convicted of a felony under the laws of 
the United States or the laws of any State 
or Territory, and the Collector of Internal 
Revenue shall revoke any license held by a 
person who shall continue to employ any 
person after knowledge that such person 
has been convicted of a felony under the 
laws of the United States or the laws of 
any State or Territory. 

~++ 

Sec. 3. No license shall be issued, granted 
or continued by the Commissioner of In- 
ternal Revenue to any brewer, 
turer, wholesale or retail dealer or other 
person to make, distribute, or sell such 


beer, lager beer, ale, porter, stout, or other 
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invasion of+the beer | 


manufac- | 





| transportation, 


; ture, 


Of Motor Truck | 
Traffic Opposed 


Representatives of Commer- 
cial and Business Organi- 
zations Testify at I. C. C. 
Hearing 










malt, brewed and fermented beverages con- 
taining one-half of 1 per centum of alco- 
hole by volume and not more than 2.75 per 
centum of alcohol by weight, in any State 
or Territory in which the laws of such State 
or Territory prohibit the manufacture, 
sale or use of such bever- 
ages or in any political subdivision thereof 
wherever, under Constitution 
law granting local option, suc 
division has duly prohibited 
transportation, sale o 
beverages. 








{Continued from Page 1.] 

|the total trucks in the country it would 
|be n€cessary to:regulate the 85 per cent of 
privately owned trucks. 

| John S. Burchmore, of the National In- 


manufac- 
of such 

































area | dustrial Traffic League, urged that no leg- 

eeniats a National n Act,*as jislation should be attempted which will | 

aaardad-iie is hereby | stifle any form of legitimate transporta- | 
arrended bv strikine out the “and ts | : aaa ‘ 

otherwise denominated than er. ale, or |tion. If regulation is resorted to, he said, 


porter” in subdivision (1) o 
Title II of that act, and n 
that act shall apply to beer, 
orter, stout or other mal 
ermented beverages contai 
than 2.75 per centum of alco) 

+++ 


Sec. 5. Nothing herein con 
construed to authorize the sh 
portation or importation of 
into the United States fro 
country or place, nor ‘into 
Territory or political subdivi 
whenever the manufacture, sal 
tion or use of such beverages 
by the Constitution or laws of 
Territory or political subdivisiog# and such 
shipment, transportation and portation 
is hereby expressly prohibited and all exist- 
ing laws applicable thereto and in force on 
the date of the approval of the National 
Prohibition Act are hereby declared to be in 
full force and effect. 

++ 


No grain or other ingredients 
suitable for use in the manufatture of 
beer, lager beer, ale, or porter, stout or 
other brewed, malt or fermented beverages 
may be imported into the United States or 
any place subject to the jurisdiction 
thereof, or withdrawn from bonded ware- 


|rates and charges should be based upon 
operating conditions. :n that particular 
. |field of transportation, and not made by 
;}mere relation to a competing agency. 
|There should be no discrimination in 
| taxes for operation over the highways, he 
contended, as between commercial and 
private motor vehicles. 

| 


Uniform Codes Favored 

The Traffic League favors uniform codes 
{among the States for regulating the 
| trucks rather than Federal regulation, he 
| said, but he would amend the Interstate 
Commerce Act to permit joint rates and 
| routes between motor carriers and rail- 
|roads, the same as between water car- 
| riers and railroads. 

He said the League would encourage co- | 
|ordination of rail-motor transportation 
|with a minimum of regulation. There} 
|should be no necessity to apply to a Fed- 
}eral body for certificates of public con- 
| venience and necessity to operate and no 
|regulation of rates; but, on the contrary, | 
|a more liberal attitude on the part of the 


beverages 
any other 
State or 

thereof, 
ransporta- 
prohibited 
ch State, 





Sec. 6 (a). 


| Proposed in Senate 


, extending the right to any State to enact | 


| “Article — Section 1. 


| States and all territory subject to the jur- | 


|spect to the manufacture, sale, or trans- 


house for domestic consumption, if it is to 
be used in the manufacture of beer, lager 
beer, ale, porter, stout or other breWed, malt 
or fermented beverages. 

(b). This section shall be enforced as 
part of the customs laws, and the Secretary 
of the Treasury is authorized and directed 
to prescribe such rules and regulations as 
may be necessary for such enforcement. 

+++ 

Sec. 7. Any offense in violation of, or any 
right, obligation, or penalty, or any seizure 
or forfeiture, based upon any provisions of | 
the National Prohibition Act, as amended | 
and supplemented, or upon any regulation 
or permit issued thereunder, committed, ac- 
cruing, or incurred, respectively, prior to 
the time this Act takes effect, may be 
prosecuted or enfurced in the same manner 
and with the same effect as if this Act had 
not been passed. | 

+++ 

Sec. 8. If any provision of this Act or 
the application thereof to any person or | 
circumstance be held invalid, the validity of 
the remainder of this Act and of the appli- 
cation of such provisions as to other per- 
sons and circumstances shall not be af- 
fected thereby. 

Sec. 9. This Act shall take effect on the 
thirtieth day after its approval. 


Change in Constitution 


An amendment to the Constitution pro- 
viding for return of control to the sev- 
eral States of the mdnufacture, sale and 
transportation of alcoholic beverages was 
introduced in the Senate March 2 by| 
Senator Barbour (Rep.), of New Jersey. | 

The proposed amendment would repeal 
the Eighteenth Amendment to enable 
each State to decide its policy, Senator 
Barbour explained. This would be ac-| 
complished, he said, by reincorporating 
the Eighteenth Amendment in the pro- 
|posed amendment to continue prohibi- 
tion in States wishing to remain dry, and 
laws to reflect wishes of its electorate, | 
not now possible. 

Senator Barbour’s proposed amendment 
follows in full text: 

“Resolved by the Senate and House of 
Representatives of the United States of 
America in Congress assembled (two thirds 
of each House concurring therein), that 
the following article is proposed as an 
amendment to the Constitution, which 
shall be valid as a part of the Constitution, | 
in lieu of the 18th Amendment thereof, 
when ratified by the several States as 
provided by the Constitution: | 
The manufacture, 
sale, or transportation of intoxicating 
liquor within, the importation thereof into, 
or the exportation thereof from the United 


isdiction thereof for beverage purposes is 
hereby prohibited. The Congress and the 
several States, territories and possessions | 
shall have concurrent power to enforce 
this article by appropriate legislation. | 

“Section 2. The provisions of section 1} 
of this article shall not apply with re- 


portation of any kind of intoxicating 
liquor within any State, territory or pos- 
session, or within the District of Columbia, 
for any period during which the law of The 
Scate, territory or possession or of the Dis- 
trict of Columbia permits the manufacture. 
Sale, and transportation of such kind of | 
intoxicating liquor within its territorial 
umits.” | 
In commenting upon his proposed 
amendment Senator Barbour added: 
“Had this amendment originally been 
enacted instead of the Eighteenth Amend- 
ment as passed; no such controversy as | 
now confronts the Nation would exist, for | 
it would have bzen possible, as it should 
be, .for States to decide for themselves 
what laws are best suited to their needs | 
and wishes.” 


House Bank Committee | 
Studies Credit Proposal | 


The House Committee on Banking and 
|Currency on March 2 heard Albert C. 
| Williams, member of the Federal Farm 
Loan Board, in support of a bill (H. R. 
8931) to facilitate the marketing of de- 
‘bentures of the intermediate credit bartks. 

Mr. Willjams was questioned on the 
volume of loans and discounts of the in- 








termediate credit banks outstanding and 
on their distribution by States. He told 
the committee he had no statisties on 
credits by States but would place them 
| in the record latev. The peak of loans 
jand disccunts outstanding at any one 
|time last year, he said, was about $130,- 
| 000,000, and a total of $259,000,000 was 
‘loaned during the year. 

Representative Steagall (Dem.), of 
Ozark, Ala., chairman of the committee, 
asked about the distribution of loans in 
the New Orleans district. Mr. Williams 
made a “rough estimate” that 50 to 60 
per cent of the total loans in the. district 
| were made in Mississippi because of the 


| operation there of the Staple Cotton Co-| 


| operative Asscciation, the remainder bein;: 
| distributed between the other two States 
| in the district. 
| The bill, sponsored by Mr. Steagall, pro- 
| Vides for assessments against the other 
intermediate credit banks to make up im- 
| pairments in the capital of any one bank, 
with payment out of surplus or earnings; 
| for building up of the banks’ surpluses by 
| of all of the net earnings to sur- 
plus until the surplus fund equals the sub- | 
| scribed capital stock; and for discounting ! 
| by Federal reserve banks of notes payable 
- — endorsed by intermediate credit | 
anks. 


| The measure also would authorize the | 


|Commission toward 


| no regulation before there is 9 demon- 


| sociation of New York, said the railroads 
|do not want the type of coordination pro- 


| he said, is that type which has been in 


| the trucks. 


|sary to confer jurisdiction to prosecute | 


“this new field” of 
rail-motor coordination. There should be 


strated need of such a step, he concluded. 
W. H. Chandler, of the Merchants As- 


posed and contemplated by the Commis- 
sion, since such coordination would per- 
mit one railroad to invade the territory 
of another. Their idea of coordination, 


existence since the horse and wagon days, 
or more commonly known as terminal 
service. 

He opposed any regulation of motor | 
trucks except for State police control. 
Trucks are not competitive with the rail- 
roads, he pointed out, unless the railroads 
are giving the identical service that trucks 
are providing. 

Joint Rates Advocated 

He said the Interstate Commerce Act 
should be amended to provide for joint 
rail and highway and water and highway 
rates and routes, those rates and routes 
to be under the Commission's jurisdiction. 
The Commission should have no jurisdic- 
tion over rates of a purely highway oper- 
ation, he argued, and motor lines should 
be permitted but not compelled to join in 
joint rates with the railroads. 

Where a railroad operates a truck line 
in competition with independent trucking 
companies, he contended, that railroad 
subsidiary should stand on its own legs 
and bear its own losses in the same man- 
ner as the independent trucker, even if it 
means receivership. Losses from railroad- 
owned trucks shoule not be taken up from | 
the freight or passenger revenues of the 
railroad company. 

Where a railroad, however, wishes to 
substitute a truck or bus service in lieu 
of a branch line, he urged, the feeder 
service should be regulated and treated in 
the same manner as present tributary 
rail lines, and any losses from such lines 
could be taken from revenues of railroads. 
The merchants’ association has no objec- 
tion to regulation of motor bus service, he 
said. Instead of exaggerating the so-called 
competition between motors and railroads, 
and the “fabulous sums” which the rail- 
roads claim they are losing to truck com- 
petition, he said, the rail carriers of the 
country ought to get invo the truck busi- 
ness themselves and give the public a 
better service, such as now provided by 


Inferior Railroad Service 

Most of this competition is less than | 

carload, said Mr. Chandler, and explained 

that this was because the railroad less- 

than-carload service is no better than it 
was 30 years ago. 

Commissioner Lewis asked Mr. Chan- | 





On Criminal Cases 


Measure Provide for Waiving 
Of Indictment | 


The Senate March 2 passed a bill (S. 
2655) providing in certain criminal pro-' 
ceedings for waiver of the right to be| 
prosecuted only upon an indictment and 
consenting to the filing of information. 

The bill, sponsored by Senator Bratton | 
(Dem.), of New Mexico, has been favor- | 
ably reported from the Committee on the | 
Judiciary, which cited the following con- 
clusions: | 

“(a) That the constitutional right to be 
prosecuted only by indictment may be 
waived. | 

“(b) That an act of Congress is neces- | 





felonies by infoamation. | 

“(c) That this bill authorizes the United | 
States district attorney to file informa- | 
tions charging felonies under apprcpriate | 
rstrictions to safeguard the rights of ac- | 
cused persons. | 


| 

“(d) That passage of the bill will speed | 
enforcement of the criminal law and at} 
the same time effect a substantial econ- | 
;omy to the United States.” 
The report pointed out that the present | 
|law “freouently eniails delay in the en- | 
forcement of criminal law as well as ex- 
pense in connection therewith. Often a 
| person accused of crime admits his guilt | 
|immediately upon being apprehended and | 
| expresses a desire to enter a plea of guilty | 
j}and thus begin paying the penalty to} 
be imposed, but is unable to do so until | 
@ grand jury is convened and an indict- | 
ment is returned. | 


The bill as passed foliows in full text: 
| A bill providing for waiver of prosecution | 
by indictment in certain criminal proceedings. | 

Be it enacted by the Senate and House of | 
Representatives of the United States of Amer- | 
ica in Congress assembled, that hereafter all 
prosecutions for capital or otherwise infamous 
crimes, in the courts of the United States 
and the courts of the District of Columbia, 
shall be by presentment or indictment of a 
| Srand jury unless the accused shall, in open 
| court and in writing, and under such rules 
as the court may prescribe, expressly waive | 
prosecution by presentment or indictment, 
band consent to the filing of an information | 
against him, except that no such waiver shall | 
| be allowed if the accused has had a prelimi- 
| Mary examination before a United States com- 
missioner or other examining magistrate, | 
| Which examination has resulted in the dis- | 
; charge of the accused. In the event of such | 
waiver the prosecution shall, with the ap-| 
proval of the court, be »y information, and | 
any judgment rendered and sentence imposed | 
in any such case shall have the same force | 
and effect in all respects as if the same | 
had been rendered and imposed pursuant to 


| 


&@ prosecution by presentment or indictment. | 





intermediate credit banks to accept drafts 
or bills of exchange secured by warehouse | 
receipts or shipping documents covering | 
staple agricultural products. ; 


| Mament. 


Swedish Sugar Monopoly 


A monopoly on sugar imports into Sweden 
has been granted to two refineries by the Par- 
(Department of Commerce.) 


| Mexico, and Senator Couzens 


| proper body, he said. 
regulation, he argued, it should be in the | 
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Committee Favors 
Anti-in junction Bill 





House Group Orders Favorable 
Report on Measure to 
Restrict Courts 





The bill (H. R. 5315) placing restrictions 
upon the courts in interfering in labor 
disputés, was ordered favorably reported 
by the House Committee on Judiciary on 
March 2. 

Before agreeing to report the measure 
the Committee amended the bill so as to 
make its provisions practically identical to 
those of the bill (S. 935) passed by the 
Senate on March 1, Chairman Sumners 
(Dem.), of Dallas, Tex., of the Committee, 
said. (Discussion of the Senate bill ap- 


| peared in the issue of March 2.) 


Appropriations Bill 
Of Agriculture Office 
Taken Up in Senate 


‘Vote Is Delayed to Permit 


Further Consideration of 
Features Incorporated in 
Measure by House 


The first of the annual appropriation 
bills (H. R. 7912), making appropriations 
for the Department of Agriculture, was 
taken up by the Senate, March 2, but a 
vote was delayed temporarily as several 


Senators asked more time on the features 
ar in the bill by the House. 

s 
amendments, Senator Bingham (Rep.), of 
Connecticut, called attention of the Sen- 
ate to the “huge deficit’ faced by the 
Treasury. He declared that the Treasury 
daily statement for Feb. 29 indicated 
more than a possibility that the deficit 
by June 30, next, would approximate $2,- 
700,000,000. 

Senator McNary (Rep.), of Oregon, in 
charge of the bill, was unable to obtain a 
vote on the Senate Committee amend- 
ment to strike out the House provision 
which said that none of the $100,000,000 
for Federal highway aid to States should 
be paid to States using convict labor on a 


Federal-aid project. There was opvosition 
| voiced immediately to the Committee pro- 


posal by Senator Bratton (Dem.), of New 

exic (Rep.), of 
Michigan, but Senator Bingham defended 
the Committee action. 


dler if he had not heard of long-haul car- 
load competition. Mr. Chandler replied 
that the long-haul service referred to by 
the Commissioner was 100 per cent better 
than the rail service. since it took the 
traffic from store door to store door and 
€.minated the middleman. 

“If the Commission tries to stop this, 
it will only be because it is trving to bene- 
fit the railroads,” said Mr. Chandler. 

The Interstate Commerce Commission 
should have no’ jurisdiction whatsoever 
over motor vehicles, because it is not the 
If there must be 


hands of the Bureau of Public Roads or 
some similar body. 
Coordinated Terminal Service 
John F. Finnerty, of the Brooklyn East- 
ern District Terminal, discussed the situ- 


ation generally as it pertains to the New | 


York district and argued on behalf of co- 
ordinated truck and rail service in all 
terminal areas. 

H. Muller ,of the St. Paul Association of 
Commerce, said that the State of Minne- 


sota had very complete jurisdicition over | 


the operations of intrastate motor carriers, 
but that its venture into the rate fixing 


| field for the property carierrs has not been 


successful. He said that the common car- 


riers trucks had declared that they could | 


not meet the competition of contract and 
private carriers, due to the fixing of their 
rates, and that at present they are ask- 
ing for modification of the regulations 
under which they operate. 

Mr. Muller said that any attempt to 
regulate rates of contract or anywhere- 
for-hire common carrier trucks would im- 
= their service and destroy their flexi- 

ility. 





debate proceeded on Committee | 


‘Shanghai Peace. 
Considered as 


Chinese Retire 





|Withdrawal From _ Battle- 
front Is Described in Ad- 
vices to Departments of 
State and Navy 





| The Chinese have begun a general with- 
| drawal all along the Shanghai battlefront, 
| according to a réport received by the De- 
|partment of Stat@ March 2 from the 
| American Consul General in Shanghai, 
Edwin S. Cunningham. 
Simultaneously the Secretary of State, 
| Henry L. Stimson, stated orally that he 
| had received word from Geneva that the 
Japanese delegate, ‘Naotake Sato, had an- 
| nounced that the Japanese, having driven 
| the Chinese back 20 kilémeters, would now 
make peace. 
| British Imitate Peace Move 
Asked regarding the status of the peace 
| negotiations, Secretary Stimson stated 
| that the Department had very little re 
garding them, but that he understood the 
| proposed truce was accepted by the Chie 
| nese in the beginning. He explained ore 
ally that the peace move was initiated by 
the British and that they have been care 
| rying on the details, although they have 
| been keeping American officials informed. 
| The peace conference which is proposed 


following the truce is to be participated. 


lin by the United States, Great Britain, 
| France and Italy as well as Japan and 
China, Secretary Stimson explained. 

Announcements by the Department of 
State regarding the situation in the Far 
East follow in full text: 

Chinese Withdrawal Described 

“In a telegraphic report dated 5 p. m. 
|March 2, Edwin S. Cunningham, the 
| American Consul General at Shanghai, 
|reported that the Chinese began a with= 
drawal all along the line at 2 o'clock 
|March 2. This withdrawal extended from 
{the western sector of Miaochangchen to 
Hanchiatang west of Kiangwan along the 
|upper reaches of the Honkew Creek. By 
|the afternoon the Japanese had pushed 
| back the Chinese lines approximately one 
|kilometer. The Japet2se report that 
| Tazang was occupied early in the morning 
|of March 2 and that the Chinese were in 
{retreat toward Chenju and that they 
might even fall back on Nanziang. 

“The business situation in Shanghai ap- 
| pears to be easier: about 60 per cent of 
|the shops, including some large stores, 
have resumed business. In Nantao about 
40 per cent of the shops are open.” 
| New Defense Line Established 

Chinese troops have been withdrawn 
| from the Chapei area and a new defense 
|line will be established 12 miles west of 
|Shanghai. The Department of the Navy 
|was informed March 2 by Admiral M. M. 
| Taylor, in command of the Asiatic Fleet. 
{Announcement of the advices follows in 
full text: 

Admiral M. M. Taylor, Commander in 
Chief, Asiatic Fleet, reports to the Navy 
Devertment that. General Tsai has with- 
drawn Chinese troops from the Chapei 
area, Tazang and, apparently, from the 
Woosung Forts, and has stated that he 
| will establish a new defense line west of 
Nanziang, which is 12 miles west of 
Shanghai on the Shanghai-Nanking Rail- 
way. 


Japanese Bomb Bridge 

Japanese planes have bombed the 
Shanghai-Nanking Railway bridge near 
| Quinsan, about 40 miles west of Shanghai, 
rendering the railroad useless for the 
| present. 

The Japanese Ninth Division entered 
Tazang and consolidated their lines 
there about 1 p. m. March 2 (Shanghai 
time). Japanese bluejackets completed 
occupation of the Chapei area, adjacent to 
| the International Settlement on the north, 
on March 2 about noon (Shanghai time) 
without resistance. 

The International Settlement is quiet. 
Mayor Woo has stated that every precau- 
tion will be taken te prevent disorders in 
the Chinese territory in the vicinity of 
Shanghai. 


| ‘Sample Fair’ in Brazil 
| The participation of foreign exhibitors 
is desired in a “sample fair,” to run from 


| March 20 to April 20 at Porto Alegre, Bra- 
| zil. (Department of Commerce.) 
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"Fair Trade’ Bill Economy Is Seen Bill to Penalize 
Urged to Restrict 
Cutting of Prices 


Legislation to Regulate Price 
Competition Advocated at 
Hearing Before Senate 
Committee 


Hearings were concluded on the Capper- 
Kelly fair trade bill (S. 97) on March 2 
by the Senate Committee on Interstate 
Commerce with rebuttal testimony by gro- 
ponents of the legislation. Senator 
Couzens (Rep.), of Michigan, chairman, 
stated orally that he would seek to get 
action on the bill at a meeting of the 
Committee, March 5. 

Appearing in favor of the measure were 
Robert A. Love, professor of economics of 
the City College of New York; Mrs. 
Christine Frederick, household editor of 
the American Weekly; William H. Inger- 
soll, formerly marketing manager of the 
Ingersoll Watch Company, and Repre- 
sentative Kelly (Rep.), of Edgewood, Pa., 
coauthor of the bill. 

Price Measure Offered 


A proposal made to designate unfair | 


price competition as an unfair method of 
competition under the Federal Trade 
Commission Act also is before the Com- 


mittee in the form of a substitute for the 
Capper-Kelly bill. 


York, general counsel for the Associated 
Grocery Manufacturers of America and 
the American Pharmaceutical Association. 

Mr. Love on March 2 told the Commit- 
tee of a study made by Prof. Edwin R. 
Seligman, of Columbia University, con- 
cerning price cutting and price mainte- 


It was offered on| 
March 1 by Charles W. Dunn, of New 


In Personnel Plan 


Head of Civil Service Asserts 
Consolidations W ould Save 
$630,000 Yearly 


Thomas E. Campbell, president of the 
United States Civil Service Commission, 
| stated orally at the White House March 2 
after a conference with President Hoover, 
that a consolidation of the personnel 
agencies of the Federal Government as 
recommended by the President in a recent 
message to Congress woud save more than 
| $630,000 annually as well as increase Gov- 
ernment -fficiency. 
| “Under the plan we have worked out,” 
|Chairman Campbell said, “the personnel 
| affairs could be handled more satisfac- 
| torily. 





| from the time of entry ir the-Government | 


service to the date that service expired.” 

He said a complete report will within the 
next few days be sent to the Special Com- 
mittee recently created by the House. The 
consolidation plan proposed by Mr. Camp- 
bell calls for the grouping under a single 
administrator of the Civil Service Com- 
mission, the Bureau of Efficiency, the Em- 
| ployes Compensation Commission, the U. 
|S. Classification Board and that part of 
the Veterans’ Administration dealing with 
the retirement of civil employes. 


Veterans’ Activities 
) Not to Be Curtailed 
Despite Cut in Fund 


Appropriation 51 Million 
As Gen. Hines Says Work 
. Can Be Maintained 





nance and that the results of the study | 


shaped to favor price maintenance legis- 
lation. Questioned by Senator Couzens, he 
testified that Prof. Selfgman had received 
a retainer to make the study at the re- 
quest of a committee of the New York 
Board of Trade. 
Price-cutting Criticized 

Mrs. Frederick assailed the methods of 
price-cutting stores in picking “the best 
known and most widely advertised articles 
on which to cut the price. They are cut- 
ting prices only when they are convinced 
that it will cause a sensation,” she de- 


clared. She described it as unfair com- | 


petition. “Price is not the only thing,” 
she told the Committee. “It is univer- 
sality of distribution and dependability of 
the product.” 

Mr. Ingersoll emphasized the trade 
mark as the identifying contact between 
the producer and the consumer. He con- 
tended that there is an advantage in mass 
production but that there is a disadvan- 
tage in mass distribution. 

Representative Kelly maintained that 
the bill simply restores a right universally 
held until 1911, that the individual com- 
peting manufacturer is siven “the right 
to make the agreement that we propose.” 


Present Law Called Defective 


Although the House Committee on Ap- 
propriations reduced the funds of the 
| Veterans’ 


budget estimates, it expressed the desire 
|that its action should not curtail any 
|benefit to veterans and declared itself fa- 


| vorable to deficiency appropriations if the | 


| Present grant proves insufficient, accord- 
,ing to the Committee’s report made public 
| March 2. f 

The Veterans’ Administration is pre- 
|paring to meet another campaign in Con- 
'gress seeking immediate payment of the 
bonus, according to the testimony of Brig. 
Gen. Frank T. Hines, Administrator of 
Veterans’ Affairs, made public when the 
appropriation bill was reported. 

General Hines told the Committee he 
expected agitation in Congress to lower 
the interest rate which veterans must pay 
on loans .made on their adjusted service 


certificates and for a change in the provi- | 


sion which allows no loans to be made 
on certificates less than two years old. 


| Studies Earlier Loans 


| He added, however, that he expected | 


action on these two features “will be en- 


For instance, it would be possible | 
to see at a glancé any employes’ record) 


House Committee Reduces | 


Administration for the fiscal | 
year 1933 more than $51,000,000 under the | 


In advocating his substitute measure on |tirely swallowed up” in the agitation for 
March 1, Mr. Dunn declared that .“as| full and immediate payment of the cer- 
the law now stands we have a defective |tificates’ face value. He revealed that he 


statute. Unfair price competition is the |iS studying the early history of bonus legis- | 


only unfair method of competition which! lation. f 

does not come under the, Federal Trade|, Allowing the Administration $949,237,- 

Commission act.” |795, the Committee cut $50,000,000 from 
Besides Mr. Dunn there were included | the Budget Bureau's allocations to the ad- 

among those opposing the Capper-Kelly | justed service certificate fund and $1,161,- 

bill on March 1 Representative Cox|73- from the provisions for medical, hos- 

(Dem.), of Camilla, Ga.; Chester H. Gray, | Pital and domiciliary service, according to 


Washington, D. C., representing the Amer- 
ican Farm Bureau Federation, and Gerald 
D. Grosner, Washington, D. C., vice presi- 
dent of the National Association of Retail 
Clothiers and Furnishers. A statement by 
Matthew Woll, vice president of the Amer- 
ican Federation of Labor, was filed in op- 
position to the bill. 

Also testifying against the bill were 
Thomas H. Urdahl, consulting engineer, 
Washington, D. C., of the Consumers’ 
Research, Inc., who contended that the 
measure would cause the consumers to 
pay higher pices, and Harold R. Young, 
Washington, D. C., of the National Re- 
tail Dry Goods Association. 

Representative Cox described the meas- 
ure as one which would “put shackles on 
the hands of the retailer and give the key 
to the manufacturer.” 

He continued: “There is nothing in the 
measure that promises anything to the 
consumer other than high prices. It is 
monopolistic. Its purpose is to set up a 
condition whereby monopoly may be built 
up and function with complete immunity 
80 far as the law is concerned.” He con- 
tended that the legislation is backed 
chiefly by the “medicine makers and jew- 
elry manufacturers.” 


Higher Living Cost Foreseen 

Mr. Dunn asserted that the pill if it be- 
came a law might be used to unduly en- 
hance the cost of living, would be un- 
sound in principle and generally detri- 
mental to the public. 

Mr. Gray told the Committee his or- 
ganization opposes any method which in- 
corporates retail or resale price-fixing. He 


stated that the tendency under the bil)! ™inistration will have beds for 70,000 | 


would be to increase retail prices. 

“Is there any reason why the manufac- 
turers should specify the price at which 
the retailer will market his product when 
at the same time the farmer can not 
specify to the jobber the price for which 
his grain is to be sold?” inquired Senator 
Neely (Dem.), of West Virginia. 

“No more reason in one than in the 
other,” replied Mr. Gray. 

Mr. Grosner pointed out that the leg- 
islation allows the manufacturer to fix 
the price of his product and declared that 
“the retail merchant and the man in the 
street will suffer.” 

Testifying at an afternoon session Feb. 
29 against the bill were Mrs. Irving Engel, 
of New York, of the Consumers Research, 
Inc.; Alice L, Edwards, Washington, D.C., 
executive secretary of the American Home 


momics Association, and A. M. Loomis, | 


Washington, D. C., of the National Dairy 
Union. 


Demand for Better Radios 
Is Increasing in Sweden 


The old-fashioned “cat whiskers” are 
flying out of the Swedish homes as the 
new “supertubes” set is demonstrating its 
technical superiority in picking up con- 
tinental and world programs, according to 
a@ report from Consul C. T. Steger, Malmo. 

For a time public interest was so 
aroused that the supply could not keep up 
with the demand, it is said. 

Good Swedish models are appearing on 
the market, although many of the more 
costly machines are imported from the 
United States. Of the foreign makes sold 
in the Swedish market, the German»prod- 
ucts. lead in value, followed closely by 


Holland. Great Britain ranks third, fol- | 


lowed by Denmark, the United States, 


France, and Norway. ,There are no sta- | 
tistics to show radie imports into Sweden, | 


such products being included under the 
heading, 
phone apparatus.’ 


Direct and alternating current are both | 
The electric sets con- | 


used in Sweden. 
‘stitute about 90 per cent of the sales.— 
Issued by the Department of Commerce. 


“Wireless telegraph and tele- | 


| She Committee’s report. Additional infor- 
mation made available in the report and 
in the printed hearings follows: 


| The Bureau of the Budget had reduced | 


|the Veterans’ Administration $118,400,000 


under its current appropriation, leaving a | 


|recommended fund of $1,000,399,527. In 
|cutting the hospital funds, the Committee 
|explained that it was taking advantage of 


|price declines since the Budget Bureau! 


;made its estimates. The reduction in the 
bonus fund was made in the hope that 
returning prosperity would stop the wave 
of loans. 
Program Not Restricted 

Both reductions were made after a 
series of conferences with General Hines 
and after he had assured that the appro- 
priation as reduced would carry the full 


program of the Administration, at least | 


until a deficiency measure could be in- 
troduced. 


For the first time the Veterans’ Admin- | 


|istration is authorized to spend a part 
}of its hospital funds for research, but 
| the total shall not exceed $15,000. A part 
of the money may be used for the pur- 
chase of tobacco for veterans under the 
Administration’s care. 

Up te Dec. 31, 1931, 3,653,123 veterans 
held adjusted service certificates having 
an aggregate value of $3,632,751,448. Loans 
including approximately $75,000,000 ad- 
vanced by banks, amounted to $1,284,000,- 
000. From 1790 to the end of 1931 the 
}country had spent $14,950,000,000 on vet- 
| erans. 

With the completion of 17 homes and 
| hospitals during the fiscal year, the Ad- 


| veterans. It is estimated that the peak 
load of veteran hospitaliaztion, 100,000, 
will be reached in 1959. The Government 
pays $2.69 a day to keep a man in neu- 
|ropsychiatric hosptal, $4.34 a day in a 
| general hospital and $5.19 in a tubercu- 
| losis hospital. 


is ME aa 
PRESIDENT'S DAY 
At the Executive Offices 


March 2, 1932 


9 a. m—The Attorney General, Wil- 
liam D. Mitchell, called to discuss mat- 
ters affecting the Department of Justice. 

9:30 a. m—The Postmaster General, 
Walter H. Brown, called to discuss postal 
matters. 

10 a. m—The Secretary of State, 
Henry L. Stimson, called to discuss the 
Sino-Japanese situation. 

10:45 a. m.—Thomas E. Campbell, 


' Chairman of the Civil Service Commis- 


sion, called to discuss consolidation of | 


| personnel agencies of the Government. 

; 11:45 a. m.—Frank J. Loesch, of Chi- 

; cago, Ill, head of the Chicago Crime 

| Commission and a member of the Na- 
tional Commission on Law Observance 
and Enforcement, called to pay his re- 
spects. 

12:15 p. m.—Mrs. John W. Langley, 
| former Representative in Congress from 
| Pikesville, Ky., called to discuss condi- 
| tions in the State. 
| 12:45 p. m—James H. Rand, of Buf- 
| falo, N. Y., head of the Remington 
Rand Company, and Loring Hoover, 
president of the North American Se- 
curities Company, of New York City, 
called to discuss the business situation. 

3:50 p. m.—The Secretary of Agricul- 
ture, Arthur M. Hyde, called to discuss 
departmental matters. 

Remainder of day.—Engaged with sec- 
retarial staff and in answering corre- 
spondence. 


Threats by Mail 
Is Given House 


‘Committee Acts Quickly on 
Measure Designed to Stop 
Kidnaping as the Time is 
Considered Opportune 


[Continued from Page 1.] 


endar of offenses, and our action is both 
timely and imperative.” 


| 

} Text of Proposed Act 

The Cochran bill, unanimously reported, 
| follows in full text: 


| Be it enacted, etc., that whoever, with 
| intent to extort or without justification to 
demand from any person money or other 
thing of value, shall deposit or cause to be 
deposited in any post office or station 
thereof, or street or other letter box of the 
United States, or authorized depository for 
mail matter, to be sent or delivered by the 
post office establishment of the United 
States, any written or printed letter or 
other communication with or without a 
mame or designating mark subscribed 


taining any threat (1) to injure the person, 
property, or reputation of the addressee or 
of another or the reputation of a deceased 
person, or (2) to kidnap any person, or (3) 


of a crime punishable by law, or (4) to ex- 
pose any infirmities or failings of any per- 


ties or failings shall be fined not more than 
$5,000 or imprisoned not more than 20 years. 

Provided, that the accused may be in- 
dicted and tried either in the district in 
which the unlawful matter is deposited as 
aforesaid or in the district to which it is 
carried by mail for delivery, according to 
| the directions thereon or in the district to 
which it is directed to be delivered by mail 
| by the person to whom it is addressed. 


Present Need of Legislation 
Representative Cochran (Dem.), of St. 
Louis, Mo., chairman of the House Com- 
mittee on Expenditures and sponsor of the 
| antikidnaping proposal, said 
| were law the President would not have to 





call on the Department of Justice to bend! § 


its efforts to get the kidnapers. 

Representative LaGuardia (Rep.), of New 
York City, member of the House Commit- 
tee on Judiciary, said that Committee 
would consider legislation dealing with 
kidnaping March 3 and that legislation 
should be speedy. 

“I believe this Lindbergh kidnaping will 
| bring fast action on the antikidnaping 
bill before our committee,” Mr. LaGuardia 
said. “It would be possible to bring it up 
| tomorrow, and I believe that it will un- 
doubtedly come before the committee for 

action at that time. 
“What we were told in the hearings, par- 


ticularly bv the St, Louis chief of police, is) 


{certainly being borne out in a startling 
| way. It is a dramatic but a horrible 
| thing.” 

The House Committee on Post Offices 
; and Post Roads and the Committee on the 
| Judiciary held hearings the past week at 
|'which representatives of citizens commit- 
tees and others urged drastic Federal ac- 
tion to cope with kidnaping. 

Views of Attorney General 


The Department of Justice has no objec- 
tion in principle to legislation pending be- 


Federal offense, the Attorney General, 
William D. Mitchell, said March 2 in a 
statement. 

Because of budgetary limitations placed 


force, however, he has not felt justified 


the Department had offered to assist in 
any way the State authorities seeking to 


A. Lindbergh. 

The Attorney General’s statement fol- 
lows in full text: 

Every official of the Department of Jus- 
| tice has the deepest anxiety that the child 
be quickly restored to its parents. Every 
agency of the Department will cooperate 
to the utmost with the State authorities. 
J. E. Hoover, Chief of our Bureau of In- 
vestigation, has already telephoned Colonel 
Swartzkoff, Commander of the New Jersey 
State Police, offering the full cooperation 
of the Department in any way which the 
State police consider desirable. 

Although there is no development sug- 


;eral jurisdiction, the agencies of this De- 


| State authorities on the chance that the 
perpetrators of this crime in this or some 
other .activity may have touched Federal 
| authority. 

There are bills pending in Congress to 
make transportation of kidnaped persons 
across State lines a Federal offense. 

Because of budget limitations and re- 
cent reductions in appropriations for the 
detective forces of the department I have 
not felt able to recommend such legisla- 
| tion but I have no objection to such a mea- 
sure if Congress desires to pass it. 


Death Penalty Proposed 
For Kidnapers in Capital 





kidnaping in the District of Columbia, 
under the provisions of a bill introduced 
March 2 in the House by Representative 
| Thatcher (Rep.), of Louisville, Ky. The 
| bill would amend the present law. 

“The existing law on this subject in the 
| District,” Mr. Thatcher stated orally, “is 
| wholly inadequate.” 

| Mr. Thatcher said his measure would 
|make any person who helped to plan a 
| kidnaping a party to the crime, and would 
leave to a jury the designation of whether 
|the death penalty should be levied, he 
| explained. 


Bill to Name Midshipmen 
| Ensigns Passed by House 


| After a debate in the House March 2, 
| a bill (H. R. 8083) was passed to authorize 
the President, with the consent of the 
Senate, to appoint as énsigns in the line 
of the Navy all midshipmen who graduate 
at the Naval Academy at Annapolis in 
1932. The bill now goes to the Senate. 
It affects 261 midshipmen and the debate 
included discussion of the cost of their 
commissioning and the need of govern- 
mental economy. 


Ethiopia Plans to Send 
Mission to United States 


The American Minister to Ethiopia, Ad- 
|dison E. Southard, has reported to the 
| Department of State that the Emperor of 
| Ethiopia has informed him orally that he 
| will send a special mission, probably two 
|members, to Washington to return the 
| visit of the American special mission to 
|the Corporation. The Emperor’s special 
|mission will depart from Ethopia about 
the end of March.. Their names are not 
| yet known.—Issued by the Department of 
| State. 
| 


|'House Committee Favors 


|Apportionment Law Change 


The Sparks resolution (H. J. Res. 97) 
proposing a constitutional amendment to 
|exclude aliens in counting the whole num- 
ber of persons in each State for appor- 
'tionment of representatives among the 
several States, was favorably reported to 
|the House by the Committee on Judiciary 
’March 1. 





| thereto, addressed to any other person con- | 


to accuse the addressee or any other person | 


son or to charge any person with infirmi- | 


if his bill) 


fore Congress to make the transportation | 
of kidnaped children across State lines a} 


upon the Department and its detective | 


| in recommending passage of the bills, the | 
Attorney General said. He explained that | 


recover the child of Col. and Mrs. Charles | 


|gesting that the case is one within Fed-! 


| partment will keep in close touch with the | 


The death penalty could be imposed for | 


Import Assessment 


On Coal Proposed 


Measures Are Introduced in 


House by Representatives 
Smith and Coyle 


| 
| 
| 
ties on coal coming from foreign countries 
| were introduced in the House March 2. 
| One of the measures (H. R. 10029) plac- 
ing an import duty of $1 per long ton on 
all bituminous coal imported into the 
United States from foreign countries, was 
itroduced by Repersentative Smith (Dem.), 
of Beckley, W. Va. 

The other (H. R. 10027) placing an im- 
| port duty on coal and coke imported into 
|the United States from foreign countries 
|was introduced by Representative Coyle 
| (Rep.), of Bethlehem, Pa. 
| Mr. Coyle’s proposal would provide for 
| the following rates to be levied: “Upon 
| coal (anthracite or bituminous), coke, or 
| coal or coke briquettes, 15 cents per 100 
| pounds.” 


Sage Foundation Aids 


‘Children’s Bureau in 


Gathering Relief Data 


Amalgamation of Research 
Accomplished in Order 
To Avoid Duplication of 
Their Reports 


The Children’s Bureau of the Depart- 
ment of Labor and the Russell Sage Foun- 
}dation have amalgamated their research 
jinvestigations on family relief in Ameri- 
jean cities, according to a statement just 
issued by the Bureau. 

Duplication of reports will be eliminated 
and a more comiprehensive picture will re- 





ult, it was explained. The Bureau will 
jissue a monthly statement on the relief 
rendered in 124 cities. The announce- 
|ment of the amalgamation follows in full 
text: 

The United States Children’s Bureau 
land the Russell Sage Foundation are 
|amalgamating their collection and pub- 
lication of relief statistics. 
| To Issue Monthly Bulletin 
| Beginning with figures for January of 


this year, the Bureau will issue a monthly | 


bulletin covering reports from 124 cities, 


including 85 cities of over 100,060 popula- | 


tion, and 39 cities of 50,000 to 100,000. 


period of six months to direct the amalga- 
mation of the two series, and Ralph G. 
Hurlin, director of the department of sta- 


tistics of the Foundation, has been ap- | 


pointed consultant in social statistics. 


The new bulletin will show the trend | 


month by month, in the amounts spent 
for family relief, the number of nights’ 


| lodgings given and meals served to the} 


homeless and transient. 
A quarterly bulletin will also be issued, 
containing more detailed figures and an- 


charitable organizations, etc. 
Statistics Requested 

The amalgamation grew out of a re- 
quest made to the Children’s Bureau more 
than a year ago by the President's Emer- 
gency Committee for Employment that 
such monthly relief statistics should be as- 
sembled in order to have current informa- 
tion as to conditions, and as an aid in 
planning programs for meeting the un- 
| employment emergency. 


81 cities in the United States and Canada 
of 100,000 or more while since September, 
1930, the Children’s Bureau has been is- 
suing monthly reports covering cities of 
50,000 to 100,000 and of 100,000 and over. 


cation in the reports from these larger 
cities as well as present a more compre- 
hensive picture for the country at large. 


Senate Places Tariff 
Before Trade Inquiry 


Refuses to Consider Exchange 
Investigation First 


verse the Majority Committee on Order 
of Business and rejected a motion by 
Senator Reed (Rep.), of Pennsylvania, to 
place his resolution for an investigation 
of the effects of currency depreciation on 
foreign trade ahead of the House tariff 
bill for action. The Reed motion was lost 
by a vote of 67 to 12. 


explained, in order that the Senate may 
| have advice as to conditions before it acts 
on the House bill which amends the Tariff 
Act of 1930. 





truth first,” and he complained against 
| the action of the Majority Committee on 
| Order of Business which placed the tariff 
|legislation ahead of the resolution. 

Senator Robinson (Dem.), of Arkansas, 
the minority leader, took exception to 
the Reed gotion on the ground that it 
presented a proposal “to reverse and up- 
set” the Committee which had attempted 
to arrange a harmonious program for 
legislative procedure. 
nority members to vote against the mo- 
| tion. 

Senator Vandenberg (Rep.), of Michi- 
}gan, Chairman of the Committee on 
Order of Business, concurred in Senator 
Robinson’s remarks and added the explan- 
ation that every effort had been made to 
arrange a program Satisfactory to all con- 
cerned. He said the Committee’s recom- 
mendation was designated to accomplish 
| the most of the circumstances which the 
| Senate faces, and Senator Robinson sug- 
gested that the least would be accomp- 
, lished if a regular order were not fol- 
lowed. 

“But,” sgid Senator Reed, “I can think 
of mo way to get the matter before the 
Senate without taking it up.” 
| To this Senator Robinson replied that 
it had been the custom of the Senators 


Proposals which would place import du-| 


Miss Anne E. Geddes, of the Foundation, | 
has been appointed by the Bureau for a| 


alyses of the relief situation in various | 
sections of the country; the expenditures | 
from local public treasuries and private, | 


| 


( N EITHER side of the doorway giv- 
ing entance to the offices of the 
Secretary of the Interior in the De- 


partment of Interior building are totems 
which symbolize the legends of Alaskan 
Indians. The legend of the Chief's 
Daughter is carved on the totem at 
the left, and the legend of The Raven 
is carved on the right totem. In the 
story of the Chief’s Daughter, she was 
carried into the sea by a fish known 
to the Indians as a Bull Head; the 
Chief hunted for her with the aid of a 
Whale Killer and found her transformed 
into a Bull Head and unable to re- 
turn. The top figure on the totem is 
the head of the daughter; below it is 
the Bull Head who enticed her into the 
sea; the third figure is of the Chief 
wearing the hat put on when in trouble; 
the lower figure represents the Whale 
Killer. The Raven weds the daughter 
of the Spirit of the Creek so that he 
can obtain fish in plenty to eat, in the 





‘Bearish’ Statements on Rail Bonds 
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| Alaskan Indian Legends Pictured in Totems | 


legend of The Raven; she takes the 
fish she had provided and went back 
with them into the water, when The 
Raven became angry because the fish 
hanging overhead for drying bothered 
him in coming into and going out of the 
house; he was left only fish eggs to 
eat and she never returned. The top 
figure on the totem represents The 
Raven, known as a good spirit and 
thought to have created the world; just 
below is the daughter of the Spirit of 
the Creek; the next figure downward, a 
bird, is a Watchman of the Creek, a 
friend of man and the salmon whom it 
warns of dangers from frogs and wild 
animals; next is the Spirit of 
Creek, with salmon in his ears and 
devouring a frog, an enemy to the fish 
which is supposed to lay a film of poison 
over salmon eggs to destroy them. Ac- 
counts of the legends and their rela- 
tion to the two totems is contained in 
the files of the office of the Secertary 
of the Interior. 


the | 


Federal Inquiry : 
Into Problems of 
Industry Advised 


Creation of Commission to 
Make Study and Report 
To Congress Advocated 
Before House Committee 


Enactment of some measure similar to 
the bill (H. R. 5317) to create a Federal 
industrial commission which would make 
studies of all problems relating to the 
stabilization of employment in industry, 
agriculture and commerce, and report 
those conditions to Congress, was declared 
to be necessary to prevent future eco- 
nomic depression and ultimately a Federal 
dole, by witnesses appearing before the 
House Committee on Judiciary March 2. 

The bill, introduced at the request of 
the Fraternal Order of Eagles by Repre- 
sentative Ludlow (Dem.), of Indianapolis, 
Ind., would provide for the establishment 
of a commission to be composed of five 
men chosen by the President who would 
make recommendations to Congress de- 
signed to stabilize industry, and would 
keep industry and labor advised as to 


| conditions in this country as well as for- 
}eign countries. 


Federal Agency Proposed 

“The bill I have introduced at the re- 
|quest of the Fraternal Order of Eagles 
propcses to set up a definite governmental 
j agency that will devote its entire time and 
exclusive attention to the problems com- 
mitted to it, functioning as regards sta- 
bilization of industry and employment in 
;somewhat the same way the Interstate 
;|Commerce Commission functions towards 
| the stabilization of transportation and the 
Federal Reserve System functions towards 
the stabilization of the monetary and fi- 
|nancial conditions of thé country,” Mr. 
Ludlow said in opening the testimony. 

“The bill is predicated on the idea that 
jthere is no reason or excuse for such 
| cycles of depression and unemployment as 
the one through which. we are now pass- 
ing and that there ought to be enough 
| constructive ability in Congress to set up 
regulatory machinery that will operate to- 


ward warding off such national misfortune 
| in the future,” 


Changing Conditions Discussed 


Frank E. Hering, of South Bend, Ind., 
editor of the Eagies Magazine, told the 
Committee that economic changes have 
been responsible for political changes in 
| government, and that up to the time of 
the Civil War the people of this country 
were primarily an agricultural people, but 
that after that, with the various discov- 
eries and inventions that have led to the 
machine age, this country has been pri- 
marily urban and industrial. It is because 
of these changes that the proposed legis- 
lation has become a necessity, he exe 
| plained. 
He contended that if a body such as the 
| proposed commission had been existing in 
this country before the present economic 
depression conditions would not have 
reached the present “tragic” stage. He 
stated that the advice which the commis- 
sion would have given industry, agriculture 





For three years the Russell Sage Foun- | 


Criticized as Causing Market Uncertainty 


Senator Norbeck Says Congress Is Under No Obligation to 
Support Cause of ‘Bulls’ 


. Members of Congress are under no ob- “And that Senator Couzens should be re- 


dation has been collecting such statistics in | 


The amalgamation will eliminate dupli- | 


The Senate declined, March 2, to re- | 


He asked the mi-| 


ligation to be pleading the cause of the 
market “bulls,” Senator Norbeck (Rep.), 
‘of South Dakota, said March 2 in oral 
comment upon a charge by Horatio L. 
| Whitridge, of the Baltimore firm of J. S. 


of a most disturbing and depressing char- 
|acter have in recent months emanated 
| from Washington.” 

Mr. Whitridge addressed Senator Nor- 
| beck as chairman of the Senate Banking 





|and Currency Committee, in view of the | 


announced plan of that Committee to in- 
vestigate short selling and bear raiding, 
alleged to be practiced on the New York 
Stock Exchange. His letter was made pub- 
lic by the South Dakota Senator. 

“In this connection,” the letter reads, “I 
| desire to call your attention to the fact 


ing and depressing character have in re- 
| cent months emanated from Washington 
; concerning the value of railroad securities, 
{which statements have in large measure 
| emanated from the very people whose duty 
it is to ‘foster and preserve in full vigor’ 
| railroad transportation.” 

Mr. Whitridge quoted from a number 
of “utterances” of Senators, the Interstate 


Senator Reed entered the motion to| Commerce Commission, a representative | 
take up his resolution (S. Res. 156), he! of the State railroad and utilities commis- | 


| sioners, and others, with respect to rail- 
| road securities. 
“What incentive is there,” he wrote, “for 


He asserted that it seemed | an investor to put his money in railroad | 
to him to be better policy “to get the| securities when the Interstate Commerce | 


| Commission states that the rights of the 

shipper ‘take precedence’ even over the 
| right of the owners of the railroads to a 
| fair return on his investment?” 


Uncertainty Declared 


|Created by Statements 

| “What incentive is there,” his letter con- 
tinues, “for anybody to take a construc- 
tive attitude toward railroad securities 
It is not necessary for 


| against such odds? 


\the bear to put forth false rumors and | 


depressing statements—sufficient uncer- 
tainty and fear is created in the public 
mind by the statements that emanate 
|from Washington.” 


Senator “beck denied that statements | 
Senator Norbeck denied | lowest of which, based on original cost, | 
less depreciation, plus value of lands and | 
working capital, was $21,209,000,000. The | 
value of all Class I railroad properties, as | 


by Members of Congress or by representa- 
tives of the Federal and State Commis- 
sioners were responsible for public uncer- 
tuinty and fear. f 
fidence exists,” he declared orally, “is due 


to the depletion of the pocketbook and the | 


sting the loss has left. The public have 
been robbed by the gamblers who. fleeced 
them of their money while giving them 
misinformation about securities. Wall 
Street sold out public confidence for cash, 
and now wonders where the confidence 
has gone.” 


Wilson Jr. & Co., that “bearish statements | 


that bearish statements of a most disturb- | 


“Whatever lack of con- | 


| to let the Senate know when there were| “Lack of confidence in railroad securi- 
| grievances of the kind which he said Sen-|ties can not be attributed solely to the 
jator Reed’s proposal intimated. It might | present state of business depression, and 
; have been possible, according to Senator |the consequent falling off in earnings, 
| Norris (Rep.), of Nebraska, to have re-|Mr. Whitridge said in his letter, nor to 
|vamped the program to which Senator |the competition of the inland waterways 
| Reed objected, but that “a sudden motion” |and the automobile, but is no doubt due 
| of the kind entered was unusual. lin large measure to the effects of Gov- 
—_ | ernment control and the antagonistic at- 


: i Gov- 
Business Outlook Better, titude on the part of legislators and Go 


jernment officials, as well as State com- 
is} : missioners, and big trade organizations, in 
Visitors Tell President whose minds there seems to be a growing 
President Hoover was informed March | conviction that the railroads of the coun- 
2 by James H. Rand, of Buffalo, N. Y.,|try should be operated for the benefit of 
|head of the Remington Rand Co., andthe shipper and traveler, and without re- 
|Loring Hoover, president of the North| gard to the rights of investors whose sav- 
American Securities Co., of New York City,|ings have made the railroad transpor- 
| that confidence in the Nation’s economic | tation system possible.” 
situation had begun to return. “It is discouraging, after the expendi- 
Both Mr. Rand and Mr. Hoover con-| ture of over $200,000,000 of the public’s and 
ferred with the President at the White| the railroads’ money has established the 
| House on the economic situation. fact that the valuation of Class I railroads 
| “We told the President,” said Mr. Rand, | property is in excess of their total capitali- 
“that general sentiment throughout the) zation, that Senator Brookhart should be 
country relative to the business outlook | quoted as stating that ‘the railroads are 
is better now by at least 10 per cent than | enormously watered and inflated and al- 
' heretofore. Confidence is being restored.” ways have been, 


ported as expressing the view that be- 
| cause of new trends in transportation, the 
roads are not worth more than $15,000,- 


| 000,000, and implies that the reorganiza- | 


| tion of the railroads capital structure will 
| eventually wipe out common stock and 
junior securities. 

“And it certainly is a sad commentary 
upon the attitude of State Cemmissioners 
‘towards the savings of the American peo- 
| ple, invested in railroad securities, when 
| they hold the two committees which ap- 
peared during the Summer before the In- 
terstate Commerce Commission, repre- 
senting life insurance companies, mutual 
savings banks, trust companies, universi- 
ties, hospitals and charitable organiza- 
tions, fire insurance companies and cas- 
ualty, indemnity and surety companies, as 
| ‘cohorts of Wall Street bankers.’ 

“And lastly it is reported that it will be 
the policy of the Reconstruction Finance 
| Corporation to make no loan, to meet 
;maturing obligations, or complete any 
construction program, to any railroad that 
}is paying a dividend on its capital stock. 
“A Committee of Congress recently 
spent some time in investigating the 
|manner in which foreign bonds had been 
sold in this country, and called attention 
in no uncertain terms to the tremendous 
losses that had been suffered by the 
American investors because of laxity with 
which these issues were investigated, but 
it is safe to say that the American people 
have suffered even a greater proportional 
loss in the shrinkage of value of railroad 
securities, the issuance of which was di- 
rectly under the control of the Interstate 


upon the attitude of the Commission and 
the Interstate Commerce Committee of 
Congress.” 

| Referring to valuation of railroads, 
their funded debt and market quotations 


for their securities, Mr. Whitridge stated | 
| that “as of Dec. 31, 1930, the funded debt | 
of class I railroads was $10,702,000,000 , 
and the capital stock outstanding $8,250,- | 


000,000, or a total capitalization of $18,952,- 
000,000. The Interstate Commerce Com- 
mission recently issued a series of tenta- 
tive valuations of Class I railroads, the 


| of 1930, was substantially in excess of the 


taken as a whole. 


|_ “As of Feb. 1, 1932, the New York Stock | 
'Exchange estimates the average price of 


| 666 listed railroad bonds at 6.67 per cent 
of par. Applying this figure to the $10,- 
| 702,000,000 of funded debt, there is indi- 


Commerce Commission, and the subse- | 
quent value of which depended largely | 


total capitalization of Class I railroads | 


and commerce on anticipated conditions 
would have given people in those fields 
the opportunity to prepare for the future, 


Coordination Viewed as Need 


He told the Committee that, although 
information along these lines is being 
| gathered to some extent by existing gov- 
ernmental agencies, the machinery for co- 
| ordinating and correlating this informa- 
| tion so as to present the proper picture 
of conditions and anticipate what may 
transpire in the future is lacking. He de- 

|clared that there should be an agency 
| Which should give its entire attention to 
| these problems. 
Mr. Hering said that the same measure 
| was introduced in the House in 1930 and 
that hearings were held, but no action was 
taken. A Senate committee, he recalled, 
held hearings last Summer on a bill, in- 
| troduced by Senator La Follette (Rep.), of 
Wisconsin, along the same lines, and that 
| following those hearings Mr. La Follette 
introduced another bill which was “quite 
similar” to Mr. Ludlow’s bill. 

Others who made brief statements in 
advocacy of the proposal were: Represen< 
tatives Sweeney (Dem.), of Cleveland, 
Ohio; Horr (Rep.); of Seattle, Wash.; 
Mouser (Rep.), of Marion, Ohio, and John 
| M. Morin, former Representative from 
Pennsylvania, and vice chairman of the 
| Eagles Stabilization of Employment Com- 
| mission. 


| cated ue of only ap- 
proximately $7,000,000,000,000 for all Class 
I railroads funded debt. 

| “The Stock Exchange also reports an 
| average price of 29.57 per cent for all raile 
|road stocks, both common and preferred. 
| Applying this figure to the $8,250,000,000 
| of capital stock outstanding, there is in- 
| dicated a present market value of only 
| about $2,500,000,000 for the total outstand- 
ing capital stock of these railroads, an ine 
| dicated total market appraisal of $9,500,< 
000,000 for bonds and stock.” 


a . RNS , 


Presidential Possibilities 


Il, Ritchie and No Regrets 
By Gerald W. Johnson 


“His technique can be summed 
up in a word—candor... The 
Maryland delegation will vote 
for him to the bitter end... 
profoundly convinced that vot- 
ing for Ritchie involves no 
regrets.” 
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Levy of Excise 

On Retail Truck 
Sales Construed 


Act of 1924 Is Found to| 
Exempt Transactions If 
Wholesale Price Is Less 
Than $1,000 


FeperaL Motor Truck COMPANY 
v. 
Frep L. WoopwortH, COLLECTOR. 
District Court, E. D. Michigan. 
No. 8586. 
Beaumont, SmitH & Harris for plaintiff; 
Grecory H. Freperick for defendant. 


Opinion of the Court 
Feb. 15, 1932 


TuTTLe, District Judge. —This is an action in| 
assumpsit brought by the plaintiff, Federal | 
Motor Truck Company, a Michigan corpora- | 
tion, to recover from the defendant, Fred L.| 
Woodworth, the United States Collector of 
Internal Revenue for this district, the amount 
collected by him from the plaintiff, under 
protest, as excise taxes alleged by the defend- 
ant, and denied by the plaintiff, to have been 
due on certain sales of motor trucks herein- 
after mentioned. 

A jury having been duly waived by written 
stipulation of the parties, the cause was sub- 
mitted to the court for final judgment upon 
a written stipulation of facts and upon the} 
briefs of counsel for the parties. The ma- 
terial facts and circumstances, as disclosed, by | 
the record and found by the court, are as} 
follows: | 

Section 600 of the Revenue Act of 1924 (Act | 
of Congress of June 2, 1924, Chapter 234, 43 
Statutes at Large, 322) contains the following | 
provisions: “‘There shall be levied, assessed, 
collected, and paid upon the following 


| Coast Dairy, petitioned the superior court for 


| owner thereof two certain quart-sized glass 





articles sold or leased by the manufacturer, | 

roducer, or importer, a tax equivalent to| 
he following percentage of the price for 
which so sold or leased—(1) Automobile truck 
chassis and automobile wagon chassis sold or | 
leased for an amount in excess of $1,000 * * * 
3 per centum. * * If any manufacturer, pro- 
ducer, or importer of any of the articles | 
enumerated in this section customarily sells 
such articles both at wholesale and at retail, 
the tax in the case of any article sold by| 
him at retail shall be computed on the price 
for which like articles are sold by him at 
wholesale.” 

Prices of Trucks Discussed 

-The plaintiff, a manufacturer of the auto- 
mobile truck chassis mentioned in the just-| 
quoted statute, cutomarily sold such truck 
chassis both at wholesale and at retail. It/ 
sold a certain quantity of the said truck 
chassis at a retail price in excess of $1,000 
per chassis, while the price for which such | 
chassis was customaiily sold by it at wholesale 
Was $821.25 per chassis. 

The defendant thereupon assessed against 
such retail sales an excise tax, the amount 
of which tax was determined by computing 
3 per cent upon the said wholesale price of 
$821.25. in claimed reliance upon the statute 
already quoted, which tax, in the sum of 
$2,936.51, with certain interest and penalties 
thereon, the plaintiff was compelled to, and 
did, pay to the defendant under protest. 

Thereafter the plaintiff duly and season- 
ably filed with the defendant a claim for re- 
fund of the amount so paid, which claim 
was denied by the Commissioner of Internal 
Revenue, and after the expiration of more 
than six months after the filing of said 
claim the plaintiff commenced this action for | 
the recovery of the sums so paid and interest 
the-- n. 

Tax on Retail Sales 

The sole question involved is whether, un- 
der a proper construction of the aforesaid 
statute, the retail sales in question were sub- 
ject to the tax thus assessed. The defendant 
contends that, as each of the said retail sales 
was for a price in excess of $1,000, it was 
subject to such tax, but that, inasmuch as 
the plaintiff customarily sold the same article 
both at wholesale and at retail, the tax as- 
sessed on the retail sale should be computed 
for the purpose of determining its amount, 
on the customory wholesale price, $821.25. 

The plaintiff insists that the true meaning 
of this statute is that if a manufacturer cus- 
tomarily sells the articles in question both at 
wholesale and at retail such retail sale is sub- 
ject to this tax only if, and to the extent that, 
such wholesale sale would be subject to such 
tax, and, that as, in this case, the customary 
wholesale price was not in excess of $1,000 and 
hence was not subject to any tax, such retail 
sale was not subject to any tax. 

As an aid to the proper interpretation of 
this statutory provision, I have made a study 
of the legislative history thereof, and after 

reful consideration of the arguments sub- 
mitted I reach the conclusion that the his- 
tory of this legislation indicates that the - 
tention of the plaintiff in this connection {s| 
correct and must be sustained. That history | 
is as follows: 


Legislative History 

The provision for this tax on sales by a 
manufacturer of trucks first appeared as part 
of section 600 of the War Revenue Act of 1917 
(40 Statutes at Large, 316), which prescribed 
such tax upon all such sales, regardless of the 
amount of the price. The tax was fixed at 
“3 per centum of the price for which so sold”; 
and there was no provision, such as is con- 
tained in the statute here involved, relative 
to a situation where such manufacturer cus- 
tomarily sells both at wholesale and at retail, 
This provision was superseded by section 900 
of the Revenue Act of 1918 (40 Statutes at 
Large, 1122), which also imposed the said tax 
on all such sales, regardiess of the purchase 
price, but introduced, for the first time, the 
proviso that “If any manufacturer, producer, | 
or importer of any of the articles enumerated | 
in this section customarily sells such articles 
both at wholesale and at retail, the tax in 
the case of any article sold by him at retatl 
shall be computed on the price for which 
like articles are sold by him at wholesale.” 

These provisions were reenacted, without! 
change and without limiting such tax to sales 
for any mimimum price, by section 909 of the 
Revenue Act of 1921 (42 Statutes at Large, 
291). When said Act of 1921 was first passed 
by the House of Representatives the proviso | 
pertaining to the customary sales both at! 
wholesale and at retail, just quoted, which | 
had appeared, for the first time, in the said 
Act of 1918, was eliminated; but such proviso 
Was restored by the Senate, and the House 
concurred in such restoration, so that this | 
provision remained as it previously was. 

Committee Report Cited 

The report of the Senate Committee sub- 
mitting the bill to the Senate in 1921 con- 
tained the following language: ‘Under exist- 
ing law a manufacturer of any of the artic‘es | 
taxable under section 900 of the Revenue Act 
of 1918 doing a wholesale and retail business | 
is permitted td compute the tax upon his 
retail sales upon the basis of his wholesale 
selling prices. The House bill eliminated this | 
provision. 

The effect of the amendment proposed in 
the House bill would be to make each manu- 
facturer compute the tax in the case of retail | 
sales upon the amount received by the manu- | 
facturer from such sale, and would place man- | 
ufacturers who have to engage in the re-| 
tail business in order to place their articles | 
upon the market at a great disadvantage 
when cgmpeting with manufacturers who are 
able to sell entirely at wholesale. Your Com- 
mittee recommends the retention of the pres- 
ent method of computing the tax in the case 
of retail sales.” 

The Revenue Act of 1924. already cited, which 
the statute here involved, in reenacting this 

rovision of the Act of 1921, amended it by 

troducing, for the first time, the words 
“gold or leased for an amount in excess of 
$1,000." This statute, however, retained the 
proviso relating to sales by manufacturers 
customarily selling the same articles both at 
wholesale and at retail. 
Provision Limiting Sales 

When the provision limiting the sales on 
which this tax was levied to those ‘in ex- 
cess of $1,000" was thus introduced in the 
Revenue Act of 1924, no change was made 
in the language of the aforesaid proviso, This 
results in some ambiguity, with the conse- 
quent problem of statutory construction, in a 
case, where, as here, the retail price is more 
than $1,000 and the wholesale price less than 
that amount. 

There is nothing to indicate that, by thts 
merely limiting the tax to sales for this mini- 
mum price, Congress intenccd to change the 
previously existing meaning or effect of this 
proviso. While the language of the proviso 
is not free from ambiguity, such ambiguity 
under familar canons of construction. makes 
relevant, as an interpretative aid, the 1921 
congressional committee report already quoted 

That report indicates an understanding that 
under that proviso a manufacturer of motor 
trucks selling them both at wholesale and at 
retail was “permitted to compute the tax upo» 
his retail sales upon the basis of his wholesa): 
selling prices.” At that time this “basis” wa 
3 per cent of the amount of the wholess! 
price, regardless of such amount. 

Effects of Provision 

But as the wholesale price would norme!! 
be lower than the retail price the effect of this 
rovision was beneficial to manufacturers se 
Ing at both wholesale and retail, and the elin 
ination of such provision would, as pointed ou 
in said report, recommending against suc 
elimination, place “manufacturers who hay 
to engage in the retail business in order 1 
place their articles upon the market at a 
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| ture has clearly acted within the scope of its 
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Law for Return 


of Milk Bottles 


To Owners Upheld in California 


Statute Sustained as Exercise of Police Power 
To Protect Public Health 


SACRAMENTO, CALIF. 


Paciric Coast DAIRY 
v. 
Tue Po.ice Court or THE City AND COUNTY 
oF San FRANcISco, STATE OF CALIFORNIA, 
AND SYLVAIN J. LAZARUS, ETC. 
California Supreme Court. 
No. S. F. 14318. 
Appeal from Superior Court, City and 
County of San Francisco. 

Wittram P. Husparp for appellant; Jesse 
H. STeInHART and Joun J. GoupBerG for 
respondents, 


Opinion of the Court 
Jan. 26, 1932 


By Tue Covurt.—Contending that the act 
is unconstitutional, the appellant, Pacific 
a writ of prohibition restraining the respond- 
ent Police Court of San Francisco from pro- 
ceeding to try it upon the charge of having 
violated section 18 (b) of the General Dairy 
Law. The trial court denied the writ, and 
the District Court of Appeals, First Appel- 
late District, Division Two, in an exhaustive 
opinion, prepared by Mr. Presiding Justice 
Nourse, affirmed the lower court. The cause 
was transferred here for further consideration 
of the contentions raised by the appellant, 
but, after such consideration, this court is 
satisfied with the opinion written by Mr. 
Justice Nourse, and it is adopted as follows: 

“The complaint upon which the petitioner 
was charged alleged that it ‘did wilfully and 
unlawfully use, fill and traffic in, and did fail 
and ‘refuse to restore and return to the 


milk bottles * * * duly registered by the De- 
partment of Agriculture of the State of Cali- 
fornia, as required by law on the application 
of the owner thereof, towit: The Milk Dealers 
Association of San Francisco, an association 
whose members are engaged in receiving, pro- 
ducing * * * handling, and selling milk * * * 
and such facts being then and there known to 
said defendants, and said defendants having 
then and there failed and refused to make 
diligent or any effort to find such owner.’ 

“Subdivision (b) of section 18 of the Gen- 
eral Dairy Law (Stats. 1929, pp. 1353, 1354) 
provides, in part: ‘It shall be the duty of every 
person who finds or receives in the regular 
course of business or in any other manner | 
any container marked with a brand registered 
under the provisions of this section to make 
diligent effort to find the owner thereof and 
to restore or return the same.’ 

-~ + + 

“It is the contention of the appellant that 
the foregoing provisions of the General Dairy 
Law are unconstitutional as violating sections 
11 and 21 of Article I, and section 25, sub- |! 
divisions 2 and 33 of Article IV of the State | 
constitution. The two sections of Article I re- 
ferred to require laws of a general nature to) 
have a uniform operation and prohibit laws | 
granting special privileges or immunities. 
The subdivisions of section 25 of Article IV 
referred to prohibit the legislature from pass- 
ing local or special laws for the punishment 
of crimes and misdemeanors, or in any case} 
where a general law can be made applicable. 

“All these attacks upon the constitutionality 
of the provisions of the Dairy Law are treated 
under a single heading, and in the argument 
supporting the attack the appellant relies upon 
Horwich v. Walker-Gordon Laboratory Co., 68 
N. E, (Ill.), 938; State v. Baskowitz, (Mo.), 156 
S. W. 945; Yaeger v. State (Fla.), 83 So. 525; 
State v. Schmuck( Ohio), 83 N. E. 797, and | 
Wiggam (Ind.), 118 N. E. 684. It) 
would serve no purpose to discuss any one of 
these cases at length. Generally speaking they 
all involve statutes relating to the use of cans, | 
barrels and similar containers | 
by one who is not the owner thereof when 
they have brands or other marks of owner- 
ship impressed upon them. In each case the 
court held that the statute under considera- 
tion was unconstitutional as beneficial only 
to a particular class and as not related to the 
protection of public health, safety or welfare | 
of the people at large. | 

“These cases were considered at length in 
Bartolloti v. Police Court, 35 Cal. App. 372, 
where the District Court of Appeal, having 
under consideration the California Container 
Act of 1911, rejected the authorities cited as 
not applicable under the California consti- 
tution and cited with approval as an opposing 
line of authorities on similar statutes People 
v. Cannon (N. Y.), 34 N. E. 759; Common- 
wealth v. Anselvich (Mass), 71 N. E. 790; and 
Commonwealth v. Goldberg (Ky.), 180 S. W. 
68. To the cases last cited Renner Brewing Co. 
v. Rolland (Ohio), 118 N. E, 118, may be added, 
& case which involved an amendment of the 
statute considered in the earlier Ohio case of 
State v. Schnmuck, supra, and which should 
now be taken as stating the Ohio rule. 

-; + + 


“The opinion in the Bartolloti case is the 
last expression of the appellate courts of this 
State upon the constitutionality of statutes 
relating to the use of containers generally, 
and it must be treated as rejecting the rule of 
the cases here cited by the appellant and as 
accepting the more liberal and general rule 
announced in ee v. Cannon, supra, and 
in the other cases heretofore cited. 

“On principle the General Dairy Law is 
manifestly a constitutional enactment, as it 
is designed to protect the traffic in milk and 
cream. The universal use of these products as 
food and their peculiar liability to contamina- 
tion and adulteration supports the strictest 
regulation in the interest of public health and 
safety, and statutes which tend to that protec- 
tion are wholly within the proper exercise of 
the police power of the State. (Shelton v. 
City of Shelton [Conn.], 150 Atl. 811, 812; 
City of Milwaukee v. Childs Co. [Wis.], 217 
N. W. 703, 704, and see generally 12 Cor. Jur., 
Pp. 1276, sec. 1080.) 

“The General Dairy Law under considera- 
tion, as implied from its title, is a general 





uniformly high standard of quality in dairy 
products,’ to prevent the manufacture and sale 
of unwholesome dairy products, to regulate 
the business of producing, buying and selling 
dairy products, and to provide for rules and 
regulations to carry out the provisions of the 
act. One of the provisions of section 18 (a) 
of the act is that all empty cans, bottles, ves- 
sels and other containers delivered to the 
consumer by retailer or distributor shall be 
thoroughly cleansed before returning the same 
to the retailer or distributor, 


++ + 


“Section 13 of the act prohibits the use of 
containers for any other purpose than the 
handling of milk or the products of milk. For 
the purpose of making effective these whole- 
some regulations section 18 (b) provides a 
method of registration with the Department of 
Agriculture of the brand or mark of the 
dealer and declares it to be ‘the duty of every 
person who finds or receives in the regular 
course of business or in any other manner 
any container marked with a brand registered 
under the provisions of this section to make 
diligent effort to find the owner thereof and 
to restore or return the same.’ 

“In placing upon the dealer or distributor of 
dairy products the duty to provide sanitary 
cans, bottles and other receptacles the legisla- 


police power for the benefit of the public at 
large. As a convenient method of enforcing 
these sanitary requirements the legislature 
demed it necessary to provide for the brand- 
ing of these receptacles by a registered brand 
or mark filed with the Department of Agri- 
culture. 

“This registration of the brand‘of the dealer 
or distributor woud naturally facilitate the 
work of the enforcement officers in placing the 
responsibility upon the dealer or distributor 
where dairy products were sold or delivered in 
violation of the sanitary provisions of the act. 
In this’ connection the legislature may have 
found it necessary to enact the concluding 
portions of section 18 (b) which places the 
duty upon every person who finds or receives | 
any such branded container to make diligent 
effort to find the owner and to restore or re- 
turn the same to him. 

“It is of no moment that some court or 
judicial body may deem that some of the pro-| 


great disadvantage when competing with 
manufacturers who are able to sell entirely at 
wholesale.” 

Under the construction of this statute for 
which the defendant contends, as applied to 
the present case. the meaning and effect of | 
this proviso would be directly contrary to what 
Congress apparently so understood it to be} 
prior to the limitation of the tax to the 
minimum price of $1.000. I see no reason) 
‘or supposing that such meaning or effect is 
‘nm anywise different now from what it was | 
hen. 

I conclude that Congress intended that the/| 
etail sale of these articles by a manufacturer | 
ustomarily selling them also at wholesale| 
hould be taxed only on the basis on which 
uch wholesale sale is taxed, so that where, as 





" the present case, the wholesale sale, being | 


ra price not in excess of $1,000, is not sub- | 
‘et to this tax, neither is such retail sale 
ubject to such tax. 


It results that the plaintiff is entitled to a} 


dgment for the amount which it was com- 
lled by the defendant to pay him, together 


th interest thereon at 5 per cent from =i 


ite of such compulsory payment, 


A judg- 
aent will be entered accordingly. 


| Vv. Riley, 209 Cal. 507, 518.) 


| 682, where the 


| more recent decisions, 
| be the result of more 


| partment of agriculture. 


| Penal 
‘the unlawful killing * * * without due cau- 


visions of a statute are unnecessary or unim- 
portant ‘the general power of the legislature 
to determine what is necessary for the pro- 
tection of the public interests being clear, 
judicial inquiry is necessarily limited to de- 
ee whether a particular regulation is 
reasonable, impartial and within the limita- 
tions of the constitution.’ (Renner Brewing 
Co. v. Rolland [Ohio], 118 N. E. 118, 129.) 
“In viewing a statute of this character the 
courts must presume that the legislature has 
carefully investigated and has properly de- 
termined that the interests of the public re- 
quire that legislation and ‘It is also the prov- 
ince of the legislature, in the exercise of a 
sound discretion, to determine what measures 
are necessary for the protection of such in- 
terests.’ (Patrick v. Riley, 209 Cal. 350, 356; 
see, alsoj Matter of Application of Miller, 162 
Cal. 687, 693; 5 Cal. 719, sec. 122; Durand v. 
Dyson, 111 N. E. 143, 146; Lausen v. Board of 
Supervisors et al. [Iowa], 214 N. W. 682, 684.) 
“Assuming as we must that the legislature 
deemed it necessary to enact the latter part of 


this section in order to effectually enforce the | 


sanitary provisions of the act, and reading 
this portion (as we must) as merely a part of 
the whole statute designed to regulate the 
traffic in dairy products we are unable to find 
in the legislation a lack of uniformity of op- 
eration or a grant of special privileges or im- 
munities to any special class of citizens. 


++ + 


“In this respect we are controlled by the 
uniform rule of decision that statutes of this 
character do not offend against these pro- 


visions of the constitution when they operate | 


uniformly to all those of a designated class. 
(Barbier v. Connolly, 113 U. 8. 27, 31; Heron 
Here the class em- 
braces all those engaged in the dairy industry. 
We find nothing in the legislation which ex- 
tends any special privileges or immunities 


which may not be enjoyed by all who come | 


within that class. 


“It need hardly be said that the class of | 


citizens engaged in the manufacturing, pro- 
ducing, buying and selling of dairy products 
is not a special class but is one of state-wide 
operation, while the purchasers of those prod- 
ucts include practically every citizen of the 
State. Such being the case, the statute under 





consideration is in no sense a local or special | 


law, but is one of general state-wide opera- 


tion designed to protect the health of every | 


citizen of the State. 

“The appellant launches his next attack 
upon the statute upon the ground that it is 
too vague, indefinite and uncertain to be en- 
forceable as a penal statute. In this connec- 
tion numerous authorities are cited to the 
general proposition that the terms of a penal 
statute creating a new offense must be suffici- 
ently clear to explain to those who are subject 
to it what conduct on their part will render 
them liable to its penalties. 

“Among these are In re Peppers, 189 Cal. 
statute involved prohibited 
the shipment of oranges as unfit for shipment 
when they were frosted to the extent of en- 
dangering the reputation of the citrus in- 
dustry; Hewitt v. Board of Medical Examiners, 
148 Cal. 592, where the unprofessional conduct 
of a physician was defined in the statute as 
‘all advertising of medical business in which 
grossly improbable statements are made’; In 


| Te Schmolke, 199 Cal. 42, 48, which attempted 


to exclude certain motor vehicles ‘operating 
within the usual transfer delivery zones’; 
Connally v. General Const. Co., 269 U. S. 
385, 391, which required a contractor to pay 
his employes ‘not less than the current rate 
of per diem wages’; and United States v. 
Capital Traction Co., 34 App. D. C. 592, 598, 
which ee a street railway company to 
run @ sufficient number of cars to accommo- 
date passengers ‘without crowding.’ 


++ + 


“Here again we may say that nothing would 
be served in analyzing each of these cases 
separately. In each case the court upon a 
review of the statute determined that it was 
not sufficiently definite to inform those sub- 


| ject to it what conduct on their part would 


render them liable to its penalties. 

The rule of all the cases cited is the rule 
of strict construction, a rule which our Su- 
preme Court had in mind when in Ex parte 
Daniels, 138 Cal. 636, 646, it said: 

“In this connection it m be stated that 
there has been a tendency Yo a& much more 
liberal construction of such statutes in the 
and this may in part 


methods of dealing with those who are con- 
victed of crime, and in part from the wide 
field now covered by the criminal law;’ and 
again in County of Tulare v. City of Dinuba, 
188 Cal. 664, 677, when it said ‘A statute can- 
not be held void for uncertainty if any rea- 
sonable and practical construction can be 
given to its language. Mere difficulty in as- 
certaining its different interpretations will 
not render it nugatory. Doubts as to its con- 
struction will not justify us in disregarding 
it. (State ex rel. Crow v. West Side State Ry. 


Co., supra; People v, Lovren, 119 Cal. 88, +) 


Pac. 22, 638.) 


“But in detcrm'.i:ng whether a penal statute 


is sufficiently explicit to inform those who 
are subject to it what is required by them the 
courts must endeavor, if possible, to view the 
statute from the standpoint of the reasonable 
man who might be subject to its terms. Thus, 
when a statute employs words or phrases hav- 
ing a well-settled common law meaning of 
which a reasonable man in the ordinary con- 


duct of his affairs is fully aware it is not for | 


the court to determine that the statute is am- 
biguous or indefinite because through a 
strained construction of these words 
phrases some ambiguity might arise. 
“Thus in Nash v. United States, 229 U. S. 
373, 377, it is said: ‘the law’ is full of instances 
where a man's fate depends on his estimating 
rightly, that is, as the jury subsequently es- 
timates it, some matter of degree. If his judg- 
ment is wrong, not only may he incur a fine 


or a short imprisonment, as here; he may | 


incur the penalty of death. “An act causing 


death may be murder, manslaughter, or mis- | 


adventure according to the degree of danger 
attending it’’ by common experience in the cir- 
cumstances known to the actor.’ 


+ + + 


“And in Hunt v. State, (Ind.) 146 N. E, 329, 
330, it was said that ‘A court cannot nullify 
the enactment of the legislature because the 
language used is indefinite in some particular, 
unless the purpose or intent of the legisla- 
ture cannot be ascertained. The intent of the 
legislature is the essence of the law, and the 
function of the court in construing legis!a- 
tive enactments is to ascertain the legislative 
intent, and to enforce such intent when as- 


| certained.’ 


“Here the basis of appellant's attack is that 
it cannot be ascertained from the statute 
what the legislature meant when it required 
the finder of a branded container ‘to make 
diligent effort to find the owner thereof and 
to restore or return the same.’ This langu- 
age is not new in legislative enactments relat- 
ing to lost property. Section 485, Penal Code, 
requires the finder of lost property under cer- 
tain circumstances ‘to make reasonable and 
just efforts to find the owner and to restore 
the property to him.’ 

“This section was enacted in 1872 and was 
based upon section 585 of the New York Penal 
Code enacted in 1864, which required the 
finder of lost property to make ‘such effort to 
find the owner and restore the property to 
him as the circumstances render reasonable 
and just.’ Thus, for a period of approximately 
sixty years the obligations of the finder of lost 


property have been defined in this State in| 


language where the fate of the finder (in the 
language of Nash v. United States, supra) 
‘depends upon his estimating rightly * * * 
some matter of degree.’ In this case the mat- 
ter of degree which the finder must estimate 
is the diligence of his effort to find the owner 
and to restore the container to him. Dili- 
gence is a word having a commonly accepted 
meaning—it is the ordinary and usual care 
which a reasonable man exercises in the course 
of his affairs. As used in the statute the 
words ‘diligent effort’ are not more uncertain 
or indefinite than the words ‘reasonable and 


just efforts' used in the Penal Code sections | 


above cited. Where diligent effort to findis re- 
quired by the statute reasonable men would un- 
derstand the statute to mean that they are re- 
quared to pursue those lines of inquiry open to 
them which a prudent and reasonable man 


| would pursue with the exercise of ordinary 


diligence. (Glos v. Sankey, [Ill.] 36 N. E. 628, 
635.) Inasmuch as the finder is not required 
to seek the owner. unless the container is 
marked with a brand registered under the act, 
the amount of diligence required by him is 
negligible inasmuch as this information could 
be obtained by communication with the de- 


require him to make personal delivery of the 


| container to the owner nor to do more than is 


required generally under the provisions of sec- 
tions 1864 to 1871 of the Civil Code. 


in each case, the situation is not different 


from People v. Pearne, 118 Cal. 154, and similar | 


cases upholding the language of section 192. 
Code, which defines manslaughter as 


tion and circumspection,’ 
“Finally it is argued that the amendment to 


the General Dairy Law in i927, whereby sec- | 


tion 18(b) was added to the act is unconstitu- 
tional because it is not embraced within the 
title. 
provides that it 
manufacture and sale of unwholesome dairy 
products, to prevent deception and fraud in 
the production and sale of dairy products, to 


humane and liberal | 


and | 


The act does not| 


In so! 
far as the act casts upon the jury the duty to| 
| determine the degree of diligence exercised 


The title of the act, among other things, | 
is enacted to prevent the) 





ee 
Pending Petitions 
For Patents Fewer 


Only 84,578 Cases Are Await: | 
ing Examiners’ Action, Says 
Commerce Department 


The number of patent applications 
awaiting actions of examiners has been 
reduced 6,684 since the force moved in the | 
new Department of Commerce building 


the first week of January, according to in- 
formation just made public by Commis- 
sioner Thomas E. Robertson of the Patent 
Office. On Jan. 9, there were 91,262 jap- | 
plications awaiting action compared’ with | 
84,578 in the last week of February. | 

The examining divisions have averaged | 
a gain of more tnan 1,200 actions a week 
for the last month, he stated. Applica- 
tions have been acted upon at the rate of | 
180 cases an hour or 1,250 every full work- 
ing day in this perio¢c. i 

With the reduction of the applications 
awaiting action has come a comparable 
decrease in the time the individual divi- 
sions are in arrears. There were, for ex- 
ample, 11 of the 65 divisions under four | 
months in arrears compared with only 6 
divisions four months ifi arrears last Au- 
gust; 30 divisions are now less than five 
months behind compared with only 14 di- 
visions five months behind six months ago; | 
46 divisions less than six months behind | 
compared with only 38 divisions with that 
record six months ago. All divisions now 
are less than seven months behind com- | 
pared with 14 divisions that were over 
seven months behind with work in August, | 
1931, Patent Office records show.—Issued 
by the Department of Commerce. 


Rulings on Applications 
eek 


Patents and Trade Marks 


COMMISSIONER OF PATENTS 


American Bleached Goods Co., Inc., 

Defiance Mfg. Co.; Opp. No. 10315: 
Trade marks—Class of goods. 

Cotton fabrics made wholly of cotton 
and with rayon decorations on cotton 
cloth, also with cotton warp and rayon 
fillings, have same descriptive properties | 
as cotton goods in the piece. 


Trade marks—Identity and. similarity— 
Words. 
“Permatone” held deceptively similar to 
“Permalawn.” 


Trade marks—Oppositions—Evidence. 

To merely refer to registrations to third 
persons in applicant’s answer to oppo- 
sition is not to offer them in evidence; 
examiner of interferences did not err 
in failing to take judicial notice of them, 
especially where there is no evidence to 
show mark of either party had previously 
been used on goods here involved; in op- 
position proceedings sole question with re- 
spect to confusing similarity of marks is 
whether there would be likelinood of con- | 
fusion and prior marks will be considered | 
only where the mark has been so fre- 
quently applied to particular goods in| 
question as to make such mark public 
property. 

Trade marks—General principles. 

Function of trade mark is to identify 
goods as to origin or ownership. 

Trade marks—Acqguisition of mark—Ex- 
tent and chafacter of use. 

Applicant never possessed title to the 
goods which it bleaches or dyes, and the 
sole function of its mark is as an identifi- 
cation of the quality or character of its 
work upon the goods; this does not con- 
stitute trade mark use. 


v. 





Decisions of the 
Board of Tax Appeals 


Francis Ward Paine, Robert H. Gross, 
Morris F. LaCroix, Stephen Paine and | 
Isaiah R. Clark, Executors of the Estate | 
of William A. Paine, Deceased. Docket | 
No. 34113. 

Income — Interest. Corporate notes 
were received in 1920 in an amount 
equal to the preexisting indebtedness 
of a partnership and the interest ac- 
crued thereon. The notes in the ag- 
gregate were worth not more than the 
principal of the debt, and the amount 
of the notes representing interest was 
not entered on the creditor’s. books as 
income in 1920. Held that the inter- 
est was income in 1922 when the notes 
were paid. 

Id. Profit on sale of bonds, Part- 
nership agreed to buy new issues of 
corporate bonds and stock at specified 
prices. The agreement was reduced to 
writing, in which the method of pay- 
ment was specified. In this contract 
the payment to be made upon delivery 
of each bond was less than the agreed 
cost and also less than the value of 
the bond, and the payment to be made 
upon delivery of each share of stock 
was greater than the agreed cost and 
also greater than the value of the 
stock. The bonds were received ‘and 
sold by the partnership in 1922. Held 
that the profit realized in that year 
is to be determined on the basis of the 
actual cost of the bonds rather than 
on the amount set out in the contract 
specifying the method of payment. 


Luxury Tax Sought in Bills 
Introduced in New Jersey 


Trenton, N. J., March 2. | 
Luxury and amusement taxes are pro- | 
posed in a series of bills just introduced | 
in the New Jersey Assembly. The rate ot | 
the proposed amusement tax is 10 per 
cent. The luxury tax would be 2 per 
cent dn cigars, cigarettes, tobacco, soft 
drinks and ice cream. 


New Hampshire Governor 
Names Attorney General | 





Concorp, N. H., March 2, 


The Attorney General, Ralph W. Davis, 
has resigned and Francis W. Johnston, of 
Claremont, has been appointed as - his 
successor by Governor John G. Winant 
and his council. 


Mr. Davis was appointed to the office | 
in 1929 by Governor Charles W. Tobey 
for a term to expire May 1, 1934. 


regulate the business of producing, buying and 
selling dairy products, and to provide for the 
enforcement of its provisions and the punish- 
ment of violators thereof, As we have hereto- | 
fore said, we must assume that the legislature 
determined the necessity of the provisions of | 
section 18(b) for the purpose of enforcing the) 
sanitary provisions of the Genera! Dairy Law.) 
In Estate of Wellings, 192 Cal. 506, 519, it was| 
said: ‘The general purpose of the statute be- 
ing declared, the details provided for its ac- 
complishment will be regarded as necessary 
incidents.’ In Hecke v. Riley, 209 Cal. 767, 775, 
it was said that all that is required to be con- 
tained in the title in order to meet the con-| 
stitutional requirements is a reasonably in- 
telligent reference to the subject to which the 
legislation of the act is to be addressed, and 
that ‘it is not necessary that it embrace an 
abstract or catalogue of its contents.’ Thus, 
where the legislature has deemed it necessary 
in order to prevent the sale and delivery of | 
unwholsome dairy products to require the} 
branding or marking of the containers in| 
which such products are sold or delivered. 
then the prohibition of the unlicensed use of | 
such containers by those who are not en-| 
titled to use them is a reasonable regulation 


| to that end and germane to the general sub- 


ject- matter contained in the title of the qct.” 
The judgment is affirmed. 
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« CURRENT LAW ~» 


Latest Decisions of Feceral and State Courts 


BANKRUPTCY—Involuntary proceedings—Exemptions—Time as of which occupa- 
tion of alleged bankrupt is to be determined— 4 

An alleged bankrupt who was a contractor and therefore subject to involuntary 
bankruptcy proceedings when the debts of the petitioning creditors were created, 
but who was a wage earner and therefore exempt at the time of the alleged act of 
bankruptcy, could not be adjudicated an involuntary bankrupt, since the alleged 
bankrupt’s occupation at the time the act of bankruptcy is alleged to have been 
committed, and not his occupation at the time the-claims of the creditors arose, 
determines whether he is exempt by reason of his occupation. 

Inman, Bankrupt, In re; D. C., D. Wyo., No. B-1520, Feb. 17, 1932. 


BANKRUPTCY—Trustee—Sale of land—Embezzlement of proceeds by trustee’s at- 
torney— 

Where the purchaser of a bankrupt’s property, on a sale by the trustee, delivered 
the purchase price to, and received the deed from, the trustee’s attorney who 
absconded with the money, the trustee, and not the purchaser, was liable to the 
bankruptcy estate for the price, since the trustee failed in his duty as such to the 
creditors of the estate when he delivered the deed without receiving the con- 
sideration. ‘ 

Rohn, Bankrupt, In re; D. C., D. N. J., Feb. 18, 1932. 


CORPORATIONS—Foreign corporations—Service of process—Doing business in 
State—Effect of soliciting agents in State— 

A foreign automobile sales corporation was not doing business within the State 
of Missouri, so as to be subject to service of process therein, by reason of the fact 
that two of its salaried employes were engaged in soliciting business in such State 
as well as other States, where they merely assisted distributors and dealers within 
the State and did not enter into contracts with purchasers. 

Peebles v. Chrysler Corporation et al.; D. C., W. D. Mo., No. 8191, Feb. 23, 1932. 


INSURANCE—Life insurance—Avoidance of policy—Breach of condition as to good 
health at time of issuance of policyInnocent misrepresentation as to health— 
Effect of examination by insurer’s physician— 

Where a life insurance policy provided that the insurer “may declare this policy 
void” and that its “liability * * * shall be limited to the return of the premiums paid 
on the policy” if the insured “is not in sound health on the date hereof” or if 
“before said date the insured has had pulmonary disease,” the fact that the in- 
sured was not in sound health when the policy was issued and sometime prior 
thereto had been afflicted with pulmonary tuberculosis precluded recovery; the 
insurer could resist liability for breach of such conditions, in a suit on the policy 
gfter the insured’s death, although it had not declared the policy void; the fact that 
the insured did not know that she was suffering or that she had suffered from 
tuberculosis and therefore was not guilty of wilful misrepresentation in her applica- 
tion for the policy would be immaterial; the fact that she was examined by a 
physician representing the insurance company, before the policy was issued, and 
that he reported her to be in sound health would not in itself be sufficient to 
establish a waiver of compliance with the conditions, since such waiver, if it could 
exist at all, would have to rest on the further fact that the physician discovered, 
or in the exercise of reasonable care should have discovered, that she was suffering 
from tuberculosis. 


Popowicz, Admin., v. Metropolitan Life Insurance Co.; Conn. Sup. Ct. Errors, Feb. 
17, 1932. 


Decisions Published in Full Text in This Issue 


FOOD—Regulation—Dairy products—Validity of statute requiring return of con- 
tainers to owners—Special privileges or immunities—Want of uniform operation— 
Police power—Indefiniteness of statute— 

Section 18(b) of the California General Dairy Law, which provides for the regis- 
tration with the State Department of Agriculture of the brand or mark of dealers 
and distributors of dairy products and makes it the “duty of every person who finds 
or receives in the regular course of business or in any other manner any container 
marked with a brand registered under the provisions of this section to make diligent 
effort to find the owner thereof and to restore or return the same,” does not violate 
provisions of the California Constitution requiring laws of a general nature to have 
@ uniform operation and prohibiting laws granting special privileges or immunities 
and local or special laws where a general law can be made applicable; such section 
of the dairy law is a valid exercise of the police power of the State to make laws 
for the protection of public health, inasmuch as the Legislature was warranted in 
determining that the requirement was necessary to make effective other provisions 
of the act providing that all empty cans, bottles, vessels and other containers 
delivered to the consumer by retailer or distributor shall be thoroughly cleansed 
before returning the same to the retailer or distributor and prohibiting the use of 
containers for any other purpose than the handling of milk or the products of 
milk; nor is the statute void on the ground that it is too vague, indefinite and 
uncertain to be enforceable as a penalty statute because of its failure to define 
what shall constitute a “diligent effort to find the owner thereof and to restore or 
return the same.”—Pacific Coast Dairy v. The Police Court of the City and County 
of San Francisco, etc., et al. (Calif. Sup. Ct..—6 U. S. Daily, 2954, March 3, 1932. 


Federal Taxation 


EXCISE TAX—Automobile trucks—Exemptions—Sales at wholesale and retail— 
1924 Act— 

The 1924 Act imposed a tax on automobile trucks sold for an amount in excess 
of -$1,000, and provided that in the case of a manufacturer who sold trucks at both 
wholesale and retail, the tax on articles sold at retail should be computed on the 
price at which like articles were sold at wholesale; held that sales at a retail price 
in excess of $1,000 were not taxable, when the customary wholesale price was less 
than that amount.—Federal Motor Truck Co. v. Woodworth. (D.C., E. D. Mich.)—6 
U. S. Daily, 2954, March 3, 1932. 


‘Two Claims Held 
Invalid in Patent 
For Fireproofing 


Appellate Court Upholds Rul- 


ing in Case Involving Pro- 
duction of ‘Zenitherm’ 
Insulating Material 


New Or.eans, La., March 2.—Claims 1 and 
4 of the Sutter patent, No. 1183694, cover= 
|ing fireproof insulating materials have been 
held invalid by the Circuit Court of Ac- 


peals for the Fifth Circuit. “Taken at 
their face,” the claims are ruled by. the 
court to be too broad and merely to em- 
brace the prior art. If limited to the 
present process practiced under the patent, 
and the product thereof, the court held 
that there is an insufficient disclosure. 


District Court Ruiing Affirmed 


The appellate court affirmed the deci- 
sion of the District Court for the South- 
ern District of Mississippi in the case of 
Zenitherm Company, Inc., v. Art Marble 
|Company of America et al., No. 6305. The 
patent is claimed to be practiced, the 
opinion explains, in producing the insula- 
tion material known as “Zenitherm”. The 
claims were found not to be infringed, if 
limited to the process practiced, by the de- 
fendant company’s manufacture of its pro- 
duct known as “X-ite.” 

The materials, their mixture and the 
pressure called for by the broad claims 1 
and 4 of the patent, was found, are shown 
'in patents in the same and allied arts. No 
proportion of ingredients nor degree of 
pressure is said to have been disclosed by 
the patentee or claimed by him as produc- 
ing any new result. 


Confusion of Claim Discussed 


The argument for the validity of the 
claims, according to the opinion of Cir- 
cuit Judge Sibley, “comes from confusing 
the claim with the present product ‘Zeni- 
‘therm’. It seems to be a meritorious and 
perhaps a novel product, deserving of a 
patent, but its proportions and the secret 
of its manufacture are not to be found in 
this patent” While noting that it was un- 
{necessary for the patentee to disclose 
ithings already well known, the court said 
“he is in the dilemma either of there be- 
ing nothing new to disclose, and hence no 
jnovelty, or else having failed to disclose 
that which was new, with a consequent 
invalidity of his patent.” 

The court reached a conclusion as to 
|the validity of the claims contrary to the 
| decision in the case of Craft Stone v. 
Zenitherm Co., 22 Fed. (2d) 401. 


Per Capita Tax Compiled 
For Counties in Iowa 


Des Mornes, Iowa, March 2, 


The Iowa committee on reduction of 
| expenditures has compiled data showing 
| the per capita tax of each county of the 
| State. The statistics were submitted to 
| local county tax reduction committees, 
| with the suggestion that the local com- 

mittees study their own tax situation, and 
seek out the reasons for any excesses 
shown by a comparison with counties of 
similar population. 

The list was made public by Represent- 
ative Brown, of Des Moines, secretary of 
the legislative interim committee on tax 
reduction. 

Per capita taxes collected in 1931 range 
from $31 in Apparioose County to $58.63 
in Fremont County. It was explained that 
1932 totals will be generally lower, due to 
the fact that State and local budgets have 
been reduced by approximately $10,000,000, 





Reported Nowhere Else 


The Most Complete Reporting 


Service for the Patent 


ia United States Patents Quarterly con- 
tains substantially all the matter pertaining 
to patents, trade marks, unfair competition 
and copyrights to be found in any standard 
reporting service, and in addition a large 
number of Patent Office decisions, and deci- 
sions of the Patent Office Board of Appeals, 
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{Continued from Page 1.] 
who will be eligible ta retirement within a} 
few years, the bill provides a special con- | 
tribution by carriers anc employes to the| 


establishment of a “prio: service pension | throughout the State during January. 
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Employment Increase Shown 
In Some Lines During Month 


\Plants Making Shoes, Millinery, Automobiles | 


And Auto Acessories More Active 


LANTS making boots, shoes, millinery, 





automobiles and automobile accessories 


production improved but little, the United States Employment Service of the 


Department of Labor stated March 1 in 
employment tendencies, possibilities and 
District of Columbia. (A synopsis of the 
the issue of March 2.) 

The Employment Service’s comment, as 


Alabama 


Alabama: A surplus (‘ iabor was apparent | 
A fur- 


j | 
became more active in January when general conditions of employment or | 
| 


its current comment on items affecting 
development in the 48 States and the | 
comment was published in full text in | 


reported, follows in full text: 

architecture, for which contracts were | 
awarded during the month of January, to- 
taled $867,584 and projccts for which bids 
were advertised amounted to $384,845. 


funda” out of which in additional pension ‘ther reduction in forces employed occurred There was no change reported in employ- 


will be paid to employes whose years of | 


in the coal industry, several remained closed, 
and the mines in operation worked part time: | 


“contributory service” will not provide 4|Curtailed production schcules generally pre- 


large enough anntity for a decent liveli- 
hood after retirement. 

The bill provides for the creation of a 
“Railroad Employes Retirement Insur-, 


ance Board” composed of five members| 


appointed by the President; two on nomi- 


nations by the emp:zoyes, two on nomina- | 


tions by the carriers, and the fifth ap- 
pointed without recommendation by either 
y on the basis of “mature experience 
financial and insurance matters.” 
All expenses of administration of the 
act are to be paid out of the funds es- 


| plants recently 


| ing programs in various cities remained below 


tablished by the contributions of the car-| 
riers and employes, imposing no expenses! 
whatsoever upon the Government. | 


It is provided that payments shall be 
mdde into and out of the Treasury of the 
United States by direction of the Board; 
and the Treasurer of the United States is 
authorized, with the approval of the Sec- 
retary of the Treasury, to invest the re- 
serve funds 
United States. 


Retirement Eligibility 


Employes are eligible for retirement upon 
attaining the age of 65 years, or upon 
completion of 30 years of contributary 
service. 

The percentage of contributions from 
Wage payments necessary to establish the 
funds out of which to pay retirement in- 
surance and prior service pensions are set 
forth in the “schedule of standards” in 
the bill, but are subject to revision from 
time to time by the Board as may be 
found necessary in order to carry out the 
Objects and purposes of the act. Briefly, 
the bill provides for step-rate contribu- 
tions to the employes’ retirement insurance 
fund beginning with the amount of 2 per 
cent for employes of ages 21 to 34, in- 
creasing gradually to the percentage of 
5 per cent for employes of 50 years and 
over. The prior service pension contri- 
bution is fixed at 1's per cent. 

In addition to the retirement insurance 
and pension provisions, the bill also pro- 
vides a disability benefit for any employes 
becoming totally disabled prior to becom- 
ing eligible for retirement. 

The bill also provides that on the death 
of an employe, either before or after re- 
tirement, his legal representatives shall 


tribution, with 3 per cent interest, less 


any payments made to him prior to his 
death. 


noncontributory type. Provision is made 





pension systems, with the provision | tailed operations continued in the iron foun- | 


rovided in the bill for all existing volun- 
that 


any existing obligations of a railroad 


in excess of the requirements of the act | 


shall be carried out at the individual ex- 
pense of that railroad. 


Purposes of Measure 


The bill provides the detailed machinery 
necessary for carrying out the foregoing 
general requirements. Its general purpose 
and intention may be stated to be not 
merely a humanitarian provision of old= 
age security for railway employes, but the 
protection and improvement of interstate 
transportation service which will result 
from (1) encouraging competent employes 
to remain in the railroad service as a life 
occupation; (2) retiring employes after the 


years of highest efficiency have passed by, | 


in the obligations of the; 


vailed in the lumber mills and a number were | 
inactive. | 

Several textile mills reported full-time) 
schedules, including nearly all knitting mills. | 
Several knitting establishments reported over- 
time operations. A number of the iron and 
steel mills were inactive and employment | 
decreased somewhat in the plants that were | 
in operation; however, one of the large steel | 
resumed operations. 

Several clay-products plants worked with 
greatly reduced forces, while a few cement- 
manufacturing plants were closed. The bulld- 


normal; however, several Government proj- 
ects employed large forces of skilled and un-/| 
skilled workers. 


Arizona 

Arizona: A decrease in employment, most 
noticeable in metal mining and agricultural 
activities, occurred in January. Operations 
were curtailed and forces further reduced in 
practically all of the copper mines. 

Activity and employment in other metal 
mines, chiefly gold, continued in fair volume; | 
however, most of the small mines in the 
northern and central sections remained inac- | 
tive because of unfavorable weather 
ditions. 

Agricultural employment continued in good 
volume throughout the irrigated areas during 
most of the month, with many farm laborers | 
engaged in picking cotton, harvesting Winter 
vegetables, thinning Spring lettuce, plowing 
land for crops, and other seasonal activities; 
however, cotton and lettuce harvests were 
practically completed, resulting in the re- 
lease of a large number of men and women 
toward the close of the month, augmenting 
the already large surplus of this class of 
labor. 

Livestock feeding continued to employ many 
ranch hands; and sheep shearing, to start 

rly in February. will engage a number of 
skilled workers. Building decreased, due to 
the completion of several projects, and lit- 
tle new work was started, which increased the 
existing oversupply of building-trades men. 
While a small increase in forces occurred in 
the transportation departments of the rail- | 
roads, part-time employment prevailed in most 
other departments and a surplus of experi- 
enced railroad workers obtained. 

The cotton gins, cottonseed-oil mills, citrus- 
fruit packing plants, meat-packing 


con- | 


ucts plants reported close to normal sched- 
ules The steel mitls, iron foundries, ce- 
ment-products plants, brickyards, and metal 
and woodworking shops operated on cur- 





be refunded the amount of his own con- | 


There are numerous extensive pension | 
systems in force on various railroads, these | 
being, however, generally of the voluntary, | 


in the bill for the substitution of the re-|S®owed no pronounced improvement 
tirement insurance and pension system | 


tailed schedules. Little activity prevailed in 


jconnection with the lumber industry, and 
practically all logging camps and sawmills 
have closed for the Winter. 


| A box factory and a planing mill operated | 


part time with reduced forces. 
on municipal improvement programs de- 
creased to some extent; however, sewer proj- 
ects were started during January, furnishing 
work to a number of the unemployed. A 
large surplus of labor, embracing practically 


Employment 


all trades, was apparent throughout the 
State. 
Arkansas 
Arkansas: The major industries of the State 
during 


January. 
reported full-time schedules, 
ployment for several thousand workers. Cur- 
dries, lumber «mills, 
|clay-products plants, 
woodworking plants. 


establishments, 
factories, and 


paper 
glass 


Meat-packing houses, bakeries, candy estab- | 


\lishments, and mattress factories reported 
| fairly satisfactory schedules, with usual forces 
j}engaged. Employment increased in the stone 
‘and marble quarries and furniture and gar- 
;ment factories. A surplus of railroad shop- 
|men and transportation crews was evident; 
| however, several hundred additional shopmen 


were given part-time employment during the | 


| month. 

| Activities in the oil fields were maintained 
}On a curtailed basis. Operations and em- 
; ployment in the coal-mining areas continued 


| below normal and a surplus of miners pre- | 


vailed. Improvement work along the Missis- 
sippi River furnished employment to several 
}hundred unskilled laborers. State, county, 
}and Federal building projects provided em- 
ployment for a great number of skilled and 


with an appropriate provision for liveli- | unskilled workers. 


hood in old age as the reward of long serv- | 
ice, and (3) the resulting maintenance of | 
a high standard of safety and efficiency | 


Highway construction decreased, releasing a 
number of men. Relief committees in a num- 


employment for a large number of men; how- 


“through a vigorous, satisfied personnel en- | ever. a surplus of skilled and unskilled labor 


couraged to render the highest grade of |obtained throughout the month. 
service with a reward of old-age security | 
not available in many other emplcyments. | 


Wisconsin May Adopt 
New Fire Risk Rating 


Classification by Combustibility | 


Of Occupancy Considered 


Manpison, Wis., March 2. 


Although the subcommittee of the fire 
insurance committee of the National Con- 
vention of Insurance Commissioners ap- 
pointed to consider a classification plan 
Proposed by the Wisconsin Insurance 
Commissioner, H. J. Mortensen, has voted 
not to recommend it to the National Con- 
vention for adoption, Mr. Mortensen has 
said it is possible that Wisconsin will use 
its own classification. 

At the recent meeting of the subcom- 
mittee in Chicago Mr. 


combustibility of the occupancy designated 
by rating schedules or by analysis of the 
hazards of the risks. The present classi- 
fication of the National Board of Fire Un- 
, derwriters which includes 26 classes, he 
said, separates risks according to occu- 
pancy, with little consideration to the com- 
ustibility element. 

;R. P. Barbour, United States manager 
of the Northern Assurance Co., Ltd., of 


London, and Laurence E. Falls, vice presi- | 


dent of the American Insurance Co., New- 
ark, N. J., attended the Chicago meeting 
@S representatives of the National Board 
and defended the board’s classification. 








Damage From Forest Fires 


4 Million in North Carolina’ 


Rateicu, N. C., March 2. | 


Forest fire damage in North Carolina 


for the year 1931 is estimated at $4,786,- | 


225, according to information furnished 
by the division of forestry of the State 
Department of Conservation and Develop- 
ment. This amount was more than $1.- 
000,000 in excess of damage in any pre- 
vious year on record, it was stated. 
The fires of 1931 covered an area ag- 
gregating 1,720,369 acres and burned over 


approximately one-twelfth of the total 
forest area in North Carolina. 


Licenses of 175 Motorists 





Tn Indiana to Be Revoked | 


Inpranapouts, IND., March 2. | 


Licenses of 175 Indiana motorists are | 
to be revoked for failure to establish proof | 


Mortensen ex- | 
plained that the Wisconsin classification, | 
consisting of 12 classes, was based on the | 


There was 
sufficient farm help to meet all requirements 


Yas * 
California 

California: The major industries showed 
little change in activity during January. Most 
establishments operated on reduced sched- 
ules, with curtailed forces engaged, and a 
surplus of dll classes of labor prevailed. Cit- 
rus-fruit picking and packing was at its 
height and the harvesting of the vegetable 
;crops in some areas absorbed many agricul- 
tural laborers. 

Cotton gins and cotton by-product plants 
operated capacity, employing full crews. 
Continued rains prevented the preparation of 


the ground for the planting of vegetable 
crops. but this work should start early in 
February and afford much employment. 


While there was a further decrease in private 
building, a large increase was apparent in 
| Federal, State. and municipal construction, 
upon which many mechanics and laborers 
were employed. 

The State division of highways had under 
way 76 road contracts at an estimated cost 
of $13,600,000, 33 bridges at an estimated cost 
| of $2.377,000, and miscellaneous work amount- 
ing to $2,860,000, while work advertised for 
| bids include eight road contracts at an esti- 
mated cost of $1,800,000 and one bridge to cost 
$35,000. Projects handled by the division of 


‘Summary of Mortality Reported by 83 Larger Cities Is 


| to livestock feeding. 


houses | ued sluggish. 


flour mills, and the majority of the food-prod- | 


Cottonseed-oil mills and compresses | 
providing em- | 


ber of cities have raised funds and provided | 


Blonthe F aii Autemobile Accidents | 
Slightly Below Number for Year A go 


ment in railroad shops or public utilities. 
Gold mining continued active and on an up- 
werd trend; however, the supply of mine labor 
Was greatly in excess of demands. All com- 
munities 
giving employment on a rotated basis to resi- 
Sea: unemployed laborers registered for this 
work. 

Many nonresident jobless men were being 
cared for in 17 forest labor camps, where they 
were employed in the construction of fire 


trails and roads in exchange for food and 
shelter. 
‘ e 
Connecticut 
Connecticut: Reports on the industrial- 


employment situation for the month of Jan- 
uary sounded an optimistic note for the new 
year. Several silk mills worked overtime and 
others reported normal schedules. Some of 
the cotton mills resumed normal schedules 
during the month. . 

A steel-chain plant opened a new division 
producing power lawn mowers. 
concern resumed normal operations. 
factories, paper-box plants, 
ments manufacturing men's hats reported an 
increase in activities. Satisfactory operations 
continued in the cigar and tobacco industry 
and the plants producing airplane parts and 


Corset 


| engines. 
Manufacturers of hardware, tools, machines, | 


typewriters, brass and metal goods, 
ware, and iron-foundry products 
further reductions in forces. Railroad shops 
continued on curtailed schedules. 

Few utility projects were under way; how- 
ever, Federal, State, and municipal work em- 
ployed large numbers of men. Unemployment 
relief committees in various cities provided 
work for many of the unemployed. There 
was no demand for farm help. 


silver- 


Colorado 


Colorado: Reduced Winter schedules pre- 
vailed in most lines of indoor and cutdoor ac- 
tivities, a condition usual at this season of 
the year. A few lines showed a slight in- 
crease. Some industries continued to main- 
tain fairly steady operations while others 





| showed a curtailment. 


Unemployment showed some increase, al- 
though a number of those released were from 
activities usually reduced at 
the year. Farm work was confined principally 
Manufacturing contin- 
A seasonal increase, however, 
occurred in meat-packing activities. 

Plants producing steel rails also showed 
an increase in operations and number of men 
employed. The construction-equipment plants 
registered @ slight seasonal decrease. Rubber 
goods and mining-machinery plants 
tained fairly steady operations. 
ing continued on a subnormal basis, while 
gold mining was active, and a slight increase 
in coal production and forces occurred. 

Oil and natural-gas prospecting remained 
active in the Craig and Fort Morgan-Orchard 
districts. The volume of building and mis- 
cellaneous construction was reported as be- 
low normal. Telephone construction work 
| Was still under way at Boulder, Cortez, Do- 
lores, Greeley, Monte Vista, Del Norte, and 
Wray. Highway work wa confined chiefly 
to maintenance. 

Activities and forces in the railroad operat- 
ing departments were on a reduced inter 
basis, while part-time employment was main- 
| tained in the shops and transportation and 


[Continued on Page 6, Column 1.] 


maintained their relief programs, | 


A large brush | 
and establish- | 


reported | 


this period of | 


| 
main- 
Metal min- | 


Fraud by Agent 
Is Construed Not 
To Bind Insurer: 


Arkansas Law Is Held Not 
To Apply Where Insured 
And Agent Conspired to! 
Defraud Company . 


Sr. Louis, Mo., March 2.—The Arkansas: 
statute which provides that any person! 
soliciting oy procuring applications for in- 
surance shall be held to be the soliciting 
agent of the insurer does not establish 
the doctrine that if the agent acts against 
the interest of the insurer, ro. sq ly with 
| the knowledge but with the coni./ance of 
the insured, the insurance company 1s 
bound by his act, the United States Cir- 
cuit Court of Appeals for the Eighth Cir- 
cuit held recently in the case of Self 
)et al. v. New York Life Insurance Co. 

The facts, as set forth in the opinion, 
showed that the insured, who was a phy- 
| Sician, the soliciting agent and the medi-| 
cal examiner, conspired to obtain insur- 
ance for the insured although at the time 
;the insured knew he was suffering from 
|severe heart disease. The policy was is- 
|sued on the strength of statements made 
jin the application and examination report 


|} and the insured died less than two months 
| later. 


Possibility of Fraud 


To hold the insurance company by the 
act of its agent in a case of this nature, 
the court said, would “open a wide door 
of fraud and enable a triumvirate of 
agent, medical examiner and insured to 
defraud and plunder insurance companies 
at will.” 
| The court further ruled that certain 
| declarations of the deceased were admis- 
sible in evidence despite the Arkansas 
rule that declarations of the insured are 
not admissible against the beneficiary. The 
rule applies, the court explained, only 
when the beneficiary has a vested inter- 
est in the policy and in this case the 
‘right to change the beneficiary had been 
reserved. 

It was held that a directed verdict for 
the insurer was proper because of evidence 
on which reasonable men in an impartial 
and fair exercise of their judgment could 
not reach different conclusions. 
| “The procuring of this insurance was a 
|fraud upon the insurance company,” it 
was stated in the opinion, “and we think 
ino court could have permitted a verdict 
to stand if one had been rendered for ap- 
| pellants.” 











Issues of Utility Bonds 
In Indiana Are Approved 


INDIANAPOLIS, IND., March 2. 








| tricity in January 


MILLIONS OF KILOWATT-HOURS 


Power Output of Utility Plants 


| 


Status of Bills 
And Resolutions 
Before Congress 





‘New Measures Introduced in 
Both Senate and the House 


Of Representatives Also 
Are Made Public 


Agriculture 
| Changes in status: 
S. J. Res. 110. For distribution of Govt.- 


Note: Average daily production 1s obtained | owned wheat to American National Red Cross 


by dividing the total for the month by. 





he pum } for relief of distress. Passed S. Feb. 24, 
the number of days in the month Reptd. to H. Mar. 1. 
-* | §. 2827. To amend “Perishable Agricultural 
nae |Commodities Act, 1930,” approved June 10, 
| 1930. Passed S. Mar. 2. 
Appropriations 
; Changes in status: 
| H. R. 8397. Interior Dept., 1933. Passed H. 
| Feb, 16. Reptd. to S. Mar. 1. 
H. R. 10022. Independent offices, 1933. 


| Reptd. to H. Mar. 2. 
| Bridges 
Changes in status: 
| H. R. 5064. Rainy River, Baudette, Minn. 
bridge. Passed H. Feb. 1. Passed S. Mar. 2. 
| Commerce and Trade 
| Bills introduced: 
H. R. 9972. Hartley. To regulate shipment 
in interstate commerce weapons used in pere 
| petration of crimes of violence; Interstate 





| and Foreign Commerce. 


| Foreign Relations 

| Bilis introduced: 

| H. J. Res. 320. Apprn. for American grou 

{of Interparliamentary Union. Reptd. to H. 
Mar, 2. 

| Government Employes 

| Bills introduced: 

| S. 3878. Wagner. Extending classified civil 
| service to include special-delivery messengers 
Civil Service. 








The average daily production of electricity for public use in the United States 
during January was 238,700,000 kilowatt hours, or about 5 per cent less than the 


daily output in December, according to a 


Survey of the Department of the Interior. ; 
1931 electricity production, comparatively, by water power, by fuel power and 
by both methods, 


‘Average Dail y Production of Power 
In Month Shows Drop of 5 Per Cent 


The average daily production of elec- electric rgilway plants, plants operated | 
was 238,700,000 kilowatt-|by steam railroads generaitng electricity 


|. The Public Service Company of Indiana | the use of water power in January showed 
|has been authorized by the Public Service | for the second consecutive month a marked 
Commission to issue $6,188,600 of first |increase over the previous month, with an 


mortgage 6 per cent bonds, series G, 
mature within 30 years, and $2,311,400 of 
first mortgage 6 per cent bonds, also to 
mature within 30 years. 
be sold at not less than 85. 


to|increase of 


12 per cent over the daily 
production for December. This increase 
in production of electricity by the use of | 


Each issue is to| water power reflects the general increase | 
The com-|in precipitation and the ending of the 


pany also was authorized to issue 30,000| drought conditions which have continued | 


| shares of no par value $6 cumulative prior | for about two years. 


preferred stock at not less than $75 per 
share. 











V dluation of Electric Pesce Plants 


Transcript of Testimony Deals With Properties Taken Over 


Publication of excerpts from tran- 
script of testimony Feb. 25 by Aaron 
J. Hughes, Examiner of the Federal 
Trade Commission, appearing as a 
witness in connection with the Com- 
mission’s investigation into financial 
activities of power and gas utilities, 
was begun in the issue of March 2 
and proceeds as follows: 

By Mr. Healy: 

Q. You have given us the Sanderson & Por- 
ter appraisal at the gross reproduction cost 
new fig s, have you not? A. Yes, sir. 

Q. Di¥'the increase of retirement or depre- 
ciation reserve, as they reflect the effect of 
this depreciation of fixed capital, set aside 
anything or provide any actual funds with 
| which to replace retired depreciated property? 
A. No, sir. 

Q. I see in your report, at page 79, a sec- 
tion which is headed “Abandoned property 
| not retired.” You introduce this subject by 
}a@ quotation from a report by Arthur Young & 
Company. Who are Arthur Young & Com- 
|pany? A. Public. accountants handling the 
auditing for the National Public Service Cor- 
poration and its subsidiaries. 

Q. What is the statement from the Arthur 
Young & Company report which you quote in 
your report? A. “Retirements have been elim- 
‘inated at book value or at engineer's esti- 
mate from where such values were not deter- 
minable. There are, however, on file engi- 
neer’s estimates covering retirements of $1.- 
070,329.37 which had not been approved at 
Dec. 31, 1925, and consequently had not been 
retired from fixed capital. 
$1,054,370 represents 
estimate of 1927. 


the general 


Announced by Department of Commerce 


The Department of Commerce announces 
that during the four weeks ended Feb. 20 
| 1932, 83 large cities in the United States 
| reported 604 deaths from automobile acci- 
dents. This number (604) compares with 
618 deaths during the four weeks ended 
Feb. 21, 1931. Most of these deaths were 
the result of accidents which occurred 
within the corporate limits of the city, al- 


though some accidents occurred outside of | 





' limits is desirable. 
able for the four-week period ended Feb 


20, 1932, and for the corresponding four- | 
week period of 1931 for all of the 83 cities, | 
the four-week figure in 1932 being 520, and 
the same number appears for the corre-| 


sponding four weeks in 1931. 


Considering by four-week periods since 
January, 1929, total deaths from automo- | 
bile accidents, whether within the city lim- | 


Of this amount 
retirement 
In calling attention to this 
|condition we were assured by the board of 
directors that the book value as a whole of 


Such figures are avail- 


By Holding Company in Insull Group 





e e . . 

In Florida by U tility Is Describe 
{mot in excess of the fair market value 
thereof.” 

Q. Does that statement mean that in- 
;asmuch as those figures had not been ap- 
earns by the directors by Dec. 31, 1929, they 
\ 


ad not been retired from fixed capital? A 
Yes, sir. : 
| @. Obsolete and abandoned property was not 
| retired at its book value from fixed capital; 
is that right? A. Yes, sir 
| Q. The remaining property was carried at 
the total figure without discussion for retire- 
ment of this obsolete and abandoned property; 
is that right? A. That is correct; yes, sir. 
| @. The auditor referred to a general retire- 
ment estimate of 1927, at $1,054,570. Included 
in this general estimate was there property 
| that was to bs retired from the old plants at 
| St. etersburg, learwater and 
ene A. Yes, sir. —— 

- What wes the book value of that prop- 
|erty to be retired, if you base it on the Sook 
; Value shown in the appraisal of Sanderson 
ope . Aug. a. 1925? A. $1,292,310. 

> &t was the estimated cos - 
}ment? A. $12,501.05. a 
r a. Wakes — give you a tota! to be de- 
| @ucted from fixed capital of how much? , 
$1 304,811.95. - ” , 
++ + 


| Q. Would there be some deduction from this 
on account of estimated salvage? A. Yes, sir, 
jin the amount of $503,215.17. 
| Q. Which would leave a balance of 
{much to be charged off from fixed 
| A. $801,596.78. 
Q. The total 
| property which should be retired was based 
;On actual book figures and was compiled by 
| the corporation's own engineers? A. Yes, sir. 


capital? 


| low the practice of making allowances for de- 
| Preciation of its investment in physical prop- 
| erties ? A. Yes, sir, it made monthly allowances 
;@mounting to 12.5 per cent of the monthly 
gross revenue, less the actual ¢ 
charges for the month. 
were charged against 
up as @ reserve for retirement and renewals. 
The amounts so set up during each of the 
years from 1920 to 1930, inclusive, are detailed 
on page 80 of my report. 

Q. They total how much? A.. $821,043.74. 
| @. Were there any charges made against the 
| reserves for retirement of property? A. Yes, 
sir. Such charges were mace during the 
period of 1925 to 1930, inclusive, as detailed 
at the top of page 8! of my report. The ag- 
gregete of the charges during those six years 
was $169,990.29. : 

Q. Then the depreciation reserve increased 
| during that period, did it not? A. Yes, sir, to 
the extent of $709,104.73 during the period of 
1921 to 1930, as detailed on page 8i of my re- 
port. 

Q. Were any portions of the increase in 
reserve for retirement and renewa!s made in 
connection with acquisitions of other prop- 
erties? A. Yes, sir. Such additions were 
made at the time of taking over the prop- 
erties of Clearwter Lighting Company and 
West Florida Power Corporation. The amounts 
were $17,681.76, and $3,338.91, respectively. 


oa 
Q. Was any portion of the increase in re- 


These 


the city limits. its or outside, the lowest total (472) ap- (serve for retirements and renewals made in 
For comparison, the number of deaths| pears for the four-week period ended Feb. | connection with appraisal write-ups? A. Yes, 
due to automobile accidents within city | 23, 1929, and the highest (867) for the, Sir; $10,285.33 of additional reserve was set up 
~ 4 four-week period ended Jan. 23, 1932. at the time of the appraisal write-up of Oc- 

















tober, 1926. 


Total number of deaths reported by 83 cities (only 82 cities prior to Oct. 4, 1930)—four Q. According to the estimates by the com- 
weeks ended: pens s. mn a on sDeepers es that had 
32... .604 il , 1931....671 , June 14, 1930....669 , Aug. 10, 1929....671 | #ctually been retired or abandoned there was 
_ 33, 1932... 867 onal oY 1931... 608 May 17, 1930....616 | July 13, 1929....647;in addition to approximaiely $170,000 that 
Dec. 26. 1931....770 | Feb, 21, 1931....618 April 19, 1930....627 June 15, 1929....609;the company actually took out of its fixed 
Nov. 28. 1931....829 | Jan. 24, 1931....742 | March 22, 1930....588 | May 18, 1929....589 capital accounts and charged against the re- 
Oct. 31 "718 | Dec. 27. 1930....832 Feb. 22, 1930....575 | April 20, 1929....542| tirement reserve, more than $1,070,000 of bock 
Oct. 3. ''723 | Nov. 29, 1930....815 Jan. 25. 1930....664 March 23, 1929....537| value that should have received the same 
Sept 5. ..660 Nov. 1. 1930....750 Dec. «28, 1929....664 Feb. 23. 1929....472| treatment? A. That is correct. 
Aug. 8, 1931....677 | Oct. 4° 1930....753 Nov. 30, 1929....848 Jan. 26, 1929....624| @. What was the balance of retirements 
July 11, 19: .-690 Sept. 6, 1930....674 Nov. 2, 1929... .850 and renewals reserve account on Dec. 31, 1930? 
June 13, 1931....633 | Aug 9. 1930....637 | Oct. 5, 1929... .768 A. $739,059.68. 5 : 
May 16, 1931....687 | July 12, 1930....€61 | Sept. 7, 1929....727 ; @. Then the book value of actually aban- 
F ‘ : nd Feb. 204 | doned properties that has not been taken 
or the 52-week periods ended Feb. ‘ }out of the company's fixed capital account 
1932, and Feb. 21, 1931, the totals for all For the last four-week period reports @S | exceeded the balance of che reserve by more 


which indicate a recent rate of 25.5 per 
100,000 population, as against an earlier 
rate of 25.6, or a decrease of .4 per cent 


of financial responsibility after being in-| in the rate during the year. 


volved in accidents, according to Ira J | 
Shobe, administrator of the Indiana finan- | tomobile accidents for the last four weeks, automobile accidents was 604. but only 520 
cial responsibility law. Only 25 bonds have | while eight cities reported no deaths from | of these were due to accidents within city i ' 
been posted since the law went into ef-| automobile accidents for the correspond- | limits.—Issued by the Department of Com~| us what result you get? A. It would leave @) qurin 


fect last July, Mr. Shobe reported. 


Ten cities reported no deaths from au- 


| ing period of 1931. 


the cities were, respectively, 9,127 and 8,968 | tg whether deaths occurred from automo- 
bile accidents within city limits or outside 
were received from all of the 83 cities re- 


In these cities in this four-week | 
from | 


porting. 
| period the total number of deaths 


| merce. 


A. It did. 

Q. And in addition to that, there was still 
the accrued depreciation on properties yet in 
|service? A. That is correct. 


| than $331,000, did it not? 


not complete, Mr. Hughes, and that you have 
not taken into account as yet at least the fact 
| that there was estimated salvage that shou'd 
be credited upon retirements. Will you take 
| that metter of salvage into account and tell 


j (Continued on Page 6, Column 1.) 








Total monthly production of 
kilowatt-hours by public utility 


electricity in 
power plants 





in 1931 and 1932. Percentage change from 
previous year, A; percentage produced by 
water power, B: 
1931 A B 
JONUATY .occcccccsees 7,947,000,000 —8 30 
February . 7,16),090,000 6 30 
March ....cccese . 7,876,000,000 --4 34 
April . 7,645,000,000 5 41 
May . 7,639,000,0C0 5 41 
} June .. . 7,526,000,000 3 38 
SUE cv icvdouaseseeates 7,766 ,090,000 --2 35 
August <s «+ 7,628,000,000 4 32 
September . - 7,532,009,009 3 29 
October 7,765,000,000 -6 27 
November «+ 7,406,090,000 4 28 
December « 7,775,009,090 4 35 
91 ,663,000,000 4.5 33 
1932 A B 
GORUREG «oo 00.080 s060% 7,401 ,000,000 —T7 41 


| 
| 


| 


how | 


estimate of $1,170,321.70 on| 


Q. Did the Florida Power Co-poration fol- | 


maintenance | 
allowances | 
income and were set 


=¢ 
‘rhe quantities given in the tables are 
based on the operation of all power plants 
producing 10,000 kilowatt-hours or more | 
per month, engaged in generating elec- 
tricity for public use, including central 
stations, both commercial and municipal 





in the CONGRESS ce the 


UNITED 


Proceedings of 





The Senate | 


HE Senate convened at noon, March 2, 

Senator Smith (Dem.), of South 
Carolina, had read a petition from the 
legislature of South Carolina protesting 
against enactment of a Federal tax on 
gasoline sales. 

Senator Robinson (Dem.), of Arkansas, | 
presented a number of communications 
protesting against enactment of a Fed- 
eral tax on gasoline sales. 

Senator Barbour (Rep.), of New 
Jersey, directed the attention of the 
Senate to the kidnapping of Charles 
Augustus Lindbergh, jr., and inquired of 
Senator Norris (Rep.), of Nebdreska, 
chairman of the Committee on Jud > 
whether there was prospect of early ac- 
tion on the Patterson bill (S. ibzs .o 
make kidnapping a felony. Sena‘or 
Norris reported tha, the bill was in the 
hands of a subcommittee and that there 
was no disposition to delay it. 

A motion was made by Senator Reed 
(Rep.), of Pennsylvania, to proceed to 
consideration of the resolution (S. Res. 
156) providing for an inquiry by the 
United States Tariff Commission into 
the effect of foreign currency depre- 
ciation on trade levels and general busi- 
ness. His motion was described by Sena- 
tor Robinson (Dem.), of Arkansas, the 
minority leader, as an attempt to over- 
throw the order of bus'ness arranged by 
the majority committee designated for 
that purpose. The Pennsylvania Senator 
urged the investigation in advance of 
tariff legislation but his motion was 


Industrial Commissioner 
Resigns in Minnesota 


S:. Paut, Minn., March 2. 

Governor Floyed B. Olson kas an- 
nounced the resignation, effective May 1, 
1932, of Henry M. Gallagher as a mem- 
ber of the Minnesota Industrial Commis- 
sion. No successor has yet been named. 





Bills and Resolutions 


Avvroved by President | 


President Hoover has approved bills re- | 
cently passed by Congress, as follows: 
March 1, 1932 


H. R. 4145. An act for the relief of Thomas 
Cc. LaForge 
H. R. 4150. An act authorizing issuance 





of patents in fee to Benjamin Spottedhorse 


Q. It is suggested that your computation is and Horse Spottedhorse for certain lands. | 


which is sold for public use. 


railway and public works plants repre- 
|sents about 98 per cent of the total of al! 


lof those plants which do not submit re-| 


}of output and fuel consumption as re- 


Highways 
Changes in status: 

H. R. 7788. For granting by Secy. of War of 
right of way to Ga. State Highway Dept. 
Passed H. Mar. 2. 

H. R. 8914. Accepting grants by Mont. of 
concurrent police jurisdiction over rights of 

| way of Blackfeet Highway and its connec- 
tions with Glacier Natl. Park road system in 
|Mont. Reptd. to H. Mar. 1. 


Indians 


AVERAGE 


ANNUAL 


Bills introduced: 

S. 3867. Frazier. Restoring to tribal status 
and allotment certain lands on Standing Rock 
Indian Reservation in S. D. and N. D.; Indian 
Affairs. 

S. 3876. Thomas of Oklahoma. 
ment of Indian bills 
| Affairs. 

S. 3879. Schall. To amend act authorizing 
| Chippewa Indians of Minn. to submit claims 
to Ct. of Claims; Indian Affairs. 

S. 3880. Schall. For distribution of interest 
}and principal of permanent fund of Chip- 
| pewa Indians of Minn; Indian Affairs. 
| §S. 3883. Norbeck. For payment of Sioux 
| benefits to certain women of Sioux Tribe of 
Indians; Indian Affairs. 


Immigration 
Bills introduced: 
| H. R. 9598. Increased expenditures for en- 
|forcement of contract-labor clause of immi- 
gration laws. Reptd. to H. Mar. 2. 
Irrigation and Reclamation 
Changes in status: 


: For pay- 
statement just issued by the Geological and accounts; Indian 


The above chart shows 1930 and 


hours, akcut 5 per cent less than the|for traction, Bureau of Reclamation | |,°: ianeee pone ap rellet of wees Se 
| daily production for December. plants, public works plants and that part} Repta. to H. Mar. 1. 
The daily production of electricity by|of the output of manufacturing plants Judiciary 


Changes in status: 

S. 2655. For waiver of prosecution by in- 
dictment in certain criminal proceedings, 
Passed S. Mar. 2. 

H. R. 5315. Restricting courts from intere 
fering in labor disputes. Reptd. to H. Mar. 2. 


The output of central stations, electric 


types of plants. The output as published | 
by the National Electric Light Association | Bills introduced: 

andthe Electrical World includes the out-| _ H. R. 9968. Michener. To amend Uniform 
put of central stations only. Reports are | Bakruptcy Act approved July 1, 1898; Judie 


‘ ciary. 
received from plants representing over 95 | * x R. 9971. Andresen. To amend Uniform 
per cent of the total capacity. The output | Bankruptcy Act approved July 1, 1898; Judie 
clary. 
H. R. 9977. Doxey. To amend Judicial Code 
to require that presentmen‘s, indictments, and 
F . j trials of crimes and offenses shall be in 
ported in the accompanying tables are on/| div. wherein such crimes and offenses were 
a 100 per cent basis. | committed, that jurors shall ue cesarean ——- 
ca : div. wherein term of ct. 1s held; that gran 
The Coal Division, Bureau of Mines, De-| juries shail be discharged whenever sessions 
partment of Commerce, cooperates in the! are discontinued for five days; Judiciary. 


ports is estimated; therefore, the figures 


preparation of these reports—Issued by, H. R. 10016. Gregory. To amend Judicial 
the Department of the Interior. Code; Judiciary, 
siaiitiniaivipuisiwatenittaiiidi - Monuments 
wT | G E ‘ | Changes 7 oes: a 1) to Mend 
< » E |; §S. 290. o establish memorial to eodore 
rade vroup to Examine | Roosevelt in Natl. Capital. Passed - Mar. 2 
are y eal Tesas S. 3506. Authorizing selection of site an 
Affairs of Nebraska Utility |erection of monument indicating historical 


significance of Chesapeake and Ohio Canal. 

Passed 8S. Mar. 2. 
kK. Con. Res. 24. Thanking Gov. of Va. for 

statues of Geo. Washington and Robert E, 

Lee. Reptd. to H. Mar. 1. 

National Defense 

Changes in status: 

H. Rk. 8083. For apptmt. as ensigns in Navy 
all midshipmen who graduate at Naval Acad- 
emy in 1932. Passed H, Mar. 2. 

H. R. 5828. For attendance of Navy Band 
at convention of Veterans of Foreign Wars at 
Sacramento, Calif. Reptd. to H. Mar. 1. 

H. R. 5847. For attendance of Marine Band 
Confederate Veterans’ Reunion at Rich- 
Reptd. to H. Mar. 1. 

Regulating use of apprns. for mili- 

tary and nonmilitary activities of War Dept. 

Passed S. Feb. 24. Passed H. Mar, 2. 

H. R. 132. For erection of one marker over 
graves of Confederate soldiers in La Fayette 
Cemetery, La Fayette, Ga., in Meu of separate 
markers. Passed H. Mar. 2. 

H. R. 8635. For attendance of Marine Band 
at United Spanish War Veterans’ convention 
at Wilwaukee. Reptd. to H. Mar. 1, 

Patriotic Observances 

Bills introduced 
H. Con. Res. 26. Warren. To establish U, 

S. Roanoke colony comm. to report plan for 

celebration in 1934 of three hundred and fif- 

tieth anniversary of birth of English-speakin, 
civilization in America on Roanoke Island, 

N. C.; Rules. 


The Federal Trade Commission will ex- 
amine affairs of the Nebraska Power Com- | 
pany at a hearing beginning Wednesday. | 
March 9, at 10 o'clock, in the Commission's 
hearing rcom at 1800 Virginia Avenue, N. 
W., Washington. The Nebraska Power | 
Company is a subsidiary of the American 
Power & Lignt Company of the Electric 
Bond & Share Company group.—I/ssued 
by the Federal Trade Commission. 


at 
mond, Va 
S. 3914. 


STATES 


March 2, 1932 


lost by a vote of 67 to 12. 
page 3.) 

Upon motion of Senator Norris (Rep.), 
of Nebraska, the Senate proceeded to 
consideration of the conference report 
on the resolution (S. J. Res. 14) the 
lame-duck amendment to the Constitu- 
tion. The conference report was agreed 
to by a vote of 73 to 3, and since the 
House already had approved the report, 


(Discussion on 


Parks 
Changes in status: 

H. R. 6059. To continue authorization for 
construction and improvement of roads and 
trails in natl. parks. Reptd. to H. Mar. 1. 
Bills introduced: 

H. R. 9970. Butler. To add certain land to 
Crater Lake Natl. Park in Oreg.; Public Lands, 


the resolution now gces to the Secre- | ,,,, we and Grounds 

tary of State to promulgate to the States H. R. 9146. For transfer of certain lands 
for their approval. (Discussion ON | near Vallejo. Calif.. from Housing Corp. to 
page 1.) Navy Dept. for naval purposes. Reptd. to H. 
The call of the calendar then was er. Peas tee 

ordered, and sundry bil!s were passed. H. R. 9975. Carley. Relating to contracts 


The Senate then proce:ded to consid- 
eration of the agriculiure appropriation 
bill (H. R. 7912). (Discussion on page 2.) 

Upon the motion o: Senator: McNary 
(Rep.), of Oregon, the Senate recessed 
at 4:45 p. m. to nocn March 3. 

v 


House of Representatives | 


for erection or alteration of public buildings; 
Public Buildings and Grounds. 

H. R. 9921. Goss. To require contractors 
on public building projects to name subcon- 
tractors, material men, and supply men; Ex- 
penditures in the Executive Departments. 

H. R. 9926. Garber. For purchase of site 
and erection of public building in Boise City, 
Oxkla.; Public Buildings and Grounds. 

Public Lands 
Changes in status: 


'MHF HOUSE met at noon, March 2. H R. 258. To excuse certain persons from 
: es ; f Pas- residence upcn homestead lands during 1930 
_Representatives Seger (Rep.), of Pas- | nq 1931 in drought-stricken areas. Passed 
saic N. J., and Sumncrs (Dewn.). of H. Feb. 1. Passed S. Feb. 17. Approved Mar. 2. 
Dallas. Tex. discussed the kidnapping Territories 


Changes in status: 

H. R. 307. To approve Act of laws of Ha- 
waii, for distribution and supply of electric 
current for light and power in distrs. of N, 
Kona and S. Kona. Passed 8. Mar. 2. 

S. 3377. To enable people of Philippine Is- 
lands to form govt.; for independence, Reptd, 
to S. Mar. 1. 


of the child of Charles A. Lindbergh. 
(Discussion on page 1.) 

Representative Lenham ‘Dem.), of 
Fort Worth, Tex., delivered a speech on 
the history of Texas. 

The House then considered bills on the 
so-called Wednesdey calendar of the 
House, with priority in the measures out 





Veterans 
Changes in status: 


of the Committee on Military Affairs. _S. 1675. To amend sec. 19 of World War 
; . — Veterans’ Act. Reptd. to S. Mar. 2. 
Several bills were passed, among them J. Res. 65. Extending benefits of sec. 


one to authorize the President to name 202 (10) of World War Veterans’ Act. 


Reptd. 


as ensigns in the Navy all midshipmen 2 pete ee, 
who graduate from the Naval Academy |" R‘o969. Green. For addition to Vete 


at Annapolis in 1932. The House then 


erans’ Administration hospital at Lake City, 
at 4:45 p. m. adjourned until March 3. 


Fle.; World War Veterans’ Legislation. 








LAFAYETTE 


Luxurious Cabin Class to England and 
March 15th 


France . .. wonderful French cooking 
SAILS 12 NOON 








. . » English-speaking stewards . . . ask 
any travel agent, or the 


Seeneh Line 





8. 315 An act for the relief of Lemuel 
oe. March 2, 1932 MR. JAMES F. NOLAN, General Agent 
wD. 200. 6 Des Se ccente come bee | 1429 I Street, N. W., Washington, D. C., Telephone Metropolitan 1440 
son from residence upon omestea ands 
duri 1929, 1920. 1931 and 1932, in the | Or Any Authorized Agent 
| drought-stricken areas. 
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Group Appointed 
To Inspect Flood 
Control Project 


Board of Army Engineers 
Named by Department of 
War to Examine Status of 
Mississippi Program 


The appointment of a Board of Engi- 
neers of the Army to examine and deter- 
mine if changes or modifications should 
be made in the Mississippi River flood 
control project in compliance with a re- 
cent resolution adopted by the House 
Flood Control Committee was announced 
March 2 by the Department of War. 
announcement follows in full text: 

Special orders from the office of the 
Chief of Engineers, United States Army, 
dated March 1, 1932, contain the fol- 
lowing: 

The Flood Control Committee of the 
House of Representatives has passed the 
following resolution: 


Text of Resolution 

“Resolved, by the Committee on Flood 
Control of the House of Representatives, 
that the Chief of Engineers of the United 
States Army is hereby requested to ex- 
amine and review the present status and 
condition of the works now in progress as 
authorized by the Flood Control Act of 
May 15, 1928, the provisions of the said 


Act and the engineering features of the | 


project therein adopted with a view of de- 
termining if changes or modifications 
should be made in relation to the project 
and its final execution. 

“The Chief of Engineers is respectfully 
requested to submit the report thereon to 
— Committee at the earliest practical 

ate.” 

In compliance with the resolution, there 
is hereby appointed a Board to review 
the project for flood control on the Mis- 


sissippi River as contained in the Flood | 


Control Act of May 15, 1928. 

Membership of the Board: Col. Harley 
B. Ferguson, Col. George R. Spalding, 
Dean Anson Marston, First Lieut. John 
P. Dean. 


Factors to Be Considered 
The Board will examine all phases of 
the plans and will recommend any 
changes thought desirable therein. It will 
give special attention to: 
(a) The protection against flood waters 


that must escape from the main leveed | 


channel of the river. 

(b) The way in which excess waters 
should escape from the main leveed chan- 
nel of the river. 

(c) The localities where excess waters 
should escape from the main leveed chan- 
nel of the river. 

(d) The practicability and desirability 
of increasing the discharge capacity of the 


main leveed channel in flood time, and at; 


the same time improving conditions for 
navigation. Measures’ for protection 
against flood waters that must of neces- 
sity escape from the main ieveed chan- 
nel of the river as modified by any con- 
clusions as to channel enlargement. 

(e) The practicability of creating arti- 
ficial ehanels on the west side of the river 
for the discharge of excess waters from 
the main leveed channel of the river by 


the combined action of scour at high} 


stages and dredging. 

(7) Protective works for centers of pop- 
ulation,.such as Monroe, Morgan City, 
Melville, and Simsport, La., «nd Arkansas 
City, Ark. 


Authority for Travel : 

All facilities and data of the Mississippi 
River Commission and of the lower Mis- 
sissippi Valley Division, for investigation 
and study in connection with this review, 
will be furnished by the President, Missis- 
sippi River Commission. 

The Board will assemble at such times 
and places as may be designated by the 
senior member, and is authorized to visit 
such points as it deems necessary for the 
proper performance of its duty. : 

Upon completion of the duties assigned 
them, the members of the Board will re- 
turn to their proper stations. The travel 
directed is necessary in the military 
service. 


Valuation of Power Plants 


In Florida Is Described 


{Continued from Page 5.) 


Off of $801,596.7 
na rhe balance of retirements and renewals 
reserve account Dec. 31, 1930, was how much? 
. 059.68. 
eS. the book.value of the actually 
abendoned properties that had not been taken 
otu of the company’s fixed capital account 
exceeded the balance of the reserves by ap- 
proximately $60,000? A. Yes, sir. 
Q. And in addition there was still the ac- 
crued depreciation on properties yet in serv- 
ice? A. That is <=" ‘ 


Excerpts from testimony given before 
the Commission on Feb. 26 by Mr. Hughes 
follow: 


Q. We come now to a second section of your 
chapter on the original Florida Power Cor- 

ration, where at page 102 we find a sec- 
in headed “Return on investment to National 
Public Service Corporation.” I understand at 
this time that this section deals with the in- 
vestment of the National Public Service Cor- 
poration in the original Florida Power Cor- 
poration; is that correct? A. Yes, sir. 

Q. The National Public Service Corporation 
was the owner of the entire issued and out- 
standing capital stock of the original Florida 
Power Corporation, was it not? A. Yes, sir. 

Q. The National Public Service Corporation 
had paid $500,000 for that stock, had it not? 
A. Yes, sir. 

Q@. When did National Public Service Cor- 
poration acquire this stock? A. March 25, 1925. 

Q. What did it do with it? A. It sold it to 
Tide Water Power Company in September, 
1926 


of common stock of the Tide Water Power 
Company at $50 per share, or a total of $1,- 
015,650. 


Q. What was the profit to National Public | 


Service Corporation? A. $515,650. 

Q. For how long a period did National Pub- 
lic Service Corporation have its investment of 
$500,000 tied up in the original Florida Power 
Corporation? A. About 18 months. 

Q. Did National Public Service Corporation 
receive any dividends from Florida Power Cor- 
poration? A. $140,003.14. 

Q. This represents a dividend of approxi- 
mately what percentage? A. Of 28 per cent 
on its investment, and on the basis of 18 
months shows a rate of return of approxi- 
mately 18.66 per cent per annum. 

Q. Did Nat‘onal Public Service Corporation 
receive any other income from Florida Power 
Corporation? A. Yes, sir. Interest on the 
monthly balance of its open account at 6 per 


cent. 
++ + 


Q. What was the dividend paid from? A. 


The net income from operation and it ab- | 


sorbed all but $482.34 of their earnings. 


Q. How was this profit taken by National | 


Public Service Corporation on the sale of 
Florida Power Corporation’s capital stock to 
Tide Water Power Company reflected on Flor- 
ida Power Corporation’s books? ~ 


A.. Profit on sale of Florida Power Corpora- | 


tion to Pinellas County Power Company as 
shown by: 
balance transferred to earned surplus, $484,- 
434.33. Undistributed balance of earned in 
come, $482.34. 
$41,000. Making a total of $525,916.67. Less 
accrued interest on funded debt. $10,266.67. 
Mean net balance total, $515,650. 

Q. I will now ask you some questions about 
the capital surplus of the original Florida 
Power Corporation. How was the capital sur- 
lus account reconstructed? A. From the 
journal. 

Q. What entries did it show? A. It showed 
@ credit of $41,000 on March 25, 1925, repre- 
senting excess value over cost and deprecia- 


tion set up in the fixed capital account in | 
the opening entries; a credit of $300,000 on | 
Oct, 31, 1926, on account of the surrender of | 


390 shares of preferred capital stock by Tide 


The | 


property account to be written | 


Q. For what consideration? A. 20,313 shares | 


Sales suspense account and the | 


Capital surplus.opening entry, | 
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e | 
Delay in Construction 


Of Cut-off Is Asked 


Denver Line Says It Lacks 


Funds to Start Work Now 


; The Denver & Rio Grande Western 
|Railroad on March 1 petitioned the In-| 


terstate Commerce Commission to modify 
its order of Sept. 15, 1931, requiring the 
Rio Grande road to begin construction of 
the so-called ‘“Dotsero” cut-off between 
Orestod and Dotsero, Colo., within six 
months of Oct. 15, 1931, to permit con- 
struction to be completed within two years 
from April 15, 1933. (Finance Docket Nos. | 
4555 and 8070). 

Extension of time to April 15, 1933, 
jalso was sought by the road from the 
|condition imposed by the Commission in 
lits report and order approving acquisi- 
| tion by the Rio Grande of the Denver & 
Salt Lake Railway (The Moffat road), 
relative to purchasing additional shares of 
Moffat road stock at $155 per share. | 

The applicant carrier declared in its pe-, 
tition that it did not have sufficient funds 
available at this time to finance the con- 
struction of the 40-mile Dotsero cut-off 
| which is to connect the Rio Grande and 
Moffat roads, nor to make the necessary | 
|payments incident to purchase of out- 
standing stock in the Moffat. 








'Federal Board to Control 
Aviation and Air Mail Urged | 
[Continued from Page 1.] 


greater number of routes would give jobs 
to all pilots now qualified to fiy transport 
planes. 

Mr. Braniff testified that on routes now 
|flown by Braniff Airways this concern 
| could give the Government and the pub- 
| lic from three to five times as much serv- 
| ice as United Airlines now gives over the 
| same routes, charging the Government no 
| more, yet making a profit for the concern. ! 
|He said Braniff Airways could give equal : 
or better service over these routes for} 
about 50 per cent less than the Govern- 
ment now pays. 

Submitting to the record a contract is- 
| sued by the Post Office Department, and 





}sent to him by the Department, he cited 
|a clause stating that the contract could 
| be terminated by either the Postmaster 
General or the company to which it was 
|issued if 45 days’ notice were given in 
either case. This contract is similar to 
all others issued, and all contain this 
clause, he said, explaining that under this 
agreement there would be no breach of 
contracts were the air mail system opened 
| for rebidding. 


‘Rate and Finance Rulings 
And Railway Rate Petitions 


The Interstate Commerce Commission 
on March 2 made public decisions in rate 
and finance cases, which are summarized 
as follows: 

Stoves: I. and S. Docket No. 3299 and re- 
lated cases. 

1. Findings in prior report, 169 I. ©. C. 
169, that the schedules proposed in I. & S. , 
Nos. 3299 and 3363 On coal, wood, and gas 
stoves, and related articles, in carloads, had 
been justified in so far as they embraced 
rates from points in official territory to 
points in southern territory, but had not 
been justified in so far as they embraced 
rates from southern territory to points in 
official territory and to points on the border 
between the said territories, affirmed. 

2. Findings in prior report that the rates 
assailed in No. 22379 on the aforesaid com- 
modities, in carloads, from points in south- 
ern territory to points in Official territory 
and to points on the border between said 
territories were unreasonable to the extent 
there indicated, affirmed. 

3. Findings in prior report that the car- 
load rates assailed in No. 22379 on the said 
commodities from points in southern terri- 
tory to points in official territory and to 
points,on the border between the said ter- 
ritories were unduly prejudicial in their 
relationship to the rates from official terri- 
tory to the same points, affirmed, but the 
relationships prescribed in the prior report 
between these rates, modified. 

4. Application for relief from the long- 
and-short-haul provisions of the fourth 
section to maintain rates from southern 
territory to points in official territory and 
to points on the border between the said 
territories lower than to directly intermedi- 
ate pofhts in southern territory, denied. 

F. D. No. 8919 and related cases. 

1. Certificate issued authorizing (1) the 
St. Louis, Jerseyville & Springfield Railway 
Company to acquire a line of railroad, as 
extended by trackage agreement, in Sanga- 
mon, Morgan, Macoupin, and Jersey Coun- 
ties, Illinois; and (2) the Chicago & Illinois 
Midland Railway Company to operate, un- 
der trackage rights, over parts of lines of 
railroad in Sangamon, Jersey, and Madison 
Counties, Illinois. 

2. Authority granted to the St. Louis, 
Jerseyville & Springfield Railway Company 
to issue $50,500 of common stock, consisting 
of 1,010 shares of the par value of $50 each, 
$1,000,000 of preferred stock, consisting of 
10,000 shares of the par value of $100 each, 
and $1,700,000 of first-mortgage 6 per cent 
gold bonds, series A, the stock to be sold at 
par and the bonds at par and accrued in- 
terest, and the proceeds therefrom to be 
used to pay for and to rehabilitate said line 
of railroad and appurtenant facilities and 
to acquire additional right of way. Condi- 
tions prescribed. 

3. Acquisition by the Chicago & Illinois 
Midland Railway Company of control of the 
properties of the St. Louis, Jerseyville & 
Springfield Railway Company, under lease, 
approved and authorized. 

F. D. No. 9142.—Seaboard Air Line Rail- 
way Company Receivers’ Certificates. Au- 
thority granted to issue not exceeding $15,- 
038,000 of receivers’ certificates, $480,000 to 
be issued in payment for rail and tie plates, 
$4,000,000 to be exchanged for a like amount 
of outstanding receivers’ certificates, series 
A, and $10,558,000 to be exchanged for ma- 
tured and maturing installments of equip- 
ment obligations of the Seaboard Air Line 
Railway Company. 


Uncontested Finance Case 

Report and order in F. D. No. 9158, (1) 
authorizing the Minneapolis, St. Paul & 
Sault Ste. Marie Railway Company to issue 
a promissory note or notes in the aggre- 
gate face amount of not exceeding $2,990,- 
173.75, the proceeds to be used in payment 
of fixed interest obligations, condition pre- 
scribed (provided, however, and the author- 
ity herein is granted upon the express con- 
dition, that said note or notes shall not be 
used as a basis for future capitalization), 
and (2) dismissing that part of the appli- 
eation which seeks authority to borrow not 
exceeding $2,990,173.75, approved. 

Rate Complaints 

Rate complaints received by the Inter- 
state Commerce Commission have just 
been made public as follows: 

Butter, eggs, dressed poultry: Docket No. 
25072.—North American Creameries, Paynes- 
ville, Minn., v. Chicago & North Western 
Railway. Against rates on butter, eggs and 
dressed poultry from Minnesota, South Da- 
kota and North Dakota, to Chicago, Phila» 
delphia, Boston, Springfield and New Haven. 

Granite: Docket No. 25073.—Cold Springs 
Granite Co., Cold Springs, Minn., v. Atchi- 
son, Topeka & Santa Fe Railway. Against 
rates on polished building granite from 
Cold Springs, Minn., to Texas points. 

Newsprint paper: Docket No. 25074.—Kal- 
amazoo Stationery Co., Kalamazoo, Mich., 
v. Baltimore & Ohio Chicago Terminal Rail- 
road Co. Against rate on newsprint paper 
from Chicago to Kalamazco. 

Petroleum products: Docket No. 25075.— 
Adel Oil Co., Adel, Iowa, v. Arkansas Valley 
Interurban Railway Co. Against rate on 
petroleum products from Texas points to 
Iowa destinations. 

Citrus fruits and fresh vegetables: Docket 
No. 25071.—Growers & Shippers League of 
Florida v. Aberdeen & Rockfish Railroad. 
Against rates on citrus fruits and fresh 
vegetables from Florida to interstate points. 














| Water Power Company, and the cancellation 
of same. 

Q. What disposition was made of this bal- 
jance of $341,000 in capital surplus? A. On 
|Oct. 31, 1926, the balance of $341,000 in this 
account was closed into earned surplus ac- 
count. 

Q. What do you mean by saying it was 
closed into earned surplus account? A. It 
| was transferred from the capital surplus ac- 
}count to the earned surplus account on the 
|company's books. 

Q And-there these amounts 
j}earned surplus? A. Yes, sir. 


| Publication of excerpts from tran- 


script of testimony will be continued 
in the issue of March 4. 
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WEEKLY INDICATORS OF CURRENT BUSINESS 


Prepared by the Department of Commerce of The United States Government 


HE charts of “Weekly Business Indicators” are issued by the Bureau 
of Foreign and Domestic Commerce of the Department of Com- 


The figures from which the charts are made are obtained from 


reliable private, as well as governmental sources. 


The actual week for 


all items does not always end on the same day, but in the main, it is 
a comparison for the same period. 

In order to simplify comparison between different business indicators 
and to compare statistical series which are expressed in different units, 
the Bureau of Foreign and Domestic Commerce has calculated all of 


these statistics in terms of “index numbers,” using for convenience as 
a base period the weekly average of each series for the years 1923-1925 
except where otherwise indicated. The weekly average for this period 
is expressed as 100 on the charts and the value for each week is 


calculated as a percentage of this average. 


any particular week is greater than the 
it is expressed as an index number of 


Thus, when the item for 
average for the years 1923-1925 
more than 100; if the value is 


less than the average the index number is less than 100. The data are 


plotted for the week ended Feb. 27 where available. 


Department of Commerce.) 


(Issued by the 


Index Numbers Weekly Average for Years 1923-1925, Inclusive, 100. Chart Legends: 1931 0-0-0-0-0-0-0-0-0-o. 1932 
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maintenance departments. A 


communities of the State to provide tempo- | 


rary work for the unemployed. 
Delaware 


| erated on curtailed schedules with reduced | ricultural help existed throughout the State, 
| forces. 


Delaware: While there was a slight improve- | 
ment reported in several localities, operations | 


x lants throughout the 
in the majority of the pls e | celery, with other agricultural work, gave em- 


State continued on a curtailed basis through- 
out January, and a surplus of labor pre- 
vailed in practically every trade. 


Employment in the leather, paper, textile, | 
fiber and shipbuilding plants was reported as | 


fairly satisfactory. Greatly curtailed schedules 
prevailed in the brass and iron foundries, jute 
mills, 
cerns. Considerable building was under way 
in the larger cities. No increase was noted 
in the demand for farm help and a surplus 
of labor was noticeable in all agricultural 
areas. 


District of Columbia 


and rubber-hose manufacturing con- | 


| people. 


District of Columbia: The employment situa- | 


tion generally remained below normal 
throughout the District of Columbia during 
January. There was considerable unemploy- 
ment apparent, which included skilled and un- 
skilled laborers and clerical help. 

There was a seasonal curtailment of forces 
in several of the larger department stores fol- 


lowing the holiday period. Fairly satisfactory | 


operations prevailed in the majority of the 
manufacturing establishments, including the 
printing houses, utility companies, dairies, 
and baking plants. Building permits recently 


considerable , their forces and other manufacturing estab- | apparent. 
amount of work was created in many of the | lishments recalled many of their former em-| tees active in all parts of the State to create 


ployes. 
Phosphate mines and fertilizer factories op- 


The decreased demand for citrus prod- 
ucts caused many packing and canning plants 
to curtail production; however, large ship- 
ments of vegetables, strawberries, limes, and 


ployment to large numbers of laborers. 


Cigar factories curtailed their forces and 
in a few instances closed temporarily for in- 
ventory and plant repairs. The erection of 
Federal structures in various sections provided 
employment for many skilled and semi-skilled 
building-trades men. 


Race tracks were in operation in some sec- 
tions of the State, which also employed many 
Highway construction and mainte- 
nance work engaged many men, and establish- 
ments connected with the fishing industry 


reported some idleness among these workers. 


Iowa 


Iowa: The industrial-employment situation 
throughout January remained below normal. 
A surplus of all classes of labor prevailed. 
Operations in the furinture, sheet-metal, farm 
machinery, woodworking, gypsum mills, and 


|clay-products plants continued below capacity 


issued call for the expenditure of $1,452,950. | 


While work continued on 


eral structures in course of erection, con- 


the large Fed-| 
| departments. 


sederable idleness was noted among building- | 


trades men. Street repairs and park improve- 


ments absorbed many laborers. Some in- 


with reduced forces engaged. Satisfactory 
schedules prevailed in all meat-packing 
houses, flour mills, and food-products plants. 


Creaméries, produce plants, wholesale houses, 
and retail establishments operated with 
forces slightly reduced. 
ment was also reported in all of the railroad 
Activity and employment in the 


coal mines showed a marked improvement, 


| with nearly all of them in operation, the ma- 


crease occurred in the demand for colored do- | 


mestic help, of whom an adequate supply was 
available. 
Georgia 

Georgia: There was no noticeable change 
in the employment situation throughout the 
State during January, except in the localities 
where Federal 
Curtailed operations and part-time employ- 
ment prevailed in the textile mills, sawmills, 
turpentine plants, oil mills, crate, box, and 
creosote plants, woodworking establishments, 
and railroad shops. 


construction was.under way. | 


jority employing nomgal forces. 

Employment in the automobile industry was 
far below normal. 
sissippi and Missouri rivers employed sev- 
eral hundred men. The harvesting of ice 
throughout the State absorbed a number of 
idle workers. Unemployment relief programs 
in most of the cities provided part-time em- 
ployment for a large number of people. There 
was a slight demand for farm help, with a 


| surplus of this labor apparent. 


Several textile mills, a furniture establish- | 


ment, and railroad shops closed during the 
month. The fertilizer plants were experienc- 
ing a seasonal slack period. A needle-trades 
shop and an iron works resumed operations 
during January. Several textile mills, a tile 
concern, and an overall factory operated on 
a three to four day week basis. 

The surplus of labor embraced all classes, 
including farm help, but predominated among 
building trades men and clerical help. 


Florida 


Florida: Little change was noted in the in- 
dustrial-employment situation throughout the 
State during January. While the arrival of 
| Winter tourists stimulated activities in almost 
|} all lines, there was a noticeable increase in 
| the number of unemployed. 
| Wholesale and retail houses reported a de- 
| cline in sales and released many who were 
|employed during the holiday season. Several 
| large automobile-assembling plants increased 


Illinois 
Illinois: Operations in the majority of the 
industrial establishments 


normal during January, and 


| labor exceeded the demand in practically all 


sections of the State. Building operations, 
construction projects, and other outdoor sea- 
sonal work showed a pronounced falling off, 
and there was considerable unemployment 
among all classes of building artisans. Con- 
tracts for additional highway projects were 
awarded during the past 30 days, work to 
start in the early Spring. 


Operations in the metal-working estab- 
lishments, foundries, clothing and textile in- 
dustries, meat-packing houses, machine and 
tool shops, calendar factories, 
mills, farm-implement plants, brickyards, 
printing concerns, furniture and woodworking 
plants, steel and wire mills, automobile-ac- 
cessory tactories, corn-products plants, radio 
concerns, and several other industries re- 
mained below normal, with reduced forces 
engaged. 

Production and employment in 


the iron 


(and stel industry continued below capacity. 


Decreased employ- | 


Federal work on the Mis- | 


continued below | 
the supply of} 


wall-paper | 


a 
Sa 
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Operations were resumed in several plants, and 
quite a number of men who had been fur- 
| loughed returned to work, but in most in- 
| stances on a part-time basis. Employment 
}in some railroad shops improved somewhat 
; and several hundred workers were recalled. 

| While certain bituminous-coal mines re- 
| ported full-time operations, others continued 
on part-time schedules, with curtailed forces 
| engaged, and a large surplus of miners was | 
The organized efforts of commit- 


work resulted in employment for many men) 
|on miscellaneous jobs. An oversupply of ag- 


| due to the usual small seasonal demand for 
| this class of workers at this period of the 
year. 
Indiana 
| Indiana: Little change occurred in the em- 
| ployment situation during January. A slight 
| decline was noted in several of the automo- 
| bile plants, while increased activity was evi- 
|dent in others. Fairly satisfactory operations 
| obtained in the automobile-accessory plants, 
| while the iron and steel mills, the stone mills, 
}and the cement, gypsum, and building-ma- 
terial plants worked on curtailed schedules. 
The oil refineries reported comparatively 
satisfactory operations. The railroad shops 


| Highway Commission totaled 





and railroad-equipment establishments further | 


curtailed their schedules. Part time was noted 
in some of the. garment factories. Practically 
all furniture factories operated on part-time 
schedules, with reduced forces engaged, and a 
surplus of this class of labor obtained. 


Employment in the coal fields continued ir- 
regular and while a few mines operated close 
to normal, the majority worked on part-time 
schedules with reduced forces, and a surplus 
of miners prevailed. Highway construction 
was sharply curtailed during the pa@St 30 days; 
however, contracts recently let by the State 
in value over 
$312,000, which with the painting of highway 
bridges and road markers, to cost $14,620, will 
provide employment for quite a number of 
skilled and unskilled laborers. 


Although there was a decided decrease in| 
| private building, 


Federal projects continued 
to employ many men. Many people were given 
temporary work through the efforts of unem- 
ployment relief committees in practically all 
of the larger cities. While a general surplus 


| of labor obtained, it was especially noticeable 


among professional and clerical workers. There 


were very few calls for farm help, which were | 
| filled without difficulty. 


(Survey of conditions in other States 
will be published in full text in the 
issue of March 4.) 








In the belief that the recapture pro-, 
|vision of the Interstate Commerce Act 
| will be retroactively repealed at this ses- | 
|sion of Congress, the House Committee 
on Appropriations eliminated $1,483,321 
|from the budget estimate for the Inter-| 
| state Commerce Commission, according to 
|the report of the Committee submitted to 
the House March 2. 


In the hearings conducted by a sub- 
|committee of the Committee on Appropri- 
ations the work of the Commission’s Bu- 
|reau of Accounts was expiained by Com- 
missioner Joseph B. Eastman, who stated 
that at the present time the work of the 
Bureau is largely concentrated on the ex- 
;}amination of carrigs’ accounts to deter- 
|mine the recapturable income under the 
| provisions of section 15a of the Interstate 
;}Commerce Act. 

This section provides that any carrier 
receiving in any year in excess of 6 per 
cent on the value of its railway property 
shall hold one-half of such excess as trus- 
tee for, and pay it to, the United States, 
the money to be placed in a revolving 
|fund and used under the direction of the 
Commission in making loans to carriers. 


“You are aware,” Commissioner Eastman | 
told the subcommittee, “that the Commis- 
sion has recommended the repeal of the 
recapture provisiong. If recapture is con-| 
tinued there can be no question at all as 
to the need for the appropriation which 
we have been allotted by the Bureau of 
the Budget. In fact, we ought to have | 
more, because we are behind in that work. | 
No saving has been or can be accomplished 
| except at the expense of the work. 








Reduced Budget for Railway Control 
Seen if Recapture Plan Is Repealed 


“If recapture should be repealed for the 
future, but not for the past, the situation 
would be the same, because the work on 
hand covering past periods cannot, under 
our best estimates, be completed before 
1935. * * * In case of retroactive repeai, 
our men will be released from that work.” 

(The Committee on Interstate and For- 
eign Commerce has been holding hearings 
gn two bills (H. R. 7116 and H. R. 7117), 
providing for repeal of the recapture 


| clause.) 


The total appropriation proposed by the 
Committee for the Commission is $2,184,384 
under the current appropriations and $7,- 
533,321 less than the budget estimates, it 
was stated in the Committee’s report. 

“Of the latter reduction,” the report 
continued, ‘$1,483,321 represents the elim- 
ination of work occasioned by the recap- 
ture provisions of the law. This action 
was taken by the Committee in view of 
its belief that recapture will be retroac- 
tively repealed at this session of the Con- 
gress, since the legislation for the repeal 
has the full indorsement of the Interstate 
Commerce Commission and there has not 
been developed any substantial opposition 
to the repeal. The appropriation for regu- 
lating commerce bears $483,321 of the re- 
duction, and the remaining $1,000,000 re- 
duction is reflected in appropriation for 
valuation of the property of the railroads. 

“The further Committee reduction of 


| $50,000 appears in the first paragraph, 


which carries the appropriation for gen- 
eral administrative purposes. The testi- 
mony reveals that the Commission expects 
to effect administrative savings in this ap- 
propriation during 1932 of $35,000.” 





| below zero on that day. 





Mildness Favors’ : 
Farming, Says” 
Weather Bureau 


Outside Work Proceeding in 
Central Valleys and in Cot- 
ton Belt, Under Stimula- 
tion of Warm Days 


Spring-like warmth, with an absence of 
material precipitation and an abundance 
of sunshine, made last week’s climatic 
conditions unusually favorable for outside 


| farm work in many sections of the United 
| States, the Weather Bureau stated, March 


2, in its weekly weather and erop: bul? 
letin. 

Much agricultural activity was said to 
be apparent in the central valleys. 

“The dry weather,” the Bureau pointed 


| out, “was especially favorable in the Cot- 


ton Belt where most of the Winter has 
been wet.” ; 


The bulletin follows in full text: — 
Early in the week there was a reaction 


to much warmer weather in the North- 
| western States, and abnormally high tem- 
peratures persisted throughout the period 4 
| over much of the country. There were 


a few moderately cool days in the East, 
but as a rule, temperatures tended to ab- 
normally high values for the season. In 
the Northeast there were some rather low 
readings about the 25th, with Northfield, 
Vt., reporting a temperature of 14 degrees 
In the Eastern 
States freezing weather did not extend 
farther south than central and western 


| North Carolina, while ir the Mississippi 


Valley the temperature did not go as low 
as 32 degrees south of central Illinois and 
extreme northern Missouri. 

The weekly mean temperatures were 
markedly above normal throughout the 
country, except in the extreme Northeast 
and the Great Basin of the West where 
limited areas had a slightly colder-than- 


‘normal week. In all Central States, from 


the Appalachian to the Rocky Mountains, 
it was a remarkably warm week for the 
season, with the temperatures averaging 
from 10 degrees to as much as 30 degrees 
above normal; in some northern Plains 
sections the averages for the week were as 


| high as normally expected the latter half 


of April or even the first part of May. 
With the closing of the meteoro! 

Winter, every week since the first of De- 
cember had had above-normal tempera- 
tures over the easterr portion of the 


| United States. 


The weather was mostly dry and sunny. 
Beneficial showers occurred in the extreme 
Southeast during the first and middle 
parts ef the week, and there was occa- 
sional rain, or snow, from the Lake re- 
gion eastward, extending to the Middle At- 
lantic States, while rainfall was reported 
from a considerable area of the Pacific 
Northwest the latter part of the period. 

Precipitation was inappreciable in nearly 
all sections of the country, except the 
Southeast, Northeast, and the extreme 
Northwest. Very few stations reported 
weekly totals large enough for measure- 
ment, without even a drizzle in many sec- 
tions during the entire week. 


Favorable for Farm Work 

The Spring-like warmth, absence of ma- 
terial precipitation, and the abundant sun- 
shine made an unusually favorable week 
for outside operations on farms for this 
season of the year. The dry weather 
especially favorable in the Cotton Be 
where most of the Winter has been wet. 
The soil has dried out rapidly, and prep- 
arations for Spring planting advanced fa- 
vorably, except where it is still too wet 
from previous rains, principally in the 
Mississippi Valley and the eastern portions 
of Texas and Oklahoma. 

The flood situation shows improvement 


|in Mississippi Valley sections, but consid- 


erable land is still inundated or water- 
logged. Additional rains in the extreme 
Southeast, especially Florida, brought fur- 
ther relief by hastening germination and 
by promoting growth of crops already up. 
Planting corn advanced in Florida and 
southern Texas and was begun during the 
week as far north as southern Georgia. 

In the central valleys more farm ac- 
tivity is apparent. Considerable plow- 
ing was accomplished during the week, 
and some oats were seeded. The warm’ 
weather removed the snow cover from 
the Northwestern States, and appreciable 
depths now remain only from northern 
Minnesota eastward to northern Michi- 
gan; in the more Northeastern States 
there was an increase in the snow cover 
during the week. 

The persistently warm weather was un- 
favorable from the standpoint of fruit, 
as buds and blossoms are prematurely ad- 
vancing to a _ precarious development. 
Some early fruits are coming into blos- 
some as far north as the lower Ohio River 
and southern Oklahoma, and a few blos- 
soms are reported as far north as West 
Virginia. However, in the south Atlantic 
area, peach trees in commercial orchards 
continue relatively dormant as far south 
as Georgia. 

The warmer weather, with consequent 
opening of much range, brought a de- 
cided improvement over the western and 
more northwestern grazing sections. How- 
ever, considerable of the uncovered range 
ls in very poor condition and more or 


jless feeding is still necessary in most 
|places; reports of feed shortage continue 


in parts of the Northwest. 

Small Grains—The mild weather over 
the main Winter wheat section promoted 
some growth or greening in most parts. 
In the southwestern section of the belt 
progress was good and wheat greened 
up and made noticeable growth in Kan- ( 
sas, although fields were too soft for | 
pasturing. Abnormal warmth over the; 
Northwest melted most of the snow covery 
the ground is now largely bare fro 
the western Lake region to the Pacific 
States; unfavorable freezing and thawi.ig 
were reported from local areas. 

The soil needs moisture in the west- 
central Great Plains, especially eastern 
Colorado, western Nebraska, western Kan- 
sas, and northwestern Oklahoma; addi- 
tional moisture would be helpful also in 
some adjacent sections. Winter cereals 
continue to do well in the South and East. 

Spring plowing made good advance un- 
der the favorable conditions, with this 
work now under way northward to Kan- 
sas and some Ohio Valley sections. Some 
Spring oats were sown as far north as 
central Indiana, central Missouri, and 
southeastern Kansas, while the early crop 
was reported 6 to 10 inches high in south- 
eastern Arkansas. = 

Miscellaneous Crops.—Pastures are gen- 
erally in good condition east of the Great 
Plains, with the weather of the past week 
favorable for rapid growth. In the north- 
ern Great Plains the abnormally mild 
weather which removed most of the snow 
cover was especially beneficial to livestock, 
enabling them to range freely, and the 
situation was considerably relieved. Some 
ranging was done in the northern Rocky 
Mountain area, but considerable feeding is 
still necessary. The range was opened and 
feed made available in western Colorado, 
but in the Great Basin conditions are still 
critical as regards feeding, although there 
was some slight relief; the little grass that 
became available in Idaho was very wel- 
come, as the feed shortage is becoming 
acute. The warmth was beneficial in the 
Southwest, with range and livestock mostly 
satisfactory. ? 
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FEDERAL BANKING 


Seasonal Trade 


Decline Reported | 


~ In Atlanta Area 


Pig Iron Production in Ala- 
bama and Cotton Con- 
sumption in Georgia and 
Alabama Increase 


Arianta, Ga., Mar. 2.—A seasonal decline | 


i trade occurred in the Sixth Federal Re- 


erve District during January, according | 


9 the monthly review of the Federal Re- 
e Bank of Atlanta, just released for 
publication. f 
There were increases in January in the 
production of pig iron in Alabama, in the 
daily average consumption of cotton in 
Georgia and Alabama, and in the cotton- 
growing States as a group, and in sales 
of fertilizer tax tags in the six States of 
this district, but other statistics indicate 
@ seasonal decline in trade, and most series 
compare unfavorably with January a year 


Department Store Trade 


’ Department store trade in the Sixth Dis- 
trict declined substantially from the holi- 
day volume in December, and averaged 
21.1 per cent less than in January, 1931. 
Sales by 114 reporting wholesale firms de- 
creased: 12.8 per cent from December to 
January, and were 28.6 per cent smaller 
than a year ago. Debits to individual ac- 
counts by banks in 26 clearing-house cen- 
ters of the district fell 2.1 per cent in 
January from December, and were 24.3 per 
cent smaller than in January, 1931. These 
percentage comparisons are based upon 
figures reported in actual dollar amounts, 

d do not make allowance for the decline 
in prices. January sales of fertilizer tax 
fags increased 57.1 per cent over those in 
December, but were 33.2 per cent less than 
a@ year ago. 


‘The number of horses and mules on| 


farms in the six States of this district de- 
clined-since January 1, 1931, but the num- 
ber of cattle, sheep and hogs increased. 
The total value of farm animals, however, 


declined 19.6 per cent during the past year. | 


Reserve bank credit outstanding at the 
Federal Reserve Bank of Atlanta declined 


by about $7,800,000 during the four weeks | 


between January 13 and February 10, the 
decline being principally in holdings of 
discounts secured by United States Gov- 
ernment obligations, and of purchased pa- 
per, but total bills and securities were 
twice as large as a year ago. Total loans 
and investments of weekly reporting mem- 
ber banks in selected cities of the district 
dec}ined nearly $5,000,000 during this four 

ks period, and were $44,500,000 less 

ian a year ago. 


Building Operations 
Building permits issued during January 


at 20 cities in the district declined by more | 


than one-half as compared with Decem- 
ber, were 37 per cent less than in January, 


1931, and were less than for any other | 


month for which statistics are available. 
There was some improvement reported in 
production and orders of lumber mills dur- 
ing the first three weeks of January, fol- 
lowing the holiday and inventory period. 
Daily average consumption of cotton in 
he cotton-growing States increased 6.2 per 
nt in January over December, and was 
per cent larger than a year ago. Pro- 
uction of cloth and yarn by mills report- 
i¥g to the Federal Reserve Bank declined 
f'om December to January, but was 
greater than a year ago, and orders booked 
bg these mills increased over both of those 
ridds. Coal production declined further 
4m both Alabama and Tennessee, and con- 
tinued to be much smaller than a year 
ago, and while the production of pig iron 
in the United States as a whole declined 
slightly from December to January, output 
in Alabama increased 10.9 per cent. 


Ohio Bank Situation 
Shows Improvement 


Fewer Suspensions and 


| 
| banks continued to withdraw some o 
| balances here in the form of gold. 

There has as yet been no definite evi- 
dence of a check in the decline of bank 
credit which has gone forward at about 
ithe same rate as in preceding weeks. In 
the four weeks ended Feb. 24 the total 
loans and investments of reporting New 
York City member banks declined $270,- 
000,000 further bringing the total decline 
since the end of December to $600,000,- 
'000. Deposits in New York banks have 
shown a corresponding decline, but it 
seems clear that the reduction in deposits 


f their 


|reduction in loans and investments. There 
‘has been a moderate return flow of cur- 
rency to the New York banks since the be- 
ginning of the year and an almost un- 
interrupted inflow of funds fromm other 
| districts. ; 

Loans and investments of reporting 
;member banks in other principal centers 
'throughout the country have also con- 


General Superintendent Decl 


Coal resources tapped by the Virginian 
| Railway will not be exhausted for the nex 
242 years, George Masten, General Su- 
| perintendent of the Virginian, told the In- 
terstate Commerce Commission March 2 
|during ‘continued hearings on the four- 
| system consolidation plans of Eastern 
trunk line railroads. (Docket No. 12964.) 
There is no prospect of the carrier run- 
ning out of this traffic for at least that 
length of time he asserted contradicting 
the statement of W. W. Atterbury, presi- 
}dent of the Pennsylvania Railroad, that 
the coal will be exhausted in compara- 
tively few years. 


Pennsylvania, Baltimore & Ohio, New 
|York Central, and Chesapeake & Ohio 
railroads would allocate Eastern rail prop- 
erties to those systems and create thereby 
four strong systems in lieu of the five 
|contemplated in the Commission’s plan of 
Dec. 9, 1929. 

The Virginian Railway, under the four- 
system proposal, would be divided between 
the Pennsylvania and the Chesapeake & 
Ohio systems. This plan is opposed by 
the State of Virginia and coal interests 
throughout the State. 

During original hearings before the 
Commission on the four-system plan of the 


declared: “The Virginian Railway has a 
very limited coal supply or coal fields trib- 
utary to its line. It is only a question of 
a comparatively few years—probably not 
in my life or your life—but some time, 
some of these days the Virginian Railroad 


is going to happen to the Virginian Rail- 
road?” 

Mr: Masten told the Commission that 
this statement “is entirely inaccurate, 
necessitating my giving the true facts.” 

Representatives of the City of James- 





termine ways and means for preserving 


|ern Railway, a short line serving James- 


| town, either as an independent road or) 


}as a part of one or more of the trunk 
| line applicants. It was pointed out that 
; and if it goes out of business the Erie 
| would have a “monopoly” on Jamestown 
| traffic. 


has been a result and not a cause of the | 


Prospect of Exhaustion of C 
In Virginian Railway Territory Is Denied 


The so-called “four-system” plan of the 


is going to run out of coal; and then what | 


town, N. Y., asked the Commission to de-| 


| the Jamestown, Westfield and Northwest- | 


| the road is on the brink of financial ruin, | 


| Estimates of Coal Reserves 


,In Virginian Territory 
- Pennsylvania interests also 
| relative to the disposition of the Lacka- 
| wanna & Wyoming Valley Railroad. 


Suspensions and Rate of De- 
posit Withdrawals Decline 


CLEVELAND, OHIO, March 2.—Sentiment 
wegarding the banking situation has im- 
proved in the fourth Federal _ dis- 

the past few weeks, ac 
eee tniy” business review of thej reserves, all from authoritative sources. 
Federal Reserve Bank of Cleveland, re-| They are: 7,276,522,000 net tons, estimated 
leased for publication as of March 2. 

Bank suspensions declined sharply in 
February, the review shows, deposit with- 
drawals have lessened, and 
of credit extended by mem 
moderated somewhat. 

The district summary follows in ful 


| mining engineer, ot Pittsburgh, Pa.; 4,193,- 
800,000 net tons, estimated by 
ber banks has the Virginian Railway; and 6,674,000,000 

| net tons, estimated by G. Dunglinson, jr., 
]| Manager of the fuel department of the 
Norfolk & Western Railway. 
j i ex- 
in this District ‘“that these figures include all territory 
now served exclusively by the Virginian, 
and all territory served jointly by the Vir- 
ginian and Chesapeake & Ohio Railroads, 


General business 
hibited no marked change in the latter 
part of January or the first three weeks | 
of February. Although slight increases, | 
chiefly seasonal, were reported in a few) 


testified | 


Mr. Masten, of the Virginian, said that 
cording , there are three estimates of the road's coal | 


|by Howard N. Eavenson, consulting and | 


H. W.! 
the contraction , Walker, engineer of coal development of | 


“It will be understood,” said Mr. Masten, | 


industries, little actual improvement has | 


been made, though no great tendency to 
decline was evident. 
From all sections, however, ; 
ts of better sentiment. Recent legis- 
Tation no doubt was responsible for a 
large part of this betterment and anxiety 
Concerning financial conditions has les- 
sened. The number of bank suspensions 
Was much smaHer in February than in| 
preceding months and there also was a| 
reduction in the rate of deposit with- 
drawals at member banks. 
The shoe industry increased operations 
in January at a greater-than-seasonal 
ate, output in the month being 6.4 per 
ent above one year ago. Clothing con- 
erns, particularly those engaged in the 
anufacture of men’s wear,. also were | 
pperating at fairly satisfactory levels.) 
akers of china and pottery reported an| 
crease in orders and demand for 7} 
machinery improved in some _ sections. 
production increased seasonally in 
January as did steel production, but the 
ng down of the automobile industry | 
January and early February caused | 
fuction in these as well as many! 
industries in this district. 
production and retail and whole- 
trade in January were adversely af-! 
by the unseasonably warm weather. 
Sales at department stores were 
22 per cent below one year ago, no al- 
lowance being made for the decline in 
prices. in the period. 
~Sales of life insurance in Ohio and| 
Pennsylvania in January were 6.7 per cent | 
ahead of the same month in 1931. 


' 


Le 
ee 


‘Changes Are Announéed 
In Status of State Banks 


Kansas: H. W. Koeneke, Bank Commissioner, 
Was announced: Farmers State Bank, Sylvan) 
Grove; Home State Bank, Goff; International 

and Trust Company, Topeka; Wil- 

m State Bank, Williamsburg; Peoples 

p Bank, Holsington; and Pawnee Rock! 

Bank, Pawnee Rock, closed.. Vesper 
e Bank, Vesper, merged with Saline Val- 
State Bank, Lincoln. 


iff Commission Asked | 


To Increase Sardine Duty | 

United States Tariff Commission | 
nounced March 1 its receipt on Feb. 29| 
an application from the Seacoast Can- | 
Co., of Lubec, Me., for higher duty 
Sardines packed in oil. 


| 


as well as all undevelope¢ territory tribu- 
tory to the Virginian. 


“Taking the average total annual pro- 


come re- | duction for the past five, years of coal | 


mines served by the Virginian and served 
| jointly by the Chesapeake & Ohio at 
|approximately 17,000,000 net tons, and 
|taking Mr. Walker's estimate of 4,193,800.- 
, 000 net tons, less approximately 68,000,000 
| net tons extracted to date, it will be seen 
that the Virginian Railway Co.’s coal re- 
| Sérves will not be exhausted for approxi- 
}mately 242 years,” he concluded. 

The Virginian Railway has taken 1 
position either in support or against the 
four-system plan. 

Raymond B. Gibbs, representing the 


he thought it pecid materially aid the 
development of his city and section if 
the Lackawanna and Wyoming Valley 
Railroad were merged with one of the 
major trunk lines. Mr. Gibbs declared 


he felt this would be bfought about it | 


the Pennsylvania took over the L. & W. V. 
or if it went to the Delaware, Lack- 
awanna & Western. 

Howard Strong, on behalf of the Wilkes- 
Barre Wyoming Valley Chamber of Com- 
merce, gave similar testimony. He did not 
know that Wilkes-Barre and the sur- 
rounding section had any preference as 
to the systm which might acquire the | 
L. & W. V., he said. 


Opposition to Consolidation 


As Planned by Trunk Lines 


E. J. McVann, representing owners of 


| coal properties in Virginia, West Virginia, 


Eastern Kentucky and “i'ennessee, said his 
organization was opposed to the consoli- 
dation plans of the trunk lines. He de- 
clared and that there would be a great 
loss to the section because of the removal 
of railway executives who knew intimately 
the problems of the States involved. 

Mr. McVann testified that the identity 
of the Virginian Railway would be de- 
stroyed under the proposed consolidation, | 
and said this would be a blow to ef- 
fective competition. The Commission, he 


|said, had given much attention to the| 


“public interest” involved in the consoli- 
dation proposal, adding that public in- 
terest in the “section I represent means 
the welfare of the coal interests since | 
upon them depends the financial welfare | 
of the region in general.” ; 

Howard G. King, on behalf of the 
Jamestown, N. Y., Manufacturers’ Asso-’ 
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Warm Weather Independent Offices 
Noted in Review for Month Adversely Affects 


Improved Bank Conditions 


Cessation of Hoarding 


Seen in New York Reserve Area 


[Continued from Page 1.] | 
tinued to decline, but at a less rapid rate | 


| eines in New York City. Generally speak- 
ing, the deposit decline of these banks has 
| been more rapid than the decline in their 


j}loans and investments due to a flow of | 


|funds from those centers to New York, 
}and as a consequerce, the indebtedness of 
these banks at the reserve banks has in- 
creased during recent months to the larg- 
est volume since 1929. 

Open market money rates showed little 
| change during February until the last few 
|days of the month except for a gradual 
decline in yields on short-term Govern- 
ment securities. On Feb. 25 the Federal 
| Reserve Bank of New York reduced its 
discount rate from 3% per cent to 3 per 
|cent, effective the following day. Ac- 
;ceptance rates declined by one-eighth to 
one-quarter per cent, accompanying this 
discownt rate change, and yields on short- 
term Government securities showed a cor- 
} responding adjustment, as did also com- 
| mercial paper. 


oal Traffic 


ares Resources Will Last 242 


Years, Testifying at I. C. C. Hearing 


| ciation, said Jamestown is the second larg- 


t | est furniture manufacturing center in the! 


| United States, but that it is served by 
;only two railroads, the Erie and the 
| Jamestown, Westfield & Northwestern. 

The latter road is in poor financial con- 
| dition, he said, and if it is permitted to 
|go out of business the Erie will have a 
|“‘monopoly” on Jamestown business, since 
it controls most of the terminals. He said 
| that the city would prefer that the road 
remain independent. 


Preservation of Independence 
\Of J., W. & N. Railway Urged 


He advocated that the Jamestown, West- 
| field & Northwestern be allocated jointly 
| to all four trunk line applicants, thereby 
giving Jamestown four instead of two 
competitive systems. 
| Fred B. Anderson, Jamestown banker 
and president of the Common Council of 
that city, declared that he hoped the Com- 
| mission would find some way to preserve 
the road as an independent carrier. 

In connection with the road’s financial 
troubles, W. A. Broadhead, treasurer of the 
line, declared that it had a book value of 

$1,402,262 but that its earnings had so 
fallen off that it has had to borrow money 
| during the last two years to meet its fixed 
charges. Joint use of the Erie terminals, 


Eastern trunk lines, President Atterbury| he said, would increase the road’s earn-| 


| ings. 
| H. W. Chapman, traffic commissioner of 
|the Jamestown Chamber of Commerce, 
said that his organization had filed a peti- 
tion to compel the Erie to throw open its 
terminals for joint use and operation. 

He pointed out that the city must have 
competitive service, but that the short line 
is on the brink of serious financial trouble 
and that if it is obliged to cease opera- 
tion it would be “a terrible blow to our 
city.” 

The people of Jamestown, said Mr. 
Chapman, are not particular as to the 
method of remedying the situation, but 
they do ask that the Commission give the 
matter serious consideration and attach 
a condition to whatever order it issues on 
the four-system plan, requiring the roads 
| to abide by its findings. He said that the 
city would prefer that the road remain 
;an independent carrier, but if that is not 
possible it might be allocated to the New 
York Central and Pennsylvania. 


‘Interest Asked for Refunds 
On Estate Taxes in Utah 
Satt Lake City, Utan, March 2. 

The Attorney General of Utah, George 
P. Parker, has asked the State Board of 
Examiners for a deficiency appropriation 
to cover interest on inheritance taxes 
which the State will refund under a 
jrecent decision of the Supreme Court of 
the United States. 

Mr. Parker's letter explained that on 
Jan. 4, the Supréme Court held that stocks 
of domestic corporations owned by non- 
resident decedents “could only be taxed 
for estate or inheritance tax purposes in 
one State and that in the State of the 
domicile of the deceased owner of such 
stock.” (The full text of the decision was 
printed in the issue of Jan. 5). 

The Attorney General saf@ that during 
the six months preceding the decision sev- 
;eral estates paid the tax under protest 
and will be able to procure a refund 
thereof with interest at 8 per cent. 
oaseneeiasetaeamniigess tee geitaeceecia 
| Million in Dividends Paid 

By Closed Banks in Iowa 


Des Mornes, Iowa, March 2. 
L. A. Andrew, the State Superintendent 
| of Banking, has announced oraily that 


| dividends totaling $1,120,986 were paid by 
| closed Iowa banks during the last six 
weeks. Dividends from 40 banks made up 


| Scranton, Pa., Chamber of Commerce, said | the. total, and in five cases, Mr. Andrew 


|} Said, the dividends amounted to 25 per 

jcent. The largest single amount was 

' $252,559, paid from the receivership of the 

oe County Savings Bank of Iowa 
ity. 


FOREIGN EXCHANGE 


As of March 2 

New York, March 2—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) ... 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (‘pengo) 
Italy (lira) .... 
Netherlands (guilder) 
Norway (krone) 
Poland (zloty) ; 
Portugal (escvdo) 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland 
Yugoslavia (dinar) 
Hong Kong (dollar) 
China (Shanghai tael) 
China (Mexican dollar) . 
China (Yuan dollar) 
India (rupee) 
Japan (yen) . 
Singanore (dollar) 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, ¢ 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


(franc) 


| 
| 


Texas Business 
‘Reserve Bank at Dallas) 
Reports Seasonal Decline 


Compares Unfavorably 
With Last Year 





Dattas, Tex., March 2.—There was less 
|than the usual seasonal increase in ac- 
tivity in the wholesale channels of dis- 
tribution of the Eleventh Federal Reserve 
District during January, according to the 
monthly business review of the Federal 
Reserve Bank of Dallas, released for pub- 
lication as of March 2. Groceries, hard- | 
| ware and drugs registered declines. | 

In retail trade, the business of depart- 
ment stores in principal cities of the dis- 
| trict evidenced a larger than seasonal de- 
cline. Although returns from reduced 
|price sales featured during January and 
}early February are reported to have been 
retarded substantially by abnormal pre- | 
| cipitation, high temperatures, and cur-| 
j tailed purchasing power of the public, 
|retailers have been moderately success- 
ful in disposing of their Winter mer- |} 
chandise, and are entering the Spring | 


| Season wit ha smaller carry over than that 
of 1981. 





Weather Affects Business 


; bag district summary follows in full | 
ext: 

Unseasonably warm weather and fre- 
jquent rains had an adverse effect upon | 
jbusiness and industry in the Eleventh! 
| Federal Reserve District during the past | 
month. Much of the outdoor work has 
been Sluggish. Department store sales 
in larger centers reflected a seasonal de- | 
cline of 59 per cent as compared with the | 
previous month, and were 29 per cent 
| Smaller than in the opening month of 
| 1931. Distribution of merchandise through 
| wholesale channels showed less than the 
;Usual Seasonal expansion, and was ma- 
terially smaller than in January last year. 
| Consumer buying in rural sections has 
| been slow due in part to the difficulty | 
}Of travel over bad roads in some areas. | 
| Retailers are adhering strictly to the 
policy of maintaining low inventories and 
of making replacement orders as consumer 
|demand arises. Collections were gener- 
jally slow during the month. 
Agricultural conditions continue gen- 
erally favorable. Small grains and other 
Winter crops have made good progress 
and present prospects are encouraging. A 
| deep subsoil season obtains in all sec- 
| tions of the district, which will be a sus- 
taining factor in the event of dry weather 
}late in the seasons. On the other hand, | 
land preparation has been retarded and | 
there have not been sufficient freezes to 
pulverize the soil and kill insects. Live- 
stock and their ranges continue in good | 
condition and prospects point toward | 


early and abundant pasturage in the| 
Spring. | 





{ 


Financial Operations 

Financial operations reflected 
the effect of seasonal factors. Federal 
Reserve Bank loans to member banks | 
declined from $16,572,000 on Jan. 15 to 
| $14,168,000 on Feb. 15. There has been | 
|a gradual return flow of Federal reserve | 
notes, the actual circulation being $41,835,- | 
000 on Feb. 15, or a recession of $4,978,- | 
| 060 since the first of the year. The loans 
and investments of member banks in re- 
serve cities showed an expansion of $5,- 
390,000 between Jan. 6 and Feb. 10. #.| 
daily ‘average of combined net demand | 
and ‘time deposits amounted to $664,954,- 
000 in January, as compared with $677 - 
02¢,000 in December, and $798,354,000 in 
January, 1931. Effective Jan. 28, the Fed- 
eral Reserve Bank of Dallas reduced its 
aiscount rate from 4 per cent to 3% per 
cent, 

The volume of construction activity, as 
measured by the valuation of building 
permits issued at principal centers, was 
practically the same as in December, but 
was only 50 per cent of that in January, | 
1931. For the third consecutive month, | 
the production of petroleum in this district 
reflected a decline. Drilling operations, 
however, continued active and the initia! 
production of new wells increased. 


largely 


| 
| 


{ 


| 


Financial Statistics of Three States 
Are Reviewed b y Bureau of the Census 


| 
| 
| 
| 


Rev 


| 
| 


Texas for Year 


| 


R 


| fiscal year 1932. 


| $4.924,026; Federal Board for 


enues and Expenditures of New Jersey, 


STATE BANKING 





Estimates Building and Lean 


Cut 54 Millions in Supply Bill Withdrawals Met 


Measure Reported to House Carries 
986 Millions for 30A gencies 


[Continued from Page 1.] 
| merce bears $483,321 of the reduction, and 
the remaining $1,000,000 reduction is re- | 
| flected in appropriation for valuation of 


the property of the railroads. 


“The further Committee reduction of 
$50,000 appears in the appropriation for 
general administrative purposes.” 

The~Committee also reduced the budget 
estimates by $880,000 in the item for the 
Federal Farm Board, for which an ap- 
propriation of $1,000,000 is provided in the 
bill. .The report justifies this cut as fol- 


| lows: 


“A careful study of the testimony ad- 
duced at the hearings convinced the com- 
mittee that the budget estimates for 1933 
are in excess of the actual requirements. 
There were on the roll at the time of the 


| hearings a total of only 363 employes. The 
| budget estimates for 1933 provides a roll 


of 487 employes, an increase of 33 and 
one-third per cent. 
“The budget estimate for rents is $8,- 


| 000, whereas, only $3,844 was expended for 
|this purpose during the fiscal year 1931, 


and, at the time of the hearing only 
about $800 had been expended during the 
For repairs and altera- 
tions, the budget estimate calls for $5,- 
000, but the total expenditures to date 


|during the current fiscal year amount to} 
| but 


The Committee reduction in the budget 


$1,200.” 


estimates for “Public Buildings and Public 
Parks of the National Capital” was made 
in the items for salaries and general ex- 
penses. 

The Committee has been enabled to 
make a reduction of $88,935 under the 
budget estimates, for the reason that, 
since the submission of the budget, it has 


j;been decided not to remodel the State, 


War and Navy Building,” the report says 
with regard to this saving. 

“It developed during the hearings that 
space is available in the new Commerce 
Building for the Federal Radio Commis- 
sion, consequently the Committee has elim- 
inated the item of $45,185 rental now being 
paid for the present quarters of that 
commission. 

“The decision not to remodel the State, 
War and Navy Building, and the conse- 
quent removal to the old Commerce Build- 
ing of bureaus now occupying more ex- 
pensive space enables the Committee to 
make a further reduction in this item of 
$193,882.” 

In regard to the item for the Supreme 
Court Building Commission the 
states: 

“The budget estimate of $2,000,000 for 
this project has been reduced to $1,500,- 
000 upon the assurance of the Architect 
of the Capitol that the amount will ‘be 
sufficient to carry on the work without 
interruption.’ ” 

Other reductions made by the Commit- 
tee in the budget estimates are: Arlington 
Memorial Bridge Commission, \$160,000; 


| Board of Mediation, $17,730; Board of Tax 


Appeals, $10,000; Civil Service Commission, 
$82,000; Employes’ Compensation Commis- 
sion, $32,900; Federal Oil Conservation 
Board, $5,000; George Washington Bicen- 
tennial Commission, $152,230; National 
Advisory Committee for Aeronautics, $30,- 
000; Personnel Classification Board, $50,- 
000; Smithsonian Institution, $5,710. 

The appropriations recommended by the 
Committee for the various offices, besides 
those already given, are as follows: Exec- 
utive Office, $429,380; American Battle 
Monuments Commission, $400,000; Arling- 
ton Memorial Bridge Commission, $840,- 
000; Board of Mediation, $152,135; Board 
of Tax Appeals, $625,000; Bureau of Effi- 


ciency, $199,940; Civil Service Commission, | 


$1,460,720; Commission of Fine Arts, $9,- 
775; Employes’ Compensation Commission, 
Vocational 
Education, $2,918,405; Federal Oil Con- 
servation Board, $12,500; Federal 
Commission, $289,270; Federai Radio Com- 
mission, $431,360. 

Federal Trade Commission, $1,266,500; 
General Accounting Office, $4,290,820; 
George Rogers Clark Sesquicentennial 
Commission, $500,000; George Washington 


| Bicentennial Commission, $300,000; Mount 


Rushmore National Memorial Commission, 


Oklahoma and 
Are Presented 


EVENUES and expenditures of the States of New Jersey, Oklahoma and Texas 


are reviewed in analyses just made public by the Bureau of the Census, present- 


ing financial statistics for respective fiscal years. 


| 
| r 
New Jersey 
The Bureau of the Census aiunounces @ sum- 
summery of the financial statistics of the State 
of New Jersey for the fiscal year ended June 
30, 1930. The per capita figures for 1930 are 
| based on an estintated population of 4,020,000. 
| These statistics were compiled by Daniel A. 
| Dileo. 
The 
| nance 
| Jersey 


payments for operation and mainte- 
of the general departments of New 
amounted to $57,184,364, or $14.22 per 
|capita. This includes $21,696,988, apportion- | 

ments for education to the minor civil di- 
\ visions of the State. In 1929 the per capita 
| for operation and maintenance of general de- 
partments was $13.52 and in 1917, $6.85. The 
| payments for operation and maintenance of 
| puplic service enterprises in 1930 amounted to 
|} $1,018,627; interest on debt, $3,851,162; and 
Outlays ior permanent improvements, $36,- 
| 584,840 The total payments, therefore, for 
{operation and maintenance of general depart- 
ments and public service enterprises, for in-| 
terests and outlays were $98,638,993. Of this) 
amount $1,038,928 represents payments by a 
State department or enterprise to another on 
account of services. The totals include all 
payments for the year, whether made from 
current revenues or from the proceeds of bond | 
issues 

Of the governmental costs reported above 
$37,186,789 was for highways, $7,536,813 being 
for maintenance and $29,649,976 for construc- 
tion 

The total revenue receipts were $106,550,366, 
or $26.51 per capita. This was $44,496,213 more 
than the total payments of the year, exclusive 
of the payments ior permanent improvements, 
and $7,911,373 more than the total payments 
including those for permanent improvements. 
This excess of revenue receipts is reflected in 
purchase of investments and increased cash 
balances. not shown in this summary. Of 
the total revenue receipts $1,038,928 repre- 
ents receipts from a State department or en- 
terprise on acount of services. Property and 
special taxes represented 55.9 per cent of the 
total revenue for 1930, 53.8 per cent for 1929, 
and 76.4 per cent for 1917. The increase in 
the amount of property and special taxes col- 
lected was 236.1 per cent from 1917 to 1930 
and 21.5 per cent from i929 to 1930. The per 
capita of property and special taxes collected 
was $14.81 in 1930, $12.46 in 1929, and $5.93 
in 1917. 

Earnings of general departments, or com- 
pensation for services rendered by State offi- 
cials, represented 5.1 per cent of the total 
revenue for 1930, 5.1 cent for 1929, and 
5.7 per cent for 1917. 

Business and nonbusiness licenses consti- 
tuted 26.8 per cent of the total revenue for 
1930. 28.4 per cent for 1929, and 13.3 per cent 
for 1917 

Receipts 
chiefly of 


per 


from business licenses consist 
taxes exacted from insurance and 
otrer incorporated companies and of sales 
tax on gasoline, while those from nonbusi- 
ness licenses comprise chiefly taxes on motor 
vehicles and amounts paid for hunting and 
fishing privileges. The sales tax on gasoline 
amounted to $10,365,988 in 1930 and $8,808,518 
in 1929, an increase of 17.7 per cent. 

The total funded or fixed debt cutstanding 
j June 30, 1930, was $98,216,000. Of this amount | 
$50,000,000 was for highways, 


| 000. 


The summaries follow in full text: 


The net indebtedness (funded or fixed debt 


less sinking fund assets) was $67,900,880, or 
$16.89 per capita. In 1929, the per capita net 
debt was $16.28 and in 1917. $0.04 

The assessed valuation of property in New 
Jersey subject to ad valorem taxation was 
$6,829,018,324; the amount of State taxes 
levied was $40,237,980; and the per capita levy 
$10.01. In 1929 the per capita levy was $9.89 
and in 1917, $4.23. 


Oklahoma 


The Bureau of the Census 
summary of the financial 
State of Oklahoma for the fiscal year ended 
June 30, 1930. The per capita figures for 1930 
are based on an estimated population of 2,387,- 
These statistics were compiled by Mr. 
Leroy A. Ritter. 

The payments for operation and mainte- 
nance of the general departments of Okla- 
homa amounted to $22,873,275, or $9.58 per 
capita. This includes $3,556,799, apportion- 
ments for education to the minor civil di- 
visions of the State. In 1929 the per capita 
for operation and maintenance of general 
departmens was $9.69 and in 1918, $3.20. The 
interest on debt in 1930 amounted to $202,- 
616 and outlays for permanent improvements 
$18,908,613 The total payments, therefore 
for operation and maintenance of general 
departments, interest, and outlays were $41,- 
984,504. The totals include al! payments for 
the year, whether made from current revenues 
or from the proceeds of bonds issues 

Of the governmental costs reported above, 
$17,551,115 was for highways, $1,632,674 being 
for maintenance and $15,918,441 for construc- 
tion 

The total revenue receipts were $39,434,850 
or $16.52 per capita. This was $16,358,959 more 
than the total payments of the year. ex- 
clusive of the payments for permanent im- 
provements, but $2,549,654 less than the to- 
tal payments including those for permanent 
improvements. Property and special taxes rep- 
resented 13.1 per cent of the total revenue 
for 1930, 14.9 per cent for 1929, and 33.9 per 
cent for 1918. The increase in the amount 
of property and special taxes collected was 
37.5 per cent from 1918 1930 and 3 per 
cent from 1929 to 1930. The per canita of 
property and special taxes collected was $2.17 
in 1930, $2.14 in 1929, and $1.93 in 1918 

Earnings of general departments, or com- 
pensation for services rendered by State offi- 
cials, represented 11.2 per cent of the to- 
tal revenue for 1930, 9 per cent for 1929, and 
12.5 per cent for 1918. 

Business and nonbusiness licenses consti- 
tuted 52.2 per cent of the total revenue for 
1930, 49.3 per cent for 1929, and 29.4 per cent 
for 1918. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance and 
other incorporated companies and of sales tax 
on gasoline, while those from nonbusiness 
licenses comprise chiefly taxes on motor ve- 
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| hicles and amounts paid for hunting and fish- 


ing priveleges, The sales tax on gasoline 
amounted to $9,006,506 in 1930 and $5,693,738 
in 1929, an increase of 58.2 per cent. 

The total funded or fixed debt outstanding 
June 30, 1930. was $2,049.50). 

The net indebtedness (funded or fixed debt 
less sinking fund assets) was $1,934,550, or 
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Total of By Illinois Groups 


More Than 132 Million Paid 
| $25,000; National Advisory Committee tor | To Shareholders During 
Aeronautics, $982,310. Year; Associations Show 


National Capital Park and Planning| 
Commission, no appropriation; Personnel | Record Surplus 


Classification Board, $145,116; Porto Rican 
Hurricane Relief Commission, no appro- 
priation; Public Buildings Commission, | 
$125,000; Smithsonian Institution, $1,194,- | 
254; Tariff Commission, $1,150,500; United | 
States Geographic Board $11,678; United | 
States Shipping Board, $423,270. 
Permanent annual appropriations for in- 
dependent offices, which are not included | 
in the appropriations bills, are: Federal | 
Board for Vocational Education, $7,367,000; | 
Federal Power Commission, $72,750; Fed- 
eral Reserve Board, $1,692,800; general 
railroad contingent fund, $900,000; relief | 
}and rehabilitation, Longshoremen’s and 
Harbor Workers’ Compensation Act, trust 
fund, $30,000; Smithsonian Institution, 
$60,000; Veterans’ Bureau, $71,787,550. 


By Oscar Nelson, 
Auditor of Public Accounts, 
Illinois 


The continued severity of the depression 
and the acuie financial stringencies expe- 
rienced by many communities in the State 
made it imperative for thousands of build- 
ing and loan shareholders to call upon 
their association savings to meet necessary 
and emergency needs. 

Unable, as they were, to obtain credit 
through the usual sources or to realize 
upon other investments, they naturally 
turned to their thrift accounts in the as- 
sociations. 

It is a remarkable fact that the associa- 

| tions, although they have no demand lia- 
bilities, and do not deal in quick, fluctuate 
| ing assets, did, nevertheless, meet the pay- 
ment of withdrawals and maturities 
amounting to more than $132,910,000. 

This represents an increase of more than 
$8,100,000 over 1930, more than $20,300,000 
over 1929, and $3,120,000 over the 1928 
figures. 

Furthermore, dividends and profits paid 
on withdrawn and matured shares 
amounted in 1931 to $23,308.660.11, an in- 
crease Of $3,256,668,80 over 1930. 

The associations were not only able’ to 
pay withdrawals, matured shares, and 
profits thereon amounting to more than 
$156,218,000, but they also decreased their 
bank borrowings during the year in the 
net amount of $2,524,783. 

_All this was accomplished in a depres- 
sion period with a net reduction of only 
$3,472,636 in the total assets of the 924 
reporting associations. 

Realty Holdings Increase 
estate holdings, it will be noted 
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‘Loans Are Advanced 
To Four Railroads 


Reconstruc 


‘tion Funds to Be Ap- 
plied to Maturing Obligations 


The Reconstruction Finance Corpora- 
} tion has loaned approximately $13,500,000 ! 
| to four railroads for the purpose of pay- 
|ing security maturities, interest, taxes and 
'supply bills, the Corporation announced 
| March 2. 

The four loans were among 11 amount- | 
jing to more than $42,800,000 which the 
| Interstate Commerce Commission has ap- | 
proved and recommended to the Corpora- | 
tion on Feb. 29, according to additional 
} information made available. 
| ae 

Railroads receiving the loans, were the 
Southern Railway Co., the Alabama, Ten- | 
nessee and Northern Railroad Co., the} ,,. cath 
Chicago and Eastern Illinois Railway Co. ee > eee cpanel 
and the Western Pacific Railroad Co. 'the depression, but it is a condition that 


Up to Feb. 29, two days before the rail- |) "- tied 
yoad loans were announced, the Recon- has been anticipated by the department 


struction Finance Corporation had drawn | 8nd the associations in that the contin- 
$67,000,000 of its $150,00C,000 from the|%®%t funds of the associations are nearly 
|'Treasury Department, according to sta. | four times as large as they were before 
istical Information made available atthe te, eqinning of the depression and now 
reasury. ion - e , 
; The Corporation’s announcement 2. ae, <a 
ows in full text: agen act, = 
The Reconstruction Finance Corpora- bined statement of assets and liabilities, 
|tion March 2 announced that it had ap- |e entire investment of the associations 
— aon to the following railroads tere’ cette ee oan 
|for the following purposes: rs ates 5 ce 
1.—Southern Riltesy Go. $7,500,000 for | 2. less on the dollar or even charged 
the payment of maturing principal instal- off entirely without affecting the normal 
ste - os ‘ee obligations on eThis ive tateaunoen’ idl senting for 
arc and on April 1 in the aggregate : Son , res 
'amount of $1,751,000; and toward meeting |the most part desirable residences and 
linterest and rental requirements on the | homes taken over in satisfaction of the 
eve dates; and on account of overdue, on ae none . — 
audited vouchers rowers, 1S Offset in the statement by the 
| 2—Alabama, contingent funds and real estate reserve 
| Railroad Co., $274,550.77 to be applied | @ccounts and by undivided profits not ap- 
|chiefly to the payment of outstanding, | Portioned to the shares, but retained as 
|short-term indebtedness and delinquent | 82 Soeneae safety factor as the law 
taxes. permits. 
| 3.—Chicago & Eastern Illinois Railway | During the period when many corpora+ 
| Co., $3,629,500 to pay principal and inter- | tions are passing dividends and when so 
jest of March 1 maturities and Cook | many bonds and securities are delinquent, 
| County, Illinois, taxes. jit will be interesting to note that surplus 
| 4.—Western Pacific Railroad Co., $2,102,- | Or profits carried on the books of the 
|000, of which $1,303,000 was to meet inter- | associations now total a new high mark 
|est charges due March 1, 1932, and $375,- | Of $64,480,363.11, an increase of $824,806.39 
000 to meet principal maturities on equip- | over the 1930 figures. 
ment trust notes cue March 1, 1932. Of _—_— 
the balance, $259,000 was to pay contrac- 
tors for materials and supplies and $165,- 
000 to pay interest on obligations of sub- 
sidiary companies. 
All of the loans were made at 6 per cent 
and were granted without prejudice to 
the consideration of additional loans al- 
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Tennessee & Northern 


Two Railroads Ask Loans 
To Retire Obligations 


Additional applications for loans from 
the Reconstruction Finance Corporation 
ready applied for or which might be ap- | ee cone On ee Tr the Ge 
pied for hereafter. | North Shore & Milwaukee Railroad and 
| the Missouri & North Arkansas Railroad. 


| 


‘New Receivers Appointed 


(Finance Docket Nos. 9178 and 9184.) 


The former rodd sought $2,300,000 wit 
which to pay off maturing financial obli 

Gilbert A, Clark of the Equitable Life ; 84tioms, and the latter asked for $1,250,00 
Insurance Company of Washington, D. C,,| fr the same purpose. 


and Frank . Bryan Jr., Deputy Superin- | 
}ltendent of Insurance of the District of 

U. S. TREASUR 
STATEMENT 


|Columbia, have been appointed receivers 
29. Made Public March 2, 1932 


| 
| 
| 
| 


For District Life Company | 


;of the National Benefit Life Insurance 
| Company, succeeding Daniel C. Roper, who 
| has resigned 

In the order of the Supreme Court of 
the District naming the new receivers, 
authority is granted to continue the com- 
pany’s existing business but no new busi- 
ness is to be written. A plan to reor- 
ganize and rehabilitate the company is 
|to be formulated. 


— Feb 


Receipts 
Internal revenue receipts: 
Income tax .‘ 
Miscellaneous internal reve- 
nue ‘ 
Customs receipts ... 
Miscellaneous receipt 


$2,236,214 


1,540,945.80 


S ...sse2.  1,069;590.98 


$6,089,741.66 
40,220.00 
431,140,252.33 


$0.81 per capita. In 1929 the per capita net 
debt was $0.97 and in 1918, $3.07 

The assessed valuation of pronerty in Ok- 
lahoma subject to ad valorem taxation was 
$1 ,829,674,641; the amount of State taxes levied 
was $6,403,861; and the per capita levy, $2.68. 
In 1929 the per capita levy was $1.14 and in| 
1918, $1.43, 


Total ordinary receipts .... 
Public debt receipts 
Balance previous day 


Total $437,270,213.99 





General expenditures 

Interest on public debt 

Refunds of receipts ........... 

Postal deficiency 

Panama Canal 

Reconstruction Finance Corpo- 
MURMRON on bess teks chads vee . 

Subscription to stock of Fed- 
eral land banks 

All other 


$8,314,947.76 
99,379.76 
393,683.57 
20,000,000.00 
7,754.61 


15,234,180.14 


16,417,790.00 
205,390.00 

++ $60,673,125.84 
$737,651.50 

. 375,859,436.65 


9437,270,113 99 


nn 
Texas 
The Bureau of the Census announces a sum- 
mary of the financial statistics of the State | 
of Texas for the fiscal year ended Aug. 31, 
1930 The per ‘capita figures for 1930 are} 
based on an estimated population of 5,815,000. | 
The payments for operation and mainte- | 
nance of the general departments of Texas 
amounted to $70,505,710, or $12.12 per capita. | 
This includes $29,778,460, apportionments for 
education to the minor civil divisions of the 
State In 1929 the per capita for opera- 
tion and maintenance of genera! departments 
was $12 and in 1917, $4.59. The interest on 
debt in 1930 amounted to $213,601, and out-|* 
lays for permanent improvements, $38,057,085 
The total payments, therefore, for operation 
and maintenance of general departments, in- | 
terest, and outlays were $108,776,396. The to- 
tals include all payments for the year, whether | 
made from current revenues or from the pro- 
ceeds of bond issues 
Of the governmental costs reported above, 
$46,769,996 was for highways, $12,562,865 being 
for maintenance and $34,207,131 for construc- 
tion. 
The total revenue receipts were $111,408,561 
or $19.16 per capita. This was $40,689,250 more 
than the total payments of the year, exclusive | 
of the payments for permanent improvements, | 
and $?2,632.165 more than the tot p nents | 
ingluding those for permanent improvements 
This excess of revenue receipts i eflected in | 
purchace of investments, not shown in thus | 
summary Property and special taxes repre- 
ented 26.9 per cent of the total revenue for | 
1930, 29.7 per cent for 1929, and 56.6 per cent 
for 1917. The increase in the amount of prop- 
erty and special taxes collected was 117.9 per 
cent from 1917 to 1930 and 6.8 per cent from | 
1929 to 1930. The per capita of property and | 
special taxes collected was $5.16 in 1930, $4.92 | 
jin 1929, and $3.10 in 1917 
| 
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Total 
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FROM MAINE, 


GE, 
Ga. 


Prospering 
city on Flint 
River: two rail- 
roads, steamboat 
connections, 
Manufacturing 


—boxes, ma- 
Earnings of general departments, or com- 
pensation for services rendered by State offi- 
cilals, represented 3.6 per cent of the total | 
revenue for 1930, 4.4 per cent for 1929, and 
16.7 per cent for 1917 | 

Business and nonbusiness licenses consti- 
5 per cent of the total revenue for 


chinery, lum- 
ber. Saw mills 
eeninane and cotton-gins, 
1930, 44.6 per cent for 1929, and 12.5 per cent 
for 1917. 

Receipts from business licenses consist 
chiefly of taxes exacted from insurance and 
other incorporated companies, of occupation 
taxes, and of sales tax on gasoline. while those 
from nonbusiness licenses’ comprise chiefly 
taxes on motor vehicles and amounts paid 
for hunting and fishing privileges. The sales 
tax on gasoline amounted to $30,514,976 in 
1930 and $16,006,660 in 1929, an increase of 
90.6 per cent 

The total funded or fixed debt outstanding 
Aug. 31, 1930, was $4,397,200 

The net indebtedness (funded or fixed debt 
less sinking fuhd assets) was $4,372,267, or 
$0.75 per capita. In 1929 the per capita net 
debt was $0.77 and in 1917, $1.07 

The assessed valuation of property in Texas 
subject to ad valorem taxation was $4,328,- | 
212,712; the amount of State taxes levied was 


One of 
2500 communities 
served by 


The NJATIONAL 
GROUP 


Nationa] Electric Power Company 
National Public Service Corporation 
Seaboard Public Service Company 





r Part of the Middle West Utilities System 
$29,864,668; and the per capita levy. $5.14. In 
| 1929 the per capita jevy was $5.03 and in 1917, 


$3.86. eee 1 a 
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Affecting New York State + + 





Attorney General’s Opinions in Reappor- 
tionment, Impounding of Waters and Right 
to Dredge within State Jurisdiction 





By JOHN J. BENNETT, JR. 


Attorney General, State of New York 


ITHOUT exaggeration, I believe it may 
be stated that the office of the Attorney 
General of the State of New York han- 

dles as many unique, diversified and intricate 
legal problems as any law office in the United 
States. This has been especially true in re- 
cent years because the State government 
has embarked upon so many activities in 
fields hitherto not invaded. 

"To the extent that government has become 
socially-minded, and concededly in New 
York State, there has been a marked exten- 
sion of State participation in the social serv- 
ices during the past two decades, the volume 
of legislation has increased proportionately 
and the State bureaucracy has been to that 
extent more extensively developed. As the 


State comes more and more in contact with 


the people who comprise it, the field. of legal 
controversy widens accordingly, and the vol- 
ume of work in the office of the Attorney 
General increases substantially. 

The Attorney General occupies an impor- 
tant position in the State government, inas- 
much as he is the legal adviser of all State 
departments and State officers. Because of 
its place in the State government, the office 
of the Attorney General, of necessity, is most 
intimately associated with the development 
of the law. This fact may be made more ap- 
parent if we consider a few of the cases and 
situations with which the Attorney General 
has been confronted during the past year. 

In the last legislative session the problem 
of reapportioning the Congressional districts 
of the State was before the Legislature. That 
body, departing from the precedent that had 
been established for 150 years, redistricted 
the State by concurrent resolution tather 
than by statute. Coincidentally the Legisla- 
tures of several other States adopted a simi- 
lar method of redistricting their own Com- 
monwealths. 

++ 

The legislative resolution provided for the 
creation of 45 Congressional districts, in- 
creasing the representation for the State of 
New York in the House of Representatives 
by two Representatives, in accordance with 
the Federal census of 1930. The concurrent 
resolution was not presented to the Governor 
for approval, but an attempt was made to 
file it with the Secretary of State. 

The Secretary of State sought the opinion 
of the Attorney General on the legality of 
the Legislature’s action. The Attorney Gen- 
eral, after an exhaustive study of the ques- 
tion, not only here in New York but in other 
States, advised the Secretary of State that 
the resolution, in his opinion, was ineffectual 
to accomplish the result sought. In fine, he 
held that redistricting could be accomplished 
only by statute. 

Some time thereafter the county chairman 
of the Republican party for New York, Bronx 
and Westchester counties undertook by a 
petition for a peremptory order of manda- 
mus to test the validity of the concurrent 
resolution, seeking thereby to compel the 
Secretary of State to certify for election the 
representatives from the districts as created 
by the resolutions» 

The position taken by the plaintiffs in the 
mandamus proceedings is that the word “Leg- 
islature,” as used in the Federal Constitution 
with reference to the division of the States 
4nto Congressional districts, refers to the rep- 
resentative body as such and not to the law- 
making or legislative power, which in some 
States may include the Governor. 

When the mandamus proceedings came be- 
fore Mr. Justice Staley, at a special term of 
the Supreme Court, Justice Staley sustained 
the opinion of the Attorney General and 
ruled that the resolution was ineffective. Thfs 
decision was appealed to the Appellate Di- 
vision of the Third Department and was 
unanimously affirmed. 

This case is of special interest because the 
procedure of the Legislature is a departure 
from historic precedent and also because a 





Growing Pay Rolls 
of Industries in 
North Carolina 


y 
Bryan W. Sipe 
Department of Conserva- 
tion and Development, 
State of North 
Carolina 


ALARY and wage payments of industrial 
plants in North Carolina during the year 
1929 totaled more than $200,000,000. This 

was nearly $9,000,000 greater than similar 
payments made by these plants in 1927. 

During this same two-year period the total 
value of industrial products increased from 
$1,154,647,000 to $1,311,924,000. The value 
added to raw materials by manufacture in- 
creased from $593,847,000 in 1927 to $693,- 
013,000 in 1929. 

The textile group of industries is far in the 
lead in the payments of wages and salaries. 
Both in 1927 and in 1929 these payments to- 
taled more than $90,000,000, which was about 
45 per cent of the salaries and wages paid 
by all industrial plants in the State. Wage 
and salary payments of the cloth, yarn, cord- 
age, and finishing mills decreased slightly 
from 1927 to 1929, but the phenomenal growth 
of the hosiery industry made the total pay- 
ments for personal services of the group as 
a whole slightly more in 1929 than in 1927. 
The knit goods section of the textile group 
paid $20,928,000 in salaries and wages in 1929 
as compared with $13,602,000 in 1927, an in- 
crease of 54 per cent. Practically all of this 
increase was in the hosiery division. 

The tobacco industry ranks second in sal- 
ary and wage payments, the total in 1929 
aggregating $20,700,000, which was about 
$1,500,000 increase over similar payments in 
1927. Lumber and planing mills ranked third 
in salary-wage payments, the total being just 
under $18,000,000, which was a slight decrease 
as compared with similar payments in 1927. 
Furniture manufacturing plants paid $15,- 
639,000 in salaries and wages in 1929, which 
was about $1,000,000 greater than the 1927 
payments for personnel. 


ar 


similar question has arisen in the States of 
Minnesota, Missouri, Illinois, California, and 
Wisconsin. The matter is now pending in 
our court of appeals, and the final deter- 
mination of the issue is eagerly awaited. 

An issue of far-reaching significance was 
presented to the courts this year in the case 
of People ex rel. Ryan v. Lynch et al., com- 
prising the State Tax Commission. The case 
involved the constitutionality of subdivision 
7, section 350, of the tax law, which defines 
as a resident, for the purpose of income tax- 
ation, any person “who maintains a perma- 
nent place of abode within the State, and 
spends in the aggregate more than seven 
months of the taxable year within the State.” 


++ 

Born in the State of Montana, the relator 
spent much of his time there prior to 1909, 
when he removed to New York City to as- 
sume the presidency of the Anaconda Copper 
Company. Since 1909 the relator has main- 
tained a residence within New York, spend- 
ing more than seven months. a year in this 
jurisdiction. He has also maintained the 
family home in Butte, Mont., in which State 
he is a registered voter, spending at least 
one month a year there. 

Controversy jued in 1927, when the re- 
lator filed a nonresident incdme tax returh. 
The Tax Commission, under authority of sub- 
division 7 of section 352 of the tax law, de- 
cided that the relator is a resident of New 
York State and imposed an additional tax 
aggregating $30,000. 

The relator contended that as an actual 
fact he was domiciled in the State of Mon- 
tana, in which State the major portion of his 
income was earned. He took the position 
that he was a resident of the State of Mon- 
tana,.and that the State Tax Commission of 
New York was without authority to tax such 
of his income as was derived from sources 
outside of the State of New York, this State 
having neither jurisdiction over his person 
or property located elsewhere. In brief he 
contended that to construe him to be a resi- 
dent of this State was in effect to deprive 
= of his property without due process of 
aw. 

To the State of New York the case is of 
major importance by reason of the fact that 
for many years persons actually living within 
this jurisdiction and enjoying the substan- 
tial benefits and protection of the govern- 
ment of the State. have been avoiding the 
payment of income tax accruing from sources 
outside of the State, by claiming domicile in 
a sister State wherein there is no income tax 
law. 

++ 

The case was argued by the Attorney Gen- 
eral in the Appellate Division, Third -De- 
partment, where the determination of the 
State Tax Commission was unanimously sus- 
tained. The action of the appellate division 
was of great significance because the deci- 
sion has the effect of strengihening the arm 
of: the tax department ofthe State govern- 
ment. 

During the year the chairman of the Long 
Island Park Commission requested an opin- 
ion as to whether companies operating near 
some of the finest beaches on Long Island 
Sound were authorized to dredge sand from 
the bed of the sound. 

It appeared that because of the uncon- 
trolled dredging of one of these companies, 
operating under a War Department permit, 
several beaches had been converted into mud 
flats. Coincidentally a similar condition, in- 
volving dredging in Lake’Erie, was also pre- 
sented. 

No attempt had been made for years to 
control these dredging operations. The:State 
was faced with irreparable damage to its 
shore line unless action were taken. 

Upon examination it seemed evident that 
the War Department had authority to issue 
dredging permits for the improvement of 
navigation only. Such was not the case in 
Long Island Sound, and the permits issued 
merely certified that such dredging would not 
interfere with navigation: 

The Attorney General, in a formal opinion, 
advised the Long Island Park Commission 
that the State of New York owns the bed 
of Long Island Sound from the shore line 
to the middle of the sound. On the basis 
of this opinion, dredging ~-ompanies were im- 
mediately notified to cease their operations 
in the sound, which they did. 

The City of New York is one of the most 
rapidly growing urban communities in the 
world today. Its life is constantly in a state 
of flux. Perhaps, like no other city in the 
world, New York is faced with the constant 
necessity of providing for the future. 

One of the most pressing problems con- 
fronting the city government has been the 
problem of potable water supply. In the 
solution of this problem the city has con- 
structed a great system of dams in water- 
sheds, som€ of which are 150 miles from the 
city. But still, despite the immense reserve 
of water dammed in _ these watersheds, 
amounting in the aggregate to several hun- 
dred billions of gallons, the steady growth 
of the city, with its increased demand for 
water, has led city authorities to reach out 
for new sources of water supply. 


++ 

Fearful that in times of drought the wa- 
ter supply might be reduced to the danger 
point, it was decided several years ago to 
divert certain headwaters of the Delaware 
River within the State of New York to aug- 
ment New York City’s water supply. The 
proposal so to do was immediately protested 
by the State of New Jersey, and later Penn- 
sylvania intervened .as an interested party. 
Each of these States has a substantial com- 
mercial interest in the unimpeded flow of 
the Delaware River. A special master was 
named to take evidence. 

Even while hearings were being held there 
occurred a drought that the city officials had 
feared. For several weeks, with the consump- 
tion of water rising daily because of the in- 
tense heat, several of the reservoirs in the 
system were practically dried up, and all had 
reached the lowest levels in history. At one 
time it was estimated that the water supply 
might be totally exhausted in four months 
unless there was natural relief in the water- 
sheds. 

Such a situation was appalling and lent 
added force to’ the argument of the State of 
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Topical Survey of the Federal Government 





DEVELOPMENT OF MACHINES 
FOR IRRIGATION WORKS 


Equipment for Building Dams, Tunnels and Canals on 
Projects Administered by Reclamation Serevice 
In this series of articles presenting a topical survey of the Federal Government 


is shown the,relationship of the Government to the basic production and com- 
modity industries. The present series deals with the machinery industry. 


By DR. ELWOOD MEAD, 


Commissioner, Bureau of Reclamation, Department of the Interior | 


O LONGER is the bray of the mule 

nor the fluent tongue of his.relent- 

less master heard in the endless cir- 
cle as ditches are dug and flanked by 
levees to conduct water to the thirsty 
land. They have been replaced by the 
steam shovel, the drag line, and the me- 
chanical mule, as the tractor can best 
be likened to. 


The change has permitted a reduction 
in construction costs in the face of ris- 
ing prices for labor and material and a 
speed of construction that no swarm of 
sweating laborers could approach. The 

; increasing magnitude of works has called 
for machines of corresponding magni- 
tude, single units now costing a quarter 
of a million dollars and capable of dig- 
ging at a single bite a half-carload of 
rock and dirt. 

Streams of wagons, like the march of 
ants, formerly required to dispose of such 
material, have in some cases been re- 
placed by unobstrusive carrier belts, al- 
though the more common method of dis- 
posal is by truck and railroad train. The 
aggregate of ditches and drains so far 
constructed by the Bureau of Reclama- 
tion now totals over 17,000 miles. 

Of dams, over 100 major structures 
have been constructed, of gradually in- 
creasing proportions; the Hoover Dam, 
now under construction, exceeding the 
largest of the Egyptian Pyramids in vol- 
ume. Unlike that masterpiece, which 
required the effort of many thousands 
over endless years, this modern structure 
will be completed in seven years, with 
an average force of 2,000 men aided by 
machinery valued in millions. 

Nearly every dam requires long water 
passages through adjacent rock, and in 
these the solid rock is drilled by air- 
operated machinery, loaded by mucking 
machines and removed by rail or truck. 
Foundations are stripped with dragline 
and shovel. Concrete, taking the place 
of ancient masonry, is entirely machine- 
mixed and then placed by one of many 
types of machine conveyancers, of which 
the more common are the chuting tower 


| 
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and the cableway, which have replaced 
the wheelbarrow. 

After completion of a project, efficient 
operation of its canals and drains re- 
quires constant removal of accumulating 
silt, and here the machine, usually of the 
bucket or dragline type, has enabled the 
works to be maintained to capacity 
without the ‘necessity of turning out wa- 
ter, which is always incorivenient in ixri- 
gation and usually impracticable with 
drainage. 

Land opened to irrigation requires lev- 
eling to enable water to be spread with- 
out drowning plants in the hollows or | 
leaving dry high spots. The modern 
method is thé tractor with an attached 
scraper. Then follow the numerous in- 
dividual distribution laterals constructed 
with plow or scraper and tractor. Lands 
reclaimed by drainage are often tim- 
bered, and here the tractor and winch 
have replaced the laborer and his axe 
and shovel as well as dynamite in the 
felling of trees. 

+++ 


Large quantities of machinery are 
needed not only in connection with the 
construction of the immense dams, but 
for hydroelectric power development in 
order to utilize the energy of the falling 
water at these dams for commercial uses 
and for pumping water for irrigation 
and drainage. The cost of the power 
development at Hoover Dam alone will 
be about $40,000,000, and will largely be 
for turbines, electric generators, and 
switching and transformer apparatus to 
be supplied by eastern and central-west- 
ern manufacturers of such equipment. 

The products of the “Machine Age” 
and their handmaiden, power, have rev- 
olutionized methods of construction and 
operation on Federal reclamation proj- 
ects. Each year points inevitably to a 
larger use of still more powerful and 
efficient machinery in storing and con- 
trolling the flow of our western rivers 
and in utilizing the water to the best 
advantage in producing crops needed in 
the upbuilding of the West. 











Bureau of Agricultural Economics, Department of Agriculture, will discuss the 
studies made by the Division on the development and use of farm machinery. | 














Learning Obedience to Authority 


Training Children for Adjustments to Life 
By DR. S. HARCOURT PEPPARD 


Director, Bureau of Mental Hygiene, Department of Health, State of Connecticut 


VERY individual’s adjustment in society 
involves his adjustment to authority; 
but, because of the emotional make-up 

of human beings, this is always a difficult 
task. Adults vary greatly in their reactions 
to authority. Some make an excellent ad- 
justment, and others continue to rebel 
throughout their lives. 

Parents represent the first authority with 
which the child comes in contact, and the 
school represents his first contact with or- 
ganized authority. From his early experi- 
ences with authority a child will form his 
conception of it. 

His meek submission, while believing it to 
be cruel and unfair, is not any more desir- 
able than his open rebellion. He should con- 
ceive it as an essential and understanding 
force which is fair and just and designed 
to make living safe and harmonious. 

The attitude toward authority which is 
gained from early experiences may be car- 
ried over and later emerge as the attitude 
toward law and order. If the habit of dis- 
Obedience is not corrected it may lead to 
delinquent behavior and incorrigibility. Cor- 
rection does not mean that the child changes 
from disobedience to obedience. It means 
that with this change there are also changes 
in the child’s conception of, and attitudes 
toward, authority. 

Why does a child disobey? Perhaps we 
have given little if any attention to this 
question. Perhaps it has not impressed us 
as a problem about which anything could be 
done. Or maybe we have been so busy try- 
ing to make our children obey that we have 
not had the time to think about why he dis- 
obeys. 

Do we believe that our children disobey 
because “they were born that way”? that 
their attitude toward disobedience is an in- 
herent part of their constitution, and, there- 
fore, cannot be changed? Or do we believe 
that the most important factor has been our 
attitude and our method of handling? 

It is a well-recognized fact that there is 
a wide variation in children’s potentialities 
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New York that it was.imperative to increase 
the city’s water supply. This contention was 
sustained by the special master, whose find- 
ings were confirmed by the United States 
Supreme Court. 

In considering this case the court was 
forced to balance the interests of the citi- 
zens of the State of New York in health and 
well-being against the commercial interests 
of those in other States using the flow of 
the Delaware River. Whose interests are 
paramount? 

The ultimate determination of this ques- 
tion lies in the future, for the decision in 
the Delaware River diversion case was not 
conclusive on the point, inasmuch as the 
Supreme Court, while permitting a diversicn 
of 400,000,000 gallons daily where a diversion 
of 600,000,000 gallons was sought, nevertheless 
met the objections of the State of Pennsyl- 
vania. It. may. well be that the decision an- 
ticipates an impending period when it will 
be necessary to set up a new code of intra- 
sovereign law for the States. 





or endowments, thus making it easier to 
train some than others; but a careful analy- 
sis of the causes of disobedience, however, 
leads very definitely to the opinion that the 
most important single factor determining it 
ls how these problems have been met by the 
parents and teachers. 


While they are very young, children must 
trust their parents to tell them what is right 
and what is wrong. As they grow older they 
will gradually learn to distinguish between 
right and wrong themselves. The process of 
gradually acquiring knowledge and of gradu- 
ally being able to depend more and more 
on one’s own judgment is an integral part 
of growing up and becoming an independent 
and self-sufficient individual. 


If parents do not allow their children to 
think for themselves at all, they are inter- 
fering with this process and are tending to 
make their children later feel the lack of 
self-confidence and the need of always de- 
pending on someone else. 


The training of a child to obey should be- 
gin in infancy. No matter how young a 
child, he should not be permitted to do as 
he pleases, on the theory that when he gets 
a little older he will either outgrow the 
habit or be made to conform. 


What is our attitude toward disobedience? 
Do we expect our children to obey? or do 
we expect them to disobey? Do we repeat 
our requests a number of times, speaking 
louder with each repetition and finally be- 
come angry? or do we speak calmly and 
quietly, making sure that we have our chil- 
dren's attention and that they understand 
us? 

Children soon learn to tell by the sound 
of the parent’s voice when the dead line” 
has been reached and wait until then before 
obeying. Do we give unreasonable com- 
mands? do we ask them to do unimportant 
things when ‘they are busily engaged doing 
something tremendously important to them? 
or are our commands always reasonable? 

Do we take into account what our children 
are doing, re¢ognize their rights, give them 
sufficient warning, then allow them a rea- 
onable time to finish their activities? Do 
we make promises, then fail to keep our 
word? or do our children trust us? Do they 
know that our threats are hollow because 
we never carry them out, and respond ac- 
cordingly? 

Do we have to bribe our children to get them 
to obey? Have they learned that by holding 
out they can get bigger rewards? or have 
we learned that promised rewards are of no 
permanent value? 

Do our children enjoy the extra attention 
they get and the excitement their disobedi- 
ence creates? or are their needs for attention 
and excitement being met by less disturbing 
and more constructive means? 

From the above it may be apparent that 
the essential thing is not whether children 
obey or disobey, but it is: What are our chil- 
dren’s conceptions of authority? and what 
attitude are they developing toward it? To 
make a good adjustment to society and to 
maintain satisfactory human relationships, a 
child must learn to obey the law. 
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Financing of Education Largely Taken over 
by State as Abandoned Farms and Diversion 
of Industries Reduce Local Revenues 





By DR. CLYDE L. KING 


J Secretary of Revenue, Commonwealth of Pennsylvania 


ditional source of income for the sup- 
port of Pennsylvania schools was the 
general property tax. 

A century of experience proved that the 
general property tax could not: give all the 
children of the State an equal chance for 
an education. As a sole source of income it 
resulted in heavy burdens of taxation in some 
districts, and in other districts low standards 
for wages of teachers, short terms of school, 
and poor school equipment, even though the 
tax rate was high and the assessments made 
at 100 per cent of values. 

To overcome these inequalities the school 
subsidy system was adopted in this State. 
Folks generally thought that under this sys- 
tem the poorest school districts of the State 
would be able to pay at least 25 per cent of 
their teachers’ salaries. 

But even though certain classes of school 
districts receive as much as 75 per cent of 
their teachers’ salaries as a subsidy from the 
State treasury, there are now in the State 
some 400 insolvent school districts; insolvent 
in the sense that with full assessments of 
value and high rates current bills cannot be 
paid in full. 


ee the nineteenth century the tra- 


++ 

The State, in other words, set up standards 
as to teachers’ salaries, as to term of service, 
and as to school equipment of such charac- 
ter that, although the State now carries the 
major portion of the burden, these school 
districts are still bankrupt, and confiscation 
and great suffering have been put upon 
property owners. 

The Legislature of 1929 appropriated $100,- 
000 for distressed school districts to help out 
such districts as could not pay even one 
dollar out of four spent for their teachers’ 
salaries. This sum proved too small. The 
Legislature of 1931 appropriated $1,250,000 
for this purpose, and this huge sum is about 
one-half the amount actually needed. 

This State subsidy to the school districts 
took $29,000,000 in 1921-1923, amd will take 
$62,000,000 in 1931-1933 for all common-school 
purposes. Though the present budget calls 
for more money by millidhs of dollars than 
was ever appropriated before, even larger 
sums must be. required from the State in the 
future if the standards as to teachers’ sala- 
ries and as to school tenures are to be main- 
tained. 

++ 

We are coming rapidly to a place where 
the State is in fact assuming all the ex- 
penses of certain school districts. There is 
no real financial autonomy nor responsibility 
in school management in such districts. 

The taxes on real estate and buildings as 
a source of school income in this State has 
in fact broken down. The reasons for this 
lie in the declining values of real ,estate. 

These declining values are not by chance, 
nor are they related primarily to the present 
depression. These declining values are due to 
serious shifts of capital enterprises from the 
State of Pennsylvapia, and they include alike 
city and country. As illustrations of the 
causes I give tHe following: 

There have been huge quantities of agri- 
cultural land abandoned in the past few years 
in all parts of the State, as in the country 
generally. Great secticns of certain town- 
ships have practically heen abandoned in 
entirety. 

From 1900 to 1930 the population of the 
State as a whole has increased 52.8 per cent. 
But during this same 30-year period the pop- 
ulation declined in 20 of the 67 counties. The 
decline in some of these counties was marked. 
Thus in 1930 Bradford County had but 82.6 
per cent of the population it had in 1900; 
Tioga County but 64.9 pe rcent; Potter County 
57.1 per cent, and Forest County but 46.9 
per cent. 

The population in the towns and villages in 
some of these counties did not decline as fast 
as did the rural population. Thus in 1930 
the population in the farming areas of Pot- 
ter County was but 41 per cent of what it 
was in 1900, and in Tioga County but 56.6 
per cent of what it had been 30 years, ago. 

In certain townships the situation is still 
more distressing. Thus in two townships— 
Sylvania and Wharton —in’ Potter County 
there is now but one person in five of 30 
years ago. The same is true of Ward town- 
ship, in Tioga County, while in Elk township 
of Tioga County there remains but one per- 
son in eight that had homes there but three 
decades ago. 

The counties showing increases in popula- 
tion in the past 30 years are those in indus- 
trial centers in the main. Philadelphia 
County in this period fell behind the increase 
in the State by 2 per cent. Allegheny County 
increased 15 per cent above the State aver- 
age. The counties showing greatest increases 
were those near metropolitan areas with high 
tax rates, notably those near Philadelphia— 
such as Delaware and Montgomery. Home 
owners moved out of high-tax areas. 

++ . 

In a few instances in this State deforesta- 
tion is the reason for this decline in rural 
population, and hence in rural values. But, 
taking the State and the country as a whole, 
the reason lies in the fact that the science 
of agriculture has increased more rapidly 
than the population has increased. Farms 
in this country for a decade have had rap- 
idly declining values. Since 1920 the farm 
dollar has purchased less than has the dollar 
in nearly all other industries. 

People have been leaving the farms of the 
country at a rate of about 500,000 a year net. 
This exodus from the country to the city 
has been temporarily stopped during the 
present depression. But the stoppage has 
not meant any decrease in the trend of aban- 
doned lands, because’ agricultural lands be- 
come abandoned lands.in fact before the peo- 
ple move off them. 

Farmers are now sticking around awhile 
longer on such farms in the hope that some- 
thing better offers, simply using their farm 
homes as refugess would. The older chil- 
dren have already gone from such farms, and 
the old folks will go when their children are 
able to provide for them elsewhere. In this 
sense more form area is being abandoned 
this year than in any other year in our his- 
tory. 

The mere fact that folks still continue, out 
of necessity, to live on such farms does not 





mean for a minute that those farms pay or 
are regarded now as homes in a permanent 
sense or will ever be so regarded again. Ma- 
chinery and’ science have increased produc- 
tion more rapidly than population has in- 
creased, not only in this country but in other 
countries. Ability to pay taxes has declined 
accordingly. 

To be sure ,this is not the first time farm 
values have declined in Pennsylvania. But 
the decline formerly was regional, not general 
and not world-wide. 

The soft-coal counties offer an illustration 
of capital migration from this State. But 
a few years ago Pennsylvania led all States 
in the production of soft coal. In recent 
years capital and, also, labor have gone from 
Pennsylvania into the soft-coal fields of Ken- 
tucky, Virginia, and West Virginia, so that 
West Virginia alone, aided by freight rates 
unfavorable to Pennsylvania, has a coal out- 
put now beyond that of Pennsylvania. 

The result has been that fine old American 
standards of living in many mining towns in 
this State have declined to a point of abso- 
lute insolvency and bankruptcy, alike among 
citizens and local governments. In theirstead 
have grown up villages of squalor in near-by 
States. Taxable values in the soft-coal areas 
have declined. Former values we cannot ex- 
pect to return, at least in our generation. 

In the soft-coal area in town and in coun- 
try the ability of the tax on land and build- 
ings to support our schools has gone in large 
part, and it now appears, gone forever. 

A similar migration of capital, not as yet 
so marked, has taken place in the authracite- 
coal counties. But taxable values in the 
school districts in the anthracite areas are 
reflecting that migration of capital. 

Capital has gone from many of our textile 
centers, notably from Philadelphia, supported 
by capital from other States, into the Caro- 
linas and into other places in the South. 
This is a permanent migration as far as one 
can see at the present time. Over half the 
textile spindles are now south of the Mason 
and Dixon Line. 

++ 


Such migration of capital as these account 
for the slump of real estate values in Phila- 
delphia and in other metropolitan areas in 
the State. This migration has been going on 
with increasing power for a decade at least. 
Taxable values declined with this migration, 
Hence the assessed values of property in 
Philadelphia and in other textile centers have 
declined. Tax rates continue high, or grow 
even higher. But the total moneys available 
for school purposes decrease from taxes on 
property. ~* 

In certain urban towns about Philadelphia, 
and in certain urban towns around such cities 
as Pittsburgh, there has been a migration to 
the suburbs. This migration has been one 
of capital on one hand and of commuters on 
the other. Capital investments have left. our 
cities for the lower real estate values, lower 
taxes, lower wage possibilities and lower live 
ing costs of the countryside around our in- 
dustrial centers. 

Thanks to the ladies’ demand for rayon and 
specialties, the slump in textile employment 
in this State did not start until 1929. Em- 
ployment and wage payments in the authra- 
cite industry started downward in 1926, and 
wage payments in that industry in 193) were 
about 55 per cent of 1923-1825. 

For every major industry in the State em- 
ployment and wage-earning power have been 
declining since about 1923 to 1926. This is 
a pertinent fact to remember when we turn 
shortly to consider sources of revenue for 
school purposes other than general property 
taxes. 

++ 


The ability of general property taxpayers 
to support education in this State is declin-* 
ing, and has been declining for a decade, 
with little prospect for a substantial come- 
back during this generation of educators. 
Again I conclude that.schoolmen must either 
learn to lower school costs or turn to sources 
of tax income other than general property. 

When the bank’s allotment of money for 
loans of this nature became exhausted, other 
farmers could not borrow. Consequently 
farmers could not hold livestock through the 
feeding season. That reduced demands for 
feed and forage. 

With this measure in effect today, local 
banks can use these assets to secure funds 
from the Federal reserve banks, and then 
lend them to other farmers, who can issue 
chattey mortgages on the cattle that they 
buy at the yards. 








Aid to Stockmen 
in Financing 
Operations 


By 
Stuart E. Pierson 
Director, Department of 
Agriculture, State of 
Illinois 


HE approval of the Livestock Chattel 
Mortgage Act will do the livestock man 
and farmers of Illinois more good than 

any other measure that this session of the 
general assembly has enacted. Its immedi- 
ate effects will benefit the entire agriculturaf 
industry. 

This revision of the chattel mortgage laws 
will work out in thig manner: Cattle feeders 
should be able now to borrow money by giv- 
ing chattel mortgages on the stock they buy, 
and their local banks can rediscount these 
loans with the Federal reserve banks. 

This will make more funds available for 
financing cattle feeding operations. More 
funds for loans to cattle feeders should stim- 
ulate demands for grain, and that should 
tend toward higher prices. 

As it has been, local banks could 
chattel mortgages on livestock as cousin 
for loans; but, because of a ruling of the 
Federal Reserve Board, such loans were non= 
negotiable. That is, the local banks could 
not use farmers’ notes, secured by chattel 
mortgages, to obtain more funds to lend in 
their communities. 
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